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IN THE UNITED STATES DISTRICT COURT ~

FOR THE EASTERN DISTRICT OF TEXAS 7,71 j/3 25 £ 15, o
MARSHALL DIVISION ) T
VTran Media Technologies, LLC, § o
Plaintiff, § e
: e
v. § Civil ActionNo. _2=-08 LV -028
§
Cebridge Acquisition, L.P , d/b/a § JURY TRIAL DEMANDED
Suddenlink Communications, §
Defendant. §

PLAINTIFE’S ORIGINAL COMPLAINT

Plaintiff’ V1ran Media Technologies, LL.C (“Plaintiff” or “VTran™), by and through its
undersigned counsel, files this Original Complaint against Cebridge Acquisition, L P, d/b/a
Suddenlink Communications (“Suddenlink” or “Defendants™) as follows:

NATURE OF THE ACTION

1. This is a patent infiingement action to stop the Defendant’s infringement of
VTian’s United States Patent No. 4,890,320 entitled “Television Broadcast System for Selective
Transmission of Viewer-Chosen Programs at Viewer-Requested Times” (“the *320 patent”; a
copy of which is attached hereto as Exhibit A) and United States Patent No. 4,995,078 entitled

“lelevision Broadcast System for Selective Transmission of Viewer-Chosen Progiams at

Viewer-Requested Times” (“the "078 patent”; a copy of which is attached hereto as Exhibit B).
Vlran is the assignee of the *320 patent and the *078 patent. VTran seeks injunctive relief and
monetary damages.
PARTIES
2, Plaintiff VIran Media Technologics, LLC is a limited liability company

organized and existing under the laws of the State of Texas. VTran maintains its principal place



Case 2:08-cv-00028-TJW Document 1 Filed 01/25/08 Page 2 of 27

of business at 104 k. Houston Street, Suite 140, Marshall, Texas 75670 VTian is the assignee of
all rights, title, and interest in and to the *320 patent and the 078 patent, including the right to
sue for infringement and recover past damages.

3 Upon information and belief, Defendant Cebridge Acquisition, L P, d/b/a
Suddenlink Communications (“Suddenlink™) is a corporation organized and existing under the
laws of the State of Delawate, with its principal place of business located at 12444 Poweiscoust
Drive, St Louis, MO 63131

JURISDICTION AND VENUE

4. This action arises under the Patent Laws of the United States, 35 US.C. § I er
seq ., including 35 U.S.C. §§ 271, 281, 283, and 284 This Cowrt has subject matter jurisdiction
over this case for patent infringement under 28 US C §§ 1331 and 1338(a).

5 The Court has personal jurisdiction over the Defendant because: the Defendant
has minimum contacts within the State of Texas and the Eastern Distiict of Texas; the Defendant
has purposefully availed itself of the privileges of conducting business in the State of Texas and
in the Eastern District of Texas; the Defendant has sought protection and benefit from the laws of
the State of Texas; the Defendant regularly conducts business within the State of Texas and
within the Fastern District of Texas; and Plaintiff’s causes of action arise directly trom
Defendant’s business contacts and other activities in the State of Texas and in the Eastern
District of Texas.

6. More specifically, on mformation and belief, the Defendant, directly and/or
through intermediaries, ships, distributes, offers for sale, sells, and/or advertises its products and
services in the United States, the State of Texas, and the Eastern District of Texas. Upon

information and belief, the Defendant, through its respective video-on-demand service, has
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committed patent infringement in the State of Texas and in the Fastern Distiict of Texas, has
contributed to patent infiingement in the State of Texas and in the Eastern District of Texas,
and/or has induced others to commit patent infringement in the State of Texas and in the Eastern
District of Texas. The Defendant’s video-on-demand service solicits customers in the State of
Texas and in the Fastern District of Texas. The Defendant has many paying subsciibers who are
residents of the State of Texas and the Eastern District of Texas and who each use the
Defendant’s video-on-demand service in the State of Texas and in the Fastern District of Texas.

7. Venue is proper in the Eastern District of Texas pursuant to 28 US C. §§ 1391
and 1400(b).

COUNT I - PATENT INFRINGEMENT OF THE ’320 PATENT

8. V11an realleges and incorporates by reference each of Paragraphs 1-7 above.

9 United States Patent No 4,890,320, entitled “Television Broadcast System for
Selective Transmission of Viewer-Chosen Programs at Viewer-Requested Times,” was duly and
legally issued by the United States Patent and Trademark Office on December 26, 1989 after full
and fair examination VTian is the assignee of all rights, title, and interest in and to the 320
patent, and possesses all rights of recovery under the *320 patent, including the right to sue for

infringement and recover past damages

10 Upon information and beliet, Suddenlink has infringed and continues to infringe
one or more claims of the *320 patent by making, using, providing, offering to sell, and selling
(directly or through intermediaries), in this district and elsewhere in the United States, video-on-

demand products and/or services.

(S
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11, Upon information and belief, Suddenlink has also contributed to the infringement
of one or mozre claims of the *320 patent, and/or actively induced othets to infringe one or more
claims of the "320 patent, in this district and elsewhete in the United States.

12, The Defendant’s aforesaid activities have been without authority and/or license
from VTran.

13.  VIran is entitled to recover fiom the Defendant the damages sustained by V Iran
as a result of the Defendants” wrongful acts in an amount subject to proof at trial

14, Defendant’s infringement of V1ran’s exclusive rights under the *320 patent will
continue to damage V Iran, causing irreparable harm for which there is no adequate remedy at

law, unless enjoined by this Court.

COUNT I — PATENT INFRINGEMENT OF THE *078 PATENT

15, VTIranrealleges and incorporates by reference each of Paragraphs 1-15 above.

i6. United States Patent No 4,995,078, entitled “Television Broadcast System for
Selective Transmission of Viewer-Chosen Programs at Viewer-Requested Times,” was duly and
legally issued by the United States Patent and Trademark Office on February 19, 1991 after full
and fair examination V1ran is the assignee of all rights, title, and interest in and to the *078
patent, and possesses all rights of 1ecovery under the *(078 patent, including the right to sue for
infringement and recover past damages.

17 Upon information and belief, Suddenlink has infringed and continues to infiinge
one or more claims of the *078 patent by making, using, providing, offering to sell, and selling
(directly or through intermediaries), in this district and elsewhere in the United States, video-on-

demand products and/or services.



Case 2:08-cv-00028-TJW Document 1 Filed 01/25/08 Page 5 of 27

18. Upon information and belief, Suddenlink has also contributed to the infringement
of one or more claims of the *078 patent, and/or actively induced others to infringe one o1 more

claims of the 078 patent, in this distiict and elsewhere in the United States

19, The Defendant’s aforesaid activities have been without authority and/or license
from VTran
20 VTian is entitled to recover from the Defendant the damages sustained by VI1an

as a result of the Defendant’s wrongful acts in an amount subject to proof at trial
21, Defendant’s infiingement of VTran’s exclusive rights under the "078 patent will
continue to damage VIran, causing ireparable haim for which there is no adequate remedy at

law, unless enjoined by this Court

JURY DEMAND

22, Plaintiff demands a trial by jury on all issues.

