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IN THE UNITED STATES DISTRICT COURT
FOR THE WESTERN DISTRICT OF TEXAS
WACO DIVISION

AUTHORIZATION WALLET, LLC
Plaintiff,

Civil Action No. 6:21-cv-01120

V.

NORDSTROM, INC.
Defendant.

JURY TRIAL DEMANDED

N N N N N N N

PLAINTIFF’S ORIGINAL COMPLAINT FOR PATENT
INFRINGEMENT
Authorization Wallet, LLC (“Wallet”) files this Original Complaint and
demand for jury trial seeking relief from patent infringement of the claims of U.S.
Patent No. 9,292,852 (“the ‘852 patent”) (referred to as the “Patent-in-Suit”) by
Nordstrom, Inc., (“Nordstrom”).
l. THE PARTIES

1. Plaintiff Wallet is a Texas Limited Liability Company with its principal
place of business located in Harris County, Texas.

2. On information and belief, Nordstrom is a corporation existing under the
laws of the State of Washington, with a principal place of business located at 2901
S Capital of Texas Hwy, Austin, Texas 78746. On information and belief,
Nordstrom sells and offers to sell products and services throughout Texas, including
in this judicial district, and introduces products and services that perform infringing

methods or processes into the stream of commerce knowing that they would be sold
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in Texas and this judicial district. Nordstrom may be served through their registered
agent Corporate Creations Network Inc., 5444 Westheimer #1000, Houston, TX
77056.

1. JURISDICTION AND VENUE

3. This Court has original subject-matter jurisdiction over the entire action
pursuant to 28 U.S.C. §§ 1331 and 1338(a) because Plaintiff’s claim arises under
an Act of Congress relating to patents, namely, 35 U.S.C. § 271, et. seq.

4. This Court has personal jurisdiction over Defendant because: (i) Defendant
is present within or has minimum contacts within the State of Texas and this judicial
district; (ii) Defendant has purposefully availed itself of the privileges of conducting
business in the State of Texas and in this judicial district; and (iii) Plaintiff’s cause
of action arises directly from Defendant’s business contacts and other activities in
the State of Texas and in this judicial district.

5. Venue is proper in this district under 28 U.S.C. 8§ 1391(b) and 1400(b).
Defendant has committed acts of infringement and has a regular and established
place of business in this District. Further, venue is proper because Defendant
conducts substantial business in this forum, directly or through intermediaries,
including: (i) at least a portion of the infringements alleged herein; and (ii) regularly
doing or soliciting business, engaging in other persistent courses of conduct and/or
deriving substantial revenue from goods and services provided to individuals in
Texas and this District.

I11. INFRINGEMENT

A. Infringement of the ‘852 Patent
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6. On March 22, 2016, U.S. Patent No. 9,292,852 (“the ‘852 patent”, attached
as Exhibit A) entitled “System And Method For Applying Stored Value To A
Financial Transcation” was duly and legally issued by the U.S. Patent and
Trademark Office. Authorization Wallet owns the ‘852 patent by assignment.

7. The ‘852 patent relates to novel and improved methods and systems for
processing financial transaction data.

8. Nordstrom maintains, operates, and administers online platforms, products
and services that facilitate financial transaction data processing that infringes one
or more claims of the ‘852 patent, including one or more of claims 1-40, literally or
under the doctrine of equivalents. Defendant put the inventions claimed by the ‘852
Patent into service (i.e., used them); but for Defendant’s actions, the claimed-
inventions embodiments involving Defendant’s products and services would never
have been put into service. Defendant’s acts complained of herein caused those
claimed-invention embodiments as a whole to perform, and Defendant’s
procurement of monetary and commercial benefit from it.

9. Support for the allegations of infringement may be found in the following

preliminary table:
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Claim Amnalysis

[1.1] A computer-
implemented method
for processing
financial transaction
data in a computing
system including a
processor and a
storage area, the
method comprising:

To the extent the preamble 1s limiting, Nordstrom Inc. performs and
induces others to perform a computer-implemented method for processing
financial transaction data in a computing system including a processor and
a storage area.

This element 1s infringed literally, or in the alternative, under the doctrine
of equivalents.

For example, Nordstrom Inc. provides stores and online shopping
platforms (Nordstrom.com and Nordstrom mobile application) that allow
itz users to buy products (“processing financial transaction data™) such as
clothes. Nordstrom utilizes servers ( computing system™) that comprise
storage areas (such as memory systems) to serve customers’ purchase
requests.
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Further, to the extent thiz element is performed at least in part by
Defendant's software source code, Plaintiff shall supplement these
contentions pursuant to production of such source code by the Defendant.