PRAYER FOR RELIEF

Plaintiff VIran Media Technologies, LLC 1espectfully requests the following relief:

A An adjudication that the Defendant has infringed and continues to infiinge claims
of the *320 patent and the *078 patent;

B. Declare that the Defendant induced infringement of the 320 patent and the "078
patent, in violation of 35 U S.C § 271(b);

C An award to VTran of damages adequate to compensate VIran for the
Defendant’s acts of infringement together with prejudgment interest;

D. A grant of permanent injunction pursuant to 35 U.S.C § 283, enjoining the

Defendant from further acts of (1) infringement, (2) contributory infringement,
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and (3) actively inducing infringement with respect to the claims of the "320

patent and the 078 patent; and

E. Any further relief that this Court deems just and propet

Dated: January 25, 2008

OF COUNSEL:

W Lewis Gartison, Ir., Esq.

E-mail: wlgarrison@hgdlawfirm com
Timothy C. Davis, Esq.

E-mail: tim@hgdlawfirm .com
HENINGER GARRISON & DAVIS, LLC
2224 1st Avenue North

Birmingham, Alabama 35203

LS LV 3 LW

Facsimile: (205) 326-3332

Respectfully submitted,

Andrew Spangler, Esq.

Texas State Bar No. 24041960
spangler @spanglerlawpe .com
Spangler Law P.C.

104 E. Houston Street, Suite 135
Marshall, Texas 75670 '
Telephone: (903) 935-3443
Telecopier: (903) 938-7843

John F. Ward, Esq.

E-mail: wardj@wardolivo.com
John W. Olivo, Ir., Esq.
E-mail: olivoj@wardolivo.com
WARD & OLIVO

380 Madison Avenue

New Yotk, New York 10017

Talanhana (1 AT AD6D
\&14f U7 7=0408

o~
X \.dl\.d_lJilUll\./ 0

Facsimile: (212) 972-5866

ATTORNEYS FOR PLAINTIFF
VIRAN MEDIA TECHNOLOGIES, INC.
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TELEVISION BROADCAST SYSTEM FOR
SELECTIVE TRANSMISSION OF
VIEWER-CHOSEN PROGRAMS AT
VIEWER-REQUESTED TIMES

BACKGROUND OF THE INVENTION

1. Field of the Invention

The present invention relates to 2 community antenna
television {CATV) system More particularly, the pres-
ent invention relates to a system in which a viewer can
choose a program and request a time for viewing of the
chosen program on the viewer’s television receiver.

2. Description of the Pror Art

With over half the homes in the U.S. now equipped
with video cassette recorders, a major industry has
developed which includes thousands of video stores for
renting movies and other programs on video cassettes in
order to satisfy a demand for over three billion rentals a
year. One of the reasons video tape cassette rentals have
become so popular is that the viewer can rent a desired
program cassette from the video store’s assortment and
then view that program whenever desired. This is in
contrast to conventional broadecast television or pre-
mium cable television in which the viewer neither
chooses the program being transmitted nor the time at
which it is transmitted.

Even with the advantages of cassette rental, certain
problems are apparent. For example, the viewer must
make a first roznd-trip to the video store to pick up the
desired program cassette and then make a second
round-trip to return the cassette. Additionally, the
viewer may make a trip to the video store only to find
that the movie is unavailable either because all of the
available copies have already beer rented, or that par-
ticular video store does not stock the desired movie. If
such occurs, not only is the viewer inconvenienced, but
the video store also loses potential rental revenue

Farthermore, the existing system for renting video
cassettes presents some inherent inefficiencies. For ex-
ample, in order to minimize inconvenience to the cus-
tomer, the video store must be located at a premium,
high rent, location sech as a corner intersection or a
shopping mall and pay the high rent associated with the
premium location.

Second, each video store must carry a complete ii-
brary of video taped programs most of which are un-
used at any given time. For example, it a video tape
store may carry an inventory of over 5,000 program
titles representing thousands more video casseties
owing to the duplication of manay of the titles The
inventory problem is magnified if duplicate cassettes are
stocked in VHS and BETA formais. At any given titne,
however, only a relatively sma]l percentage of the titles
will be rented which are typically the currently most
popular programs. Even with such a large inventory,
the video store can satisfy relatively few requests for the
most popalar programs That is to say, even if a number
of copies of a currently popular program are in stock,
the demand for this program may far exceed this num-
ber of copies and potential revenue is lost while other
titles lie idle.

‘Third, the inventory problem for video rental stores
is a growing one in that new titles are released to the
video market each month with the result that the num-
ber of titles in a video sfore's inventory grows by at least
this amount each month. The physical space required to
store these additional titles may grow at an even faster
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tate because more than one copy of each title may be
purchased. In arder to handle the ever increasing num-
ber of cassettes, the video store must increase its storage
capacity for which it must pay a higher rent because of
the store’s premium location.

In order to solve some of the problems associated
with the video cassette rental industry, various prior art
solutions have been proposed. For example, Pat. No
4,506,387 which is hereby incorporated by reference
discloses a system in which a cable television system
(CATV) may download a recording from a central
location over its cable trank line to a memory module
included in the viewer’s television receiver. The pro-
gram is downloaded in non-real time, typically in about
30 seconds, and the viewer then activates the memory
module to view the program stored therein. The *387
patent presents some disadvantages, however, in that
the central location must be equipped to download the
program in non-real time. Additionally, each viewer’s
receiver must be equipped with a memory module to
store the downloaded program Such equipment may be
prohibitively expensive and may be also inefficient in
that a viewer’s receiver must be properly equipped even
though 2 particular viewer may seldom, if ever, desire
to take advantage of the capability

Patent No. 4,381,522 which is hereby incorporated by
reference discloses a system in which a viewer can
telephone the cable company’s central location and
electronically select a specialized recording such as a
commercial advertisement for broadcast over one of the
untused channels of the cable television system A com-
puter then schedules the program, transmits it at the
scheduled time, and separately transmits a directory of
all of the scheduled programs on another unused chan-
nel. The viewer then observes the directory channel to
see wher the requested recording is scheduled, and then
turns to the channel indicated at the scheduled time to
view the program. The provision of the directory chan-
nel encourages other viewers to view one of the sched-
uled recordings also. The system as disclosed in the *522
patent does not allow the viewer to determine when the
program is to be scheduled and furthermore provides
1o means by which receivers other than the one of the
requesting viewer are prevented from viewing the
scheduled program.

SUMMARY OF THE INVENTION

The present invention solves the problems as cutlined
above. The invention hereof allows a viewer to choose
a program from 2 collection and to view that program
at a viewer-requested time on the viewer's receiver for
which the viewer is billed and which also prevents
non-requesting viewers from intelligible viewing of the
chosen program on their associated receivers This
allows a viewer to “rent” a program without the need
for a VCR.

The present invention is advantagecusly and prefera-
bly implemented in the context of a television transmis-
sion system, typically a CATV system, which uses land
lines such as coaxial cables or fiber optic cables for
transmitting programs to a plurality of subscriber’s re-
ceivers. Preferably the television transmission system is
an “‘addressable” system in which selected programs are
scrambled to prevent intelligible viewing thereof and in
which a descrambling signal can then be addressed to
the receiver associated with the requesting viewer
which I tum prompts the included control unit to
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descramble the program transmission for viewing on
that receiver.

The preferred method of the present invention in-
volves the steps of providing a collection of stored
programs, selecting a program chosen from the collec-
tion for transmission at a requested time in response to
a request from a viewer, {ransmitting the chosen pro-
gram in real-time over the system’s land lines at the

requested time, and preventing intelligible viewing of

the chosen program at the requested time by receivers
other than the requesting viewer’s receiver. More par-

ticularly, the preferred method includes the steps of

scrambling the transmission of the chosen progiam and
transmitting decoder signals to the requesting viewer’s
receiver in order to allow intelligible viewing of the
chosen program thereon only by the requesting viewer
and thereby preventing intelligible viewing by others,

Additionally, the preferred method also includes the
steps of transmitting the chosen program at the re-
quested time over a selected channel and communicat-
ing the identity of the selected channel only to the re-
questing viewer,

In preferred forms, the method hereof includes the
steps of transmitting address signrals specific to the con-
trol unit associated with the requesting viewer and
transmitting associated descrambler signals specific to
the selected channel over which the chosen program is
being transmitted

Advantageously, the preferred method includes the
steps of identifying a section of the land lines having a
subset of receivers operably coupled thereto, transmit-
ting the chosen program over the section of the land
lines, identifying a juncture between the section and the
remaining portion of the land lines, and preventing
transmission of the chosen program therebeyond by use
of a blocking device located at the juncture.

The preferred apparatus includes a collection of

stored programs, means for selectively choosing certain
ones of the programs for transmission, means for trans-
mitting a chosen program at a requested time, and 2
scheduling computer for scheduling program choices
and requested times The preferred apparatus also in-
cludes computer means for receiving information from
the requesting viewer as encoded signais preferably
over telephone lines using telephone touch-tones In
especially preferred forms, the computer means is
equipped for voice communication with the requesting
viewer either in the form of synthetically generated
voice signals or prerecorded selected messages.

Other preferred aspects of the present invention are
explained hereinbelow.

BRIEF DESCRIPTION OF THE DRAWING
FIGURES

FIG. 1 is schematic illustration of the preferred con-
figuration of the present invention;

FIG 2 is a schematic illustration showing the pre-
ferred interconnection between the configuration of
FIG 1 and sections of the transmission system.

DETAILED DESCRIPTION OF THE
PREFERRED EMBODIMENTS

The present invention is prefersbly implemented in
the context of a conventional community antenna tele-
vision (CATV) system, the equipment and operation of
which are well understood by those skilled in the art
and which are explained in part in the Electrenics Engi-
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4
neer’s Handbook, Second Edition, which is hereby
incorporated by reference.

Preferred system 10 (FIGS. 1) includes central unit
12, tand lines 14, a plurality of viewer-associated receiv-
ers 16, and 2 plurality of viewer-associated telephone
handsets 18.

Central vnit 12 includes program collection 20, a
plurality of signal transmitters 22, signal combiner 24,
billing and address computer 26, scheduling computer
28, a plurality of input data computer terminals 30 hav-
ing associated telephone units 32, and output schedule
computer ferminal 34

Program collection 20 includes a plurality of pro-
grams stored on a medium allowing selective reproduc-
tion and real-time transmission therecf over land lines
14 for reception by and viewing on receiver 16 by an
associated viewer Preferably, the programs stored in
collection 20 are siored on §” video tape which allows
for higher fidelity reproduction than conventional 3"
video tape. Each program is preferably assigned and
labeled with a catalog number, a list of which is stored
in scheduling computer 28. Preferably, up to three cop-
ies of selected programs are incleded in collection 20
which to allow continuous transmission of ninety-
mimite programs at half-hour intervals if desired for
currently popular programs

As those skilled in the art will appreciate, the pro-
grams in collection 20 can be stored on a variety of
media including compact disks, floppy disks, hard disks,
conventional magnetic tape, electronic memory such as
that disclosed in U.S. Pat. No. 4,506,387, or the like.
While storage on video tape is preferred, available tech-
nology and economic factors may dictate an alternative
storage medium.

Signal itrausmitiers 22 are conveniiomal units com-
monly found in the “head end” of z typical CATV
system. Signal transmitter 22 includes signal source 36
and converter/scrambler unit 38.

Signal source 36 in a typical CATV system is the
origination point for signals received by way of an-
tenna, microwave, land lines from a local television
station, or a video cassette recorder (VCR}. Preferzed
signal source 36 includes a $ video cassette recorder
{VCR) operable to receive and play video cassettes
selected from collection 20 and to produce signals rep-
resentative thereof for presentation to converter/scram-
bler unit 38

Conventional converter/scrambler unit 38 receives
signals from signal source 36 and converts those signals
for ontput on a predetermined frequency channel. In a
conventional system, these channels include low band,
mid-band, high band, super band, and hyper band,
which, depending upon the design of the sysiem, may
allow selection of up to seventy different channels for
program transmission on a single coaxial cable trunk
line. In the preferred system, unit 38 is operable to selec-
tively scramble program iransmissions

Conventionat signal combiner 24 receives the output
signals from transmitters 22 on the various channels and
combines those signals for transmission over land lines
14 Signal combiner 24 is also typically coupled with
conventional billing and address computer 26.

Computer 26 is operable to transmit decoder signals
by way of signal combiner 24 onto land lizes 14 and
thereby to receivers 16 which allows intelligible view-
ing of scrambled program transmission on selected ones
of receivers 16 and prevents intelligible viewing on
others. That is to say, computer 16 keeps track of which
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viewers which have subscribed to certain premium
channels such as HBO, and periodically transmits de-
coder signals which include address signals specific to
receivers 16, Descrambling signals are typically associ-
ated with the address signals which prompts the ad-
dressed receiver 16 to descramble the transmissions
identified by the associated descrambler signals. Re-
ceivers 16 which do not receive descrambling signals
associated with their respective address signals prevent
intelligible viewing of the scrambled program transmis-
sion.

Computer 26 is also operable for producing billing

information as appropriate for the services to which the
individual viewers have subscribed. As those skilled in
the art will appreciate, the various functions performed
by computer 26 may be performed by separate comput-
ers.
Scheduling computer 28 is preferably 2 minicomputer
and is operably coupled with terminals 30, with com-
puter 26, and with terminal 34. As will be explained
further hereinbelow, computer 28 receives data repre-
sentative of the program choices and requested times
for viewing thereof and presents outpunts at terminal 34
whereby the chosen program can be selected from col-
lection 20 for transmission by the respeciive signal
transmitter 22 at the requested time.