[1.2] receiving an
authorization request
generated as a result
of a transaction by a
purchaser at a point
of purchase via an
acquirer configured
to receive
authorization
requests from a
plurality of points of
purchase, wherein
the authorization
request includes a
purchaser identifier
and transaction
information, the
transaction
information
including a
transaction amount,
and wherein  the

Nordstrom Inc. performs and induces others to perform the step of
receiving an authorization request generated as a result of a transaction by
a purchaser at a point of purchase via an acquirer configured to receive
authorization requests from a plurality of points of purchase, wherein the
authorization request includes a purchaser identifier and transaction
information, the transaction information including a transaction amount,
and wherein the purchaser identifier identifies the purchaser that initiated
the transaction.

This element is infringed literally, or in the alternative, under the doctrine
of equivalents.

For example, when a user purchases items (such as clothes) (“transaction
by a purchaser’™) from the Nordstrom stores and/or online platforms
(“point of purchase™), an authorization request is sent to an acquirer (such
as a bank or a payment gateway). The authorization request comprises a
user identification (“purchaser identifier™) including but not limited to
contact number (WNordy Club membership number), Nordstrom card,
and/or email address and transaction information including but not limited
to total transaction amount and/or the items being purchased.
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purchaser identifier
identifies the
purchaser that
initiated the
transaction;
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Further, to the extent this element is performed at least in part by
Defendant's software source code, Plaintiff shall supplement these
contentions pursuant to production of such source code by the Defendant.

[1.3] based on the
authorization

request, determining
one or more stored
value items to apply
to the transaction,
wherein each stored
value item includes
an associated value,

wherein the one or
more stored value
items are selected
from a plorality of
stored wvalue items
stored in the storage
area, and

wherein the plurality
of stored value items
includes stored value
items provided by a
plurality of different
third parties;

Nordstrom Inc. performs and induces others to perform the step of based
on the authorization request, detennining one or more stored value items
to apply to the transaction, wherein each stored wvalue item includes an
associated value, wherein the one or more stored value items are selected
from a plorality of stored value items stored in the storage area, and
wherein the plurality of stored value items includes stored value items
provided by a plurality of different third parties.

This element is infringed literally, or in the alternative, under the doctrine
of equivalents.

For example, when a vser who iz a2 member of Nordstrom Nordy Club
makes purchases in-store or on online shopping platforms (for example,
by using the Nordstrom credit card and/or by providing the Nordy Club
membership number), the user’s account is credited with points (“stored
value item™). The user earns 2 or 3 points for every 15 spent when payment
is done using Nordstrom credit card and 1 point for everv 1% when
pavment is completed by anv other means. The user earns $20 in
Nordstrom Notes (“associated value™) for every 2000 points and 510 for
every 1000 points. The Notes are automatically credited to the user’s
account.

Further, when the user makes a payment in-store or on online shopping
platforms, the vser iz allowed to select WNordstrom Notes to make the
purchase. Nordstrom’s servers store the information regarding the user’s
account and the associated points and Nordstrom Notes.

Further, the points that the vser redeems as Nordstrom Notes have been
provided by a third-party (such as stores where the Nordstrom Visa card is
accepted) such that when the user makes a pavment at a third-party store
{using the WNordstrom Visa card), the store informs Nordstrom that the
purchase was complete and then Nordstrom credits the points to the user's
account. Hence, upon successful completion of a purchase request at a
third-party store, the points are credited to the vser’s account.
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Further, to the extent thiz element is performed at least in part by
Defendant's software source code, Plaintiff shall supplement these
contentions pursuant to production of such source code by the Defendant.

[1.4] transmitting a
transaction

indication message
to a mobile device
associated with the
purchaser identifier,
wherein the
transaction

indication message
includes information
about the determined
one or more stored
value items;

Nordstrom Inc. performs and induces others fo perform the step of
transmitting a transaction indication message to a mobile device associated
with the purchaser identifier, wherein the transaction indication message
includes information about the determined one or more stored value items.

This element is infringed literally, or in the alternative, under the doctrine
of equivalents.