In one embodiment, viewers communicate their pro-
gram choices and requested viewing times by way of
conventional telephone handsets 18 connected through
the local telephone network Respective customer ser-
vice represemtatives answer the incoming calls over
phone units 32 and ther enter the information communi-
cated from the viewers ito scheduling computer 28 by
way of respective términals 30, each of which includes
nmA wAmidar

Land lines 14 typically include coaxial cables which
transmit the programs from program unit 12 to receiv-
ers 16. Receivers 16 are conventially coupled with land
lines 14 by way of respective cable taps 40.

Receivers 16 each include control unit 42 and televi-
sior 44. Control unit 42 converts a program transmis-
sion recsived {rom land fines 14 on one of the various
transmission channels to an output on a preselected
channel for reception by television 24.

Control mnit 42 is also aperable to selectively de-
scramble certain of the transmissions received by way
of land lines 14 from central unit 12. Each control unit
42 is equipped to receive decoder signals to detect its
specific address signal from computer 26 and in re-
sponse to descramble the transmission identified by the
descrambling signals associated with the address sig-
nals.

In the preferred method of operating system 10, each
subscribing household is provided with a catalog of the
programs included in collection 20 along with the asso-
ciated program identification number by which sched-
uling computer 28 identifies the program and by which
they are labeled and stored in collection 20. Preferably,
monthly supplements to the program catalog are pro-
vided as new programs are added to collection 26 and
few catalogs are periodically issued incorporating the
previous supplements as needed. The program listings
in the catalog are preferably arranged alphabetically
and aiso by subject category to facilitate selection of 2
desired type of program. Collection 20 includes full-
length movies, recordings of previously transmitted
regularly scheduled commercial broadcasts and other
programs of interest to the subscribers. Fach subserib-

a conventional data entry keyboard
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6
ing household is preferably provided with a confidential
identication saumber in order to prevent unauthorized
ordering and thereby billing of a program

Aftera viewer has chosen a program, the viewer then
uses telephone handset 18 to place a telephone call over
the conventional telephone network to the telephone
number associated with centrai unit i2. Customer ser-
vice representatives answer the incoming telephone
calls to whom the viewer communicates the program
choice and requested time along with the viewer’s name
and confidential identification number. The customer
service representative then enters this information by
way of terminal 30 into computer 283.

In accordance with conventional computer program-
ming technigues well known to those skilled in the art,
computer 28 first determines whether the viewer’s
name and identification number match. If not, this fact
is communicated to the representative who informs the
viewer that the request cannot be satisfied without a
correct match, If the customer name and identification
number do match, computer 28 then determines
whether the chosen program has been already previ-
ously scheduled at the requested time. If such is the
case, computer 28 need not reschedule the chosen pro-
gram, but rather needs only prompt address computer
26 to transmit proper decoding signals to the viewer's
control anit 16 at the requested time to allow the view-
er’s receiver to descramble the program and to enter the
billing information.

If the chosen movie has not been previously sched-
uled at the requesied time, computer 28 determines
whether a channel is available at the requested time. If
yes, computer 28 selects an available channel and sched-
ules this channel for transmission of the chosen program
at the requested fime Computer 28 then presents confir-
mation of this to the customer service representative on
the monitor associated with terminat 30 along with the
channel number which is then communicated to the
viewer.

Computer 28 provides scheduling information as
output by way of terminal 34. In the preferred form, an
operator reads the output from terminal 34 either pres-
ented on an associated monitor or as a hard copy print
out. In response, the operator selects the chosen pro-
gram from collection 20 and inserts into the appropriate
VCR included in signal source 36 which is associated
with the scheduled channel That is to say, each trans-
mitter 22 is associated with a specific output channel
and the information provided from computer 28 by way
of terminal 34 instructs the operator which VCR is to be
used for transmitting the chosen program at the re-
quested time. In the alternative, system 10 could be

ol ignal i nitbar 3 Ao
arranged such that any unused signal transmitter 22 can

be selected and then adjusted to transmit o the sched-
uled channel. At the requested time the operator acti-
vates the appropriate VCR in order to transmit the
program which is scrambled and converted by unit 38
and presented on the selected channel to signal com-
biner 24 and onto land lines 14.

Computer 28, upon scheduling the chosen program at
the requested time, also interacts with computer 26 so
that computer 26 sends appropriate decoder signals at
the requested time and during transmission of the pro-
gram to receiver 16 associated with the requesting
viewer. The decoder signals include address signals
specific to control unit 16 associated with the requesting
viewer and prompts control unit 42 to descramble the
chosen program in accordance with the descrambler



Case 2:08-cv-00028-TJW Document 1 Filed 01/25/08 Page 14 of 27

4,890,320

7

signals associated with the address signal. In this way,
the requesting viewer can view the program on the
viewer-associated television 44. By scrambling the
transmission, and by not providing a descrambling sig-
nal to other receivers, subscribers other than the re-
questing viewer are prevented from intelligible viewing
of the chosen program.

Upon transmission of the chosen program at the re-
quested time, billing and address computer 26 is pro-
grammed to automatically add the specified program
charge to the requesting viewer's monthly bill,

If there are no available channels at the requested
time, computer 28 is preferably programmed to deter-
mine the nearest available time frame during which a
channel is available or to determine the nearest avail-
able time when the chosen program is already sched-
uled for transmission. This information is then presented
to the customer service representative on terminal 3¢
who in tarn communicates this information to the re-

questing viewer who may thereupon select one of the-

alternative times For example, if the requesting viewer
wishes to see a very popular program at a certain time,
and all of the channels are already scheduled for that
time, none of which include that chosen program, an
unused channel may be available shortly before or after
the requested time or the chosen program may be al-
ready be rescheduled at a nearby time whereupon the
Tequesting viewer can select one of these

As discussed above, scheduling computer 28 s pro-
grammed to ensure that the viewer’s identification num-
ber maiches the name of the requesting viewer, or the
requesting viewer’s address, and so forth. As a further
check, computer 28 can be programmed to also include
the requesting viewer’s telephone number, and upon
being provided with this information, can double check
this against the confidential identification number and
the requesting viewer’s name and address This pro-
vides additional assurance that unauthorized persons do
not schedule programs which would be billed against
another subscriber’s account

As those skilled in the art will appreciate, the require-
ment for a customer service representative to answer
telephone 32 can be eliminated by the provision of a
so-called “anto-dial” device which would allow the
requesting viewer to communicate directly with sched-
uling computer 28 by providing appropriate encoded
signals such as those provided by buttons 46 as touch-
tone signals from telephone handset 18. Such systems
are well known to those skilled in the art and are com-
monly used in banking services whereby customers can
conduct transactions with their financial accounts. Such
systems often include voice response systems which can
be incorporated in computer 28 to provide verbal mes-
sages by way of synthesized voice or prerecorded ver-
bal messages. The requesting viewer can respond to
inquiries by the computer by entering the appropriate
codes on push buttons 46. Such an interconnection with
computer 28 by way of terminal 30 is indicated by the
dashed lines 48.

Those skilled in the art will also appreciate that the
information from the requesting viewer can be commu-
nicated to central unit 12 by using land lines 14 such as
with an interactive cable system. Such systems are well
known such as those described in US. Pat. Nos
4,290,142, 4,408,345, and 4,710,935 which are hereby
incorporated by reference.

As discussed above in cornection with U S. Pat. No.
4,506,387, program collection 20 can include programs
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stored in electronic memory If such is preferred, com-
puter 28 can be cornected directly with coHection 20 as
represented by line 50. In addition, collection 20 can be
directly coupled with signal sources 36 as illustrated by
lines 52 With such an arrangement, the requirement for
an operator to physically select the programs from
collection 20 and in to insert them in the appropriate
VCR is eliminated That is to say, upon instructions
from scheduling computer 28, collection 20 is operable
to cause the chosen program to be transmitted directly
to the appropriate signal source 36 for the scheduled
channel at the requested time

While the present invention is discussed in the envi-
ronment of a coaventional CATV system using coaxial
cables such as land lines 14, the present invention is also
useful it the context wherein land lines 14 are fiber optic
cables or telephone lines Fiber optic cables have the
capability of carrying many more channels than 2 coax-
ial cable with repeaters spaced further apart and with
somewhat greater immunity to external noise Insucha
system, comventional telephone communication may
also be provided over such a fiber optic cable or, in the
aliernative, a separate key pad, keyboard, or the like can
be included as part of receiver 16 whereby the request-
ing viewer can enter data representztive of the chosen
program and requested time for transmission over the
land lines 14 directly to computer 28.

A typical cable television system using a coaxial cable
as a trunk line may have upwards of fifty channels un-
used for regularly scheduled transmissions. With the
potential for thousands of receivers connected to the
system, fifty unused channels may not be adequate to
supply the demand viewer-chosen program viewing, It
should be appreciated, however, that in this example,
fifty available channels can still satisfy the program
choice demands of many thousands of subscribers. For
example, fifty channels transmitting the fifty most popu-
lar programs of the day may satisfy up to 80% of the
program requests It wold not be unexpected that many
subscribers may request the most popular program.
This, coupled with the fact that ail of the subscribers
will not likely be requesting movies at the same time,
may allow fifty available chaanels to serve many sub-
scribers

Nevertheless, there may be some upper limit as to the
number of subscribers that the available channels can
adequately serve. In order to provide the optimum
service to the subscribers in a system, the present inven-
tion encompasses the configuration as illustrated in
FIG. 2. A typical CATV system includes a head end 52
at which the transmitted program originates and which
in turn transmits the programs on the various channels
by way of land lines 14. In the preferred embodiment as
illustrated in FIG 2, land lines 14 are further designated
to include a plurality of sections of which sections 54
and 56 are illustrated. Each section 54, 56 includes a
respective subset 58 and 68 of receivers respectively
coupled thereto. Each section 54, 56 and so forth is
respectively coupled to the remaining postions of land
listes 14 at a respective node or juncture 62, 64

In the preferred embodiment of the present invention,
a central unit is provided for each subsection. Twao such
central units 12 and 66 are illustrated and are respec-
tively coupled via lines 68 and 70 with respective sec-
tions 54 and 56. Furthermore, respective blocking de-
vices 72 and 74 are provided at junctures 62 and 64
respectively.
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Blocking devices 72 and 74 are preferably low pass
filters which allow transmissions from head end 52
transmitted at the lower frequency chanmnels to pass
unimpeded therethrough. Viewer-chosen programming
is preferably transmitted at the higher frequency chan-
nels directly to the respective sections 54, 56. Blocking
devices 72 and 74 prevent transmission of these higher
frequency channels beyond their respective sections so
that they do not interfere with one another. That is to
say, each program unit 12 and 66 can broadcast viewer-
chosen programs on the same channel frequencies but
the sections are isolated from one another by the block-
ing devices,

Sections of land lines 14 can be identified and desig-
nated as desired by the proper placement of 2 blocking
device such that each program unit can adequately
serve the program reguests of the viewers associated
with the subset of receivers included in each subsection
For example, if a CATV system has 50,000 subscribers,
and it is determined that fifty channels can adequately
satisfy the viewer-chosen program requests of 10,000
viewers, five sections of 10,000 receivers each would be
designated with a blocking device installed at the junc-
tare between each designated section and the remaining
portions of the land iines In this way, transmissions
produced by separate central units on the same channels
to separate sections would not intetfere with one an-
other. This arrangement effectively multiplies the rum-
ber of available channels for viewer-chosen programs.

As preferred, central units 12, 66 and so forth, are
located in physical proximity with head end 52 to take
advantage of already existing equipment. It should be
appreciated, however, that even with multiple central
units, multiple scheduling computers, billing, and ad-
dress computers may not be needed. That is to say, a
single set of appropriately selected computers can serve
all of the central units. Additionally, economy of a scale
may dictate that all of the central units use a common
program collection 20 in order to minimize the size of
the inventory. Furthermore, the various program units
may also share a common set of incoming telephone
lines for communicating with requesting viewers.

As an alternative, however, znd depending opon the
configaration of the CATV network and the economics
involved, it may be desirable to locate a totally indepen-
dent and free standing program unit physically adjacent
its associated section of the land lines or physically
adjacent another location such as the central adminis-
trative office of the CATV transmission system. That is
to say, those skilled in the art will appreciate that the
physical location of the program unit and whether mul-
tiple program units can use common equipment is a
matter of design choice diciated by technology, eco-
nomics, and so forth,

Those skilled in the art will also appreciate that
blocking devices 72, 74, and so forth may include disto-
bution repeaters or amplifiers which are designed to
amplify the frequency channels emanating from head
end, but by their nature inherently block passage of the
higher frequency channels from the various sections to
the remaining portions of land lines 14, This can be
implemented by coupling line 68, immediately “down-
stream” of the repeater nearest juncture 62. Other re-
peaters downstream of this blocking repeater receive
and amplify all the incoming transmissions including the
transmissions from the head end and those injected at
juncture 62.
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As should now be apparent from the description
above, the present invention allows a requesting viewer
to choose a program for viewing at a requested time on
the television receiver associated with the requesting
viewer. The convenience provided thereby eliminates
the need for the viewer to drive to a video store to
pickup a chosen movie oz video tape and to again re-
peat the trip to return the movie.

Additionally, the present invention minimizes the risk
that the viewer will be unable to view the chosen pro-
gram at the viewer requested time This risk is mini-
mized for two reasons. First, the preferred embodiment
hereof designates sections of the land lines which are
matched from a capacity standpoint with its associated
program unit in order to satisfy the demands of the
viewers associated therewith. Secondly, the present
invention allows as many viewers as are connected to
the system to choose the same program at the same
time This is because once the chosen program is sched-
uled for transmission on a particular channel, additional
viewers can be added simply by transmitting the appro-
priate descrambling signals to the requesting viewer’s
receiver. In this way, many viewers can choose the
currently most popular prograrm rather than just a few
as determined by the number of cassette copies avail-
able as with prior art video stores.