For example, when a user tries to make a purchase and/or performs a
checkout in-store or on online shopping platforms (for example, by using
the Nordstrom credit card andior by providing the Nordy Club
membership number), Nordstrom identifies the wuser (using the
membership number) and provides information regarding the Nordstrom
Notes (including but not limited to the value of the Notes) (“transaction
indication message™) 1ssued to the user.
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Further, to the extent thiz element is performed at least in part by
Defendant's software source code, Plaintiff shall supplement these
contentions pursuant to production of such source code by the Defendant.

[1.5] receiving an
indication from a
user of the mobile
device that at least
one stored value item
should be applied
against the
transaction;

Nordstrom Inc. performs and induces others to perform the step of
recerving an indication from a user of the mobile device that at least one
stored value item should be applied against the transaction.

This element is infringed literally, or in the alternative, under the doctrine
of equivalents.

For example during checkout, Mordstrom allows a user to select a
Nordstrom Note from a plurality of iszued Notes. Upon selection of a Wote,
the value of the Note iz applied againat the total purchase amount.

How do | use my Mordstrom Motes?

b dipews B0 Wi, Mt Rpoh god Hi dalres Leos

|n~muuudmmmdmmm-rn.-|.:w- Fawe Lnoss yaor Sordy Cha Aoccurs £2 yaur Yot . et aralior prar Truniochu b con |

L o P v e vl o Mo thbrses mk ’ i s b

Source: https//www . nordstrom. com/browse/nordv-club/fag#anchor-link-
nordy-club-fag-rewards-nordstrom-notes

Review order

513115

et Urcher

Source: https//www.nordstrom. com/checkout

13




Case 6:21-cv-01120-ADA Document 5 Filed 11/08/21 Page 14 of 19

Further, to the extent this element is performed at least in part by
Defendant's software source code, Plaintiff shall supplement these
contentions pursuant to production of such source code by the Defendant.

[1.6] applying the
indicated at least one
stored value item to
pav a first portion of
the transaction
amount; and

Nordstrom Inc. performs and induces others to perform the step of
computing at the participating vendor web site a total price for the selected
subszet of the products and services in units of electronic tokens

Thiz element is infringed literally, or in the alternative, under the doctrine
of equivalents.

For example, the value of the selected Nordstrom Wote 15 applied against
the total purchase amount such that the value of the INote is subtracted from
the total purchase amount (“pay a first portion of the transaction amount™).

How do | use my Mordstrom Motes?

b o L Rk, Marditreen Rack ded Moeilgtrom Litalt OF pou have digital Bordetopen Motes i yonsr Sordy it s 1, gy Bty |

rqu::mdlvmmdmmlml-nulcun' hawe linie your Mondy Chb 3 M £ your Moo T RGO e paar TruniociiubL o |

Dimirop gk Mpedhieeee B  we cheeching oulon Mo ik . el L

Source: hittps://www_nordstrom.com/browse/nordv-club/fag#anchor-link-
nordy-club-fag-rewards-nordstrom-notes

Review order

Your iterns £118.94

Hemntewr Orcher

Source: hittps://www.nordstrom.com/checkout

Further, to the extent this element is performed at least in part by
Defendant's software source code, Plaintiff shall supplement these
cofitentions pursuant to production of such source code by the Defendant.
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[1.7] 1initiating a
paviment process to
pay a remaining
portion  of  the
transaction amount
by  providing a
modified transaction
amount to  the
acquirer for
submission to a
pavment association.

Nordstrom Inc. performs and induces others to perform the step of
avthorizing a purchase transaction at the participating vendor web site
without requiring any third party authentication and a physical
manifestation of the user account

This element 15 infringed literally, or in the alternative, under the doctrine
of equivalents.

For example, the remaining total purchase amount to be paid 1z displayed
to the user. When the user checks out, a request for the modified
transaction amount is sent to, for example, VISA (“payment association™)
for completion of the purchase.

How do | use my Mordstrom Motes?
u T 2 Mondstroem Miote ba s @ purchan, Do v of the Mondstnoms Mot e will be aopied sgainil T Dol
axplicabie taswe srd fn
s nborwa st Merdetrom, Honditrom Rack and Nordutrom Lecsk: B you Saer digital Piordstrom Mobes in your Sdordy © I ma
il D PR 41\ eIl T ST e sl Lo bl wp aed sy pour Mondstrom Flobes (o U perchane. i pou bese 8 pysacsl pape
e T, RS e Torere Fiote o5 vour malerearann
e 8 Merdwirom snd Mordotroes Trask Chebe ¥ you Pares Ermed B
L i puas Faumed Plorndstrom Flobet ol Cheiout o ks o5 pin oe sgreed o Lo Mol omuoos o0 Traskcks -
B2 apcly poait P St e (AP 52 poait [T hane, Byl St & papar ormbner, Mot e, yon il reed B peber poar Mordtinem Hote namiser s
s oo il Lhechcu?
wed L esie yine Mhov iz e