The present invention also avoids the need for pre-
mium rental space in which to store a large inventory of
programs and eliminates the many duplications of in-
ventory carried by the many video stores in a territory.

Having thus described the preferred embodiments of
the present invention, the following is claimed as new
and desired to be secured by Letters Patent:

1. A method of operating a television transmission
system using land lines such as coaxial cables, fiber optic
cables, and the like for transmitting television programs
thereover for reception by a plurality of receivers cou-
pled in common with the land lines said land lines being
organized in plural sections where each section has a
subset of plural receivers coupled thereto, the system
including means for selectively preventing intelligible
viewing of certain programs by certain receivers even -
though said certain receivers are connected to the same
land line as other receivers not so prevented, said
method comprising the steps of:

providing a collection of stored programs stored on a

medium allowing selective repreduction and real-
time transmission of said stored prograrms over the
land lines;

selecting a chosen program from said collection for

transmission at a reguested time in response to a
request therefor from all so requesting viewers of a
given section:

transmitting said chosen program in real-time over

said given section of the land lines at said requested
time for reception by and viewing on all receivers
of requesting viewers associated with said given
section; and

preventing intelligible viewing of said chosen pro-

gram at said requested time on all other receivers
of said given section,

2. The method as set forth in claim 1, the system
including

scrambier means operably coupled with satd land

lines for selectively scrambling the transmission of
certain of the program transmissions in order to
prevent intelligible viewing thereof on the receiv-
ers,
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a plurality of control units respectively correspond-
ing to and operably associated with the receivers
and operably coupled with the land lines, each
control unit being operable for receiving decoder
signals and in response thereto for selectively de-
scrambling certain ones of the program transmis-
sions for allowing intelligible viewing therecf on
the associated receiver, and
decoder signal means operably coupled with the land
lines and operable for selectively transmitting de-
coder signals for recepiion by the receivers in
order to aliow intelligible viewing of certain ones
of the programs on selected ones of the receivers,
said method further including the steps of
scrambling the transmission of said chosen program
in order to prevent intelligible viewing thereof on
the receivers, and
transmitting deceder signals for receipt by sald r1e-
ceiver associated with said requesting viewer in
order to allow intelligible viewing of said chosen
program thereon
3. The method as set forth in claim 2, the system
including means for transmitting a plurality of programs
on a respective plurality of identifiable channels, the
control units being operable for tuning to z selected
channel, the decoder signals including address signals
sespectively specific to the control units and descram-
bler signals respectively associated with the address
signals and respectively specific to identify selected
transmissions, each control umit being responsive to
specific address signals and the descrambler signals
associated therewith for descrambling program trans-
missions on the channels identified by the descrambler
signals, said method further including the steps of

Franoming

selecting a channel for transmission,

transmitting said chosen program dwing said re-
quested time on said selected channel,
communicating the identity of said selected channel
only to said requesting viewer,
transmitting address signals specific to the control
unit associated with the requesting viewer's re-
ceiver and tramsmitting associated descrambler
signals specific to identify said selected channel,
4. The method as set forth in claim 1, the system
including means for simultaneously transmitting a ple-
1ality of programs on a respective pluratity of identifible
channels, the receivers being operable for tuning to a
selected channel, said method further including the
steps of
transmitting said chosen program during said re-
quested time over a selected channel, and
cammunicating the identiry of said selected channel
only to said requesting viewer.
5. The methed as set forth in claim 1, further includ-
ing the steps of
providing computer means operable for receiving
from said requesting viewer encoded signals repre-
sentative of said chosen program, said requested
time, and the identity of said receiver associated
with said requesting viewer,
said selecting step including the step of selecting said
chosen program from said collection in response to
said encoded signals from said requesting viewer.
6. The method as set forth in claim 5, further includ-
ing the step of providing said computer means with
voice interaction capability and using said computer for
p}'oviding voice commumication to said requesting
viewer
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7. The method as set forth in claim 1, said encoded
signals including telephone touch-tone signals.

8. The method as set forth in claim 1, further includ-
ing the steps of providing scheduling computer means
operable for scheduling multiple program choices and
multiple requested times.

% The method as set forth in claim &, further inclnd.
ing the steps of

providing computer means for providing billing in-
formation correlated with the requesting viewer's
chosen program, and

providing a bill to said requesting viewer correspond-
ing to said chosen program.

18. The method as set forth in claim 1, further includ-
ing the step of providing electronic memory means
having said collection stored therein.

11. In a television transmission system using land lines
such as coaxial cables, fiber optic cables, and the like for
transmitting programs thereover for reception by a
plurality of television receivers coupled in common
with said land lines, the system further including com-
municating means for receiving information over land
lines from the viewers, the land lines including at least
one section having plural receivers coupled therewith,
the improvement comprising:

a collection of stored programs stored on a mediom
allowing selective reproduction and realtime
transmission thereof over the land lines for recep-
tion and viewing thereof by selected receivers;

receiving means operably associated with the com-
municating means for receiving information from
plural requesting viewers, said information includ-
ing each requesting viewer's choice of a program
chosen from said collection and a requested time
for viewing of said program on a receiver associ-
ated with said requesting viewer;

selecting means operably associated with said collec-
tion and operably associated with and responsive
to said receiving means for selecting a given said
chosen program from said collection;

transmitting means operably associated with said
selecting means and counpled with said section of
land lines for transmission of said given chosen
program over said section at said requested time
for reception by and viewing on all receivers cou-
pled to the section and associated with a request for
said chosen program at a common requested time;
and

means for preventing transmission of the chosen pro-
gram OVer any remaining portion, if any, of the
land lines.

12 The apparatus as set forth in claim 11, the system
including means for simultanecusly transmitting se-
lected programs over a respective plurality of channels
included in a specified group of channels,

said transmitting means including means for transmit-
ting said chosen program on a selectad channel
other than the channe! included in said selected
group of channels,

said preventing means including structure allowing
passage of programs being transmitted on the chan-
nels included in the selected group and structure
for preventing passage of transmissions on said
selected channels from said section to the remain-
ing portion of the system.

13. The apparatus as set forth in claim 12, said se-
lected channel being at a relatively higher frequency
than the channels in the specified group.

* k x * X
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TELEVISION BROADCAST SYSTEM FOR
SELECIIVE TRANSMISSION OF
VIEWER-CHOSEN PROGRAMS Al
VIEWER-REQUESTED TIMES
This is a division of appticaiion Ser. No, §7/204,585,

filed on June 9, 1988, now U 8. Pat. No. 4,850,320
BACKGROUND OF THE INVENTION

1. Field of the Invention

The present invention relates to a community antenna
television (CATV) system. More particularly, the pres-
ent invention relates to a system in which a viewer can
choose a program and request a time for viewing of the
chosen program on the viewer's television receiver.

.. Diescription of the Prior Art

With over half the homes in the United States now
equipped with video cassette recorders, a major indus-
try has developed which includes thousands of video
stores for renting movies and other programs on video
cassettes in order to satisfy a demand for over three
billion rentals a year. One of the reasens video tape
cassette rentals have become so popular is that the
viewer can rent a desired program cassette from the
video store’s assortment and then view that program
whenever desired This is in contrast to conventional
broadcast television or premiurn cable television in
which the viewer neither chooses the program being
transmitted nor the time at which it is transmitted.

Even with the advantages of cassette rental, certain
problems are apparent. For example, the viewer must
make a first round-trip to the video store to pick up the
desired program cassette and then make a second

round-trip to return the cassette Additionally, the

20

35

viewer may make a trip to the video store only to find -

that the movie is unavailable either because all of the
available copies have already been rented, or that par-
ticular video store does not stock the desired movie If
such occurs, not only is the viewer inconvenienced, but
the video store also foses potential rental revenue.
Furthermore, the existing system for renting video
cassettes presents some inherent inefficiencies For ex-

ample, in order to minimize inconvenience to the cus—

tomer, the video store must be located at 2 premium,
high rent, location such as a corner intersection or a
shopping mall and pay the high rent associated with the
premium location.

Second, each video store must carry a complete li-
brary of video taped programs most of which are un-
used at any given time For example, it a video tape
store may carry an inventory of over 3,000 program
titles representing thousands more video cassettes
owing to the duplication of many of the titles. The
inventory problem is magnified if duplicate cassettes are
stocked iz VHS and BETA formats Atany given time,
however, only a relatively small percentage of the titles
will be rented which are typically the currently most
popular programs. Even with such a large inventory,
the video store can satisfy relatively few requests for the
most popular programs. That is to say, even if a number
of copies of a currently popular program are in stock,
the demand for this program may far exceed this nam-
ber of copies and potential revenue is lost while other
titles lie idle.

Third, the inventory problem for video rental stores
is a growing one in that new titles are released to the
video market each month with the result that the num-
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ber of titles in a video store’s inventory grows by at least
this amount each month. The physical space required to
store these additional titles may grow at an even faster
rate because more than one copy of each title may be
purchased In order to handle the ever increasing num-
ber of cassettes, the video store must increase its storage
capaciiy for which it must pay  higher rent because of
the store’s premium location.

In order to solve some of the problems associated
with the video cassette rental industry, various prior art
solutions have been proposed For example, US. Pat.
No. 4,506,387 which is hereby incorporated by refer-
ence discloses a system in which a cable television sys-
tem (CATV) may download a recording from a central
location over its cable trunk to a memory module in-
cluded in the viewer’s television receiver. The program
is downloaded in non-real time, typically in about 30
seconds, and the viewer ithen activaies the memory
module to view the program stored therein. The 387
patent presents some disadvantages, however, in that
the central location must be equipped to downlead the
program in non-real time. Additionally, each viewer's
receiver must be equipped with a memory module to
store the downloaded program Such equipment may be
prohibitively expensive and may be also- inefficient in
that a viewer’s receiver must be properly equipped even
though a particular viewer may seldom, if ever, desire
to take advantage of the capability.

In US. Pat. No. 4,381,522 which is hereby incorpo-
rated by reference discloses a system which a viewer
can telephone the cable company’s central location and
electronically select a specialized recording such as a
commercial advertisement for broadcast over one of the
vnused channels of the cable television system. A com-
puter then schedules the program, iransmits it at the
scheduled time, and separately transmits 2 directory of
all of the scheduled programs on another unused chan-
nel. The viewer then observes the directory channel to
see when the requested recording is scheduled, and then
turns to the channel indicated at the scheduled time to
view the program. The provision of the directory chan-
nel encourages other viewers to view one of the sched-
uled recordings also. The system as disclosed in the '322
patent does not allow the viewer to determine when the
program is to be scheduled and furthermore provides
no means by which receivers other than the one of the
requesting viewer are prevented from viewing the
scheduled program

SUMMARY OF THE INVENTION

The present invention solves the problerns as outlined
above, The invention hereof allows a viewer to choose
a program from a collection and to view that program
at a viewer-requested time on the viewer's receiver for
which the viewer is billed and which also prevents
non-reguesting viewers from intelligible viewing of the
chosen program on their associated receivers This
allows a viewer to “rent” a program without the need
fora VCR.

The present invention is advantageously and prefera-
bly implemented in the context of 2 television transmis-.
sion system, typically a CATV system, which uses land
lines such as coaxial cables or fiber optic cables for
transmitting programs to a plurality of subscriber’s re-
ceivers. Preferably, the television transmission system is
an “addressable” system in which selected programs are
scrambled to prevent intelligible viewing thereof and in
which a descrambling signal can then be addressed to
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the receiver associated with the requesting viewer
which in tumm prompts the inciuded control umit to
descramble the program transmission for viewing on
that receiver. '

The preferred method of the present invention in-
volves the steps of providing a collection of stored
programs, selecting a program chosen from the collec-
tion for transmission at a requested time in response to
a request from a viewer, transmitting the chosen pro-
gram in real-time over the system’s land lines at the
requested time, and preventing intelligible viewing of
the chesen program at the requested time by receivers
other than the requesting viewer's receiver. More par-

ticularly, the preferred method includes the steps of

scrambling the transmission of the chosen program and
transmitting decoder signals to the requesting viewer’s
receiver in order to allow intelligible viewing of the
chosen program thereon only by the requesting viewer
and thereby preventing intelligible viewing by others.

Additionally, the preferred method also includes the
steps of transmitting the chosen program at the re-
quested time over a selected channel and cormmunicat-
ing the identity of the selected channel only to the re-
questing viewer.

In preferred forms, the method hereof includes the
steps of transmitting address signals specific to the con-
trol unit associated with the requesting viewer and
transmitting associated descrambler signals specific to
the selected channel over which the chosen program is
being transmitted

Advantageously, the preferred method includes the
steps of identifying a section of the land lines having a
subset of receivers operably coupled thereto, transmit-
ting the chosen program over the section of the land
lines, identifying a juncture between the section and the
remaining portion of the land lines, and preventing
transmission of the chosen program therebeyond by use
of a blecking device located at the juncture.

The preferred apparatus includes a collection of
stored programs, means for selectively choosing certain
ones of the programs for transmission, means for trans-
mitting a chosen program at a requested time, and a
scheduling computer for scheduling program choices
and requested times The preferred apparatus also in-
cludes computer means for receiving information from
the requesting viewer as encoded signals preferably
over telephone lines using telephone touch-tones. In
especially preferred forms, the computer means is
equipped for voice communication with the requesting
viewer either in the form of synthetically generated
voice signals or prerecorded selected messages.

Other preferred aspects of the present invention are
explained hereinbelow.

BRIEF DESCRIPTION OF THE DRAWING
FIGURES

FIG. 1 is schematic illusiration of the preferred con-
figuration of the present invention;

FIG. 2 is a schematic illustration showing the pre-
ferred interconnection between the configuration of
FIG. 1 and sections of the transmission system.

DETAILED DESCRIPTION OF THE
PREFERRED EMBODIMENTS

The present invention is preferably implemented in
the coniext of a conventional community antenna fele-
vision (CATYV) system, the equipment and operation of
which are well understood by those skilled in the art
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and which are explained in part in the Electronics Engi-
neer’s Handbook, Second Edition, which is hereby
incorporated by reference.

Preferred system 10 (FIG. 1) includes central unit 12,
iand lines 14, a plurality of viewer-associated receivers
16, and a plurality of viewer-associated telephone hand-
sets 18.

Central unit 12 includes program collection 20, a
plurality of signal transmitters 22, signal combiner 24,
billing and address computer 26, scheduling computer
28, a plurality of input data computer terminals 30 hav.
ing associated telephone units 32, and cutput schedule
computer terminal 34

Program collection 20 includes a plurality of pro-
grams stored on a medium allowing selective reproduc-
tion and real-time transmission thereof over land lines
14 for reception.by and viewing on receiver 16 by an
associated viewer. Preferably, the programs stored in
collection 20 are stored on 3" video tape which allows
for higher fidelity reproduction than conventional 3"
video tape. Each program is preferably assigned and
labeled with a catalog number, a list of which is stored
in scheduling computer 28. Preferably, up to three cop-
ies of selected programs are included in collection 20
which to allow continuocus transmission of ninety-
minute programs at half-kour intervals if desired for
currently popular programs.

As those skilled in the art will appreciate, the pro-
grams in collection 20 can be stored on a variety of
media including compact disks, floppy disks, hard disks,
conventional magnetic tape, electronic memory such as
that disclosed in U S. Pat. No. 4,506,387, or the like.
While storage on video tape is preferred, available tech-
nology and economic factors may dictate an alternative
storage medium

Signal transmitters 22 are conventional units com-
monly found in the “head end” of a typical CATV
system Signal transmitter 22 includes signal source 36
and converter/scrambler unit 38.

Signal source 36 in a typical CATV system is the
origination point for signals received by way of an-
tenna, microwave, land lines from a local television
station, or a video cassette recorder (VCR). Preferred
signal source 36 includes a " video cassette recorder
(VCR) operable to receive and play video cassettes
selected from collection 20 and to produce signals rep-
resentative thereof for presentation to converter/scram-
bler unit 38

Conventional converter/scrambler unit 38 receives
signals from signal source 36 and converts those signals
for output on a predetermined frequency channel. In a
conventional system, these channels include low band,
mid-band, high band, super band, and hyper band,
which, depending upon the design of the system, may
allow selection of up to seventy different channels for
program transmission on a single coaxial cable trunk
line. In the preferred systern, unit 38 is operable o selec-
tively scramble program transmissions.

Conventional signal combiner 24 receives the output
signals from transmitters 22 on the various channels and
combines those signals for transmission over land lines
14. Signal combiner 24 is also typically coupled with
conventional billing and address computer 26.

Computer 26 is operable to fransmit decoder signals
by way of signal combiner 24 onto land lines 14 and
thereby to receivers 16 which allows intelligible view-
ing of scrambled program transmission on selected ones
of receivers 16 and prevents intelligible viewing on
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others. That is to say, computer 16 keeps track of which
viewers which have subscribed to certain premium
channels such HBQ, and periodically transmits decoder
signals which include address signals specific to receiv-
ers 16. Descrambling signais are typically associated
with the address signals which prompts the addressed
receiver i6 o descrambie ihe iransmissions ideniified
by the associated descrambler signals. Receivers 16
which do not-receive descrambling signals associated
with their respective address signals prevent intelligible
viewing of the scrambled program transmission

Computer 26 is- also operable for producing billing
information as appropriate for the services to which the
individual viewers have subscribed. As those skilled in
the art will appreciate, the various functions performed
by computer 26 may be performed by separate comput-
ers.

Scheduling computer 28 is preferably a minicomputer
and is operably coupled with terminals 30, with com-
puter 26, and with terminal 34. As will be explained
further hereinbelow, computer 28 receives data repre-
sentative of the program choices and requested times
for viewing thereof and presents outputs at terminal 34
whereby the chosen program can be selected from col-
lection 20 for transmission by the respective signal
transmitter 22 at the requested time.

In one embodiment, viewers communicate their pro-
gram choices and requested viewing times by way of
conventional telephone handsets 18 connected through
the local telephone network Respective customer ser-
vice representatives answer the incoming calls over
phone units 32 and then enter the information communi-
cated from the viewers into scheduling computer 28 by
way of respective terminals 30, each of which includes
a conventional data entry keyboard and monitor

Land lines 14 typically include coaxial cables which
transmit the programs from program unit 12 to receiv-
ers 16, Receivers 16 are conventionally coupled with
land lines 14 by way of respective cable taps 468

Receivers 16 each include control unit 42 and televi-
sion 44. Control unit 42 converts a program transmis-
sion received from land lines 14 on one of the various
transmission channels to an output on & preselected
channel for reception by television 24.

Control unit 42 is also operable 1o selectively de-
scramble certain of the transmissions received by way
of land lines 14 from central unit. 12. Each control unit
42 is eqiipped to receive decoder signals to detect its
specific address signal from computer 26 and in re-
sponse to descramble the transmission identified by the
descrambling signals associated with the address sig-
nals. .

In the preferred method of operating system 10, each
subscribing household is provided with a catalog of the
programs included in collection 26 along with the asso-
ciated program identification number by which sched-
uling computer 28 identifies the program and by which
they are labeled and stored in collection 20. Preferably,
monthly supplements to the program catalog are pro-
vided as new programs are added to collection 20 and
new catalogs are periodicaily issued incorporating the
previous supplements as needed. The program listings
in the catalog are preferably arranged alphabeticaily
and also by subject category to facilitate selection of a
desired type of program. Collection 20 includes full-
length movies, recordings of previously transmitted
regularly scheduled commercial broadeasts and other
programs of interest to the subscribers, Each subscrib-
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ing household is preferably provided with a confidential
identification number in order to prevent unauthorized
ordering and thereby billing of a program.

After a viewer has chosen a program, the viewer then
uses telephone handset 18 to place a telephone calf over
the conventional telephone network to the telephone
number associated with ceniral unit 12. Customer ser-
vice representatives answer the incoming telephone
calls to whom the viewer communicates the program
choice and requested time along with the viewer's name
and confidential identification number. The customer
service representative then enters this information by
way of terminal 30 into computer 28.

In accordance with conventional computer program-
ming techniques well known to those skilled in the art,
computer 28 first determines whether the viewer’s
name and identification number match If not, this fact
is communicated to the representative who informs ihe
viewer that the request cannot be satisfied without a
correct match If the customer neme and identification
number do match, computer 28 then determines
whether the chosen program has been already previ-
ously scheduled