Diekng 1 Mardptris Rashs 7 e chereng out

Source: https//www_nordstrom_com/'browse/nordv-club/fagganchor-link-
nordv-club-fag-rewards-nordstrom-notes

Payment

Card nismbar*

Expiraticn date”

Security segle”

Bilkng sddras:
Samw a5 shipping adidress

Firnt namg"

La&t nmfia”

Address”

PayPal
Source: https/‘www . nordstrom.com/checkout
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Review arder

Estimated tota $13195

Review Onchisr

Source; https://www.nordstrom. com/checkout

Further, to the extent this element is performed at least in part by
Defendant’s software source code, Plaintiff shall supplement these
contentions pursuant to production of such source code by the Defendant.
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These allegations of infringement are preliminary and are therefore subject to change.

10. Nordstrom has and continues to induce infringement. Nordstrom has actively encouraged
or instructed others (e.g., its customers and/or the customers of its related companies), and
continues to do so, on how to use its products and services (e.g., payment products and services
that facilitate purchases from a vendor using a bridge computer) such as to cause infringement of
one or more of claims 1-18 of the ‘852 patent, literally or under the doctrine of equivalents.
Moreover, Nordstrom has known or should have known of the ‘852 patent and the technology
underlying it from at least the date of issuance of the patent.

11. Nordstrom has and continues to contributorily infringe. Nordstrom has actively encouraged
or instructed others (e.g., its customers and/or the customers of its related companies), and
continues to do so, on how to use its products and services (e.g., payment products and services
that facilitate purchases from a vendor using a bridge computer) and related services such as to
cause infringement of one or more of claims 1-18 of the ‘852 patent, literally or under the doctrine
of equivalents. Moreover, Nordstrom has known or should have known of the ‘852 patent and the
technology underlying it from at least the date of issuance of the patent.

12. Nordstrom has caused and will continue to cause Authorization Wallet damage by direct
and indirect infringement of (including inducing infringement of) the claims of the ‘852 patent.

IV. JURY DEMAND

Authorization Wallet hereby requests a trial by jury on issues so triable by right.

V. PRAYER FOR RELIEF
WHEREFORE, Authorization Wallet prays for relief as follows:

a. enter judgment that Defendant has infringed the claims of the ‘852 patent through

Nordstrom payment links;
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award Authorization Wallet damages in an amount sufficient to compensate it for
Defendant’s infringement of the ‘852 patent in an amount no less than a reasonable royalty
or lost profits, together with pre-judgment and post-judgment interest and costs under 35
U.S.C. § 284,

award Authorization Wallet an accounting for acts of infringement not presented at trial
and an award by the Court of additional damage for any such acts of infringement;
declare this case to be “exceptional” under 35 U.S.C. § 285 and award Authorization Wallet
its attorneys’ fees, expenses, and costs incurred in this action;

declare Defendant’s infringement to be willful and treble the damages, including attorneys’
fees, expenses, and costs incurred in this action and an increase in the damage award
pursuant to 35 U.S.C. § 284;

a decree addressing future infringement that either (i) awards a permanent injunction
enjoining Defendant and its agents, servants, employees, affiliates, divisions, and
subsidiaries, and those in association with Defendant from infringing the claims of the
Patents-in-Suit, or (ii) awards damages for future infringement in lieu of an injunction in
an amount consistent with the fact that for future infringement the Defendant will be an
adjudicated infringer of a valid patent, and trebles that amount in view of the fact that the
future infringement will be willful as a matter of law; and

award Authorization Wallet such other and further relief as this Court deems just and

proper.
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Respectfully submitted,

Ramey & Schwaller, LLP
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William P. Ramey, IlI

Texas State Bar No. 24027643
5020 Montrose Blvd., Suite 800
Houston, Texas 77006

(713) 426-3923 (telephone)
(832) 900-4941 (fax)
wramey@rameyfirm.com

Jeffrey Kubiak (Pro Hac Pending)
Texas State Bar No. 24028470
5020 Montrose Blvd., Suite 800
Houston, Texas 77006

(713) 426-3923 (telephone)

(832) 900-4941 (fax)
jkubiak@rameyfirm.com

Attorneys for Authorization Wallet, LLC
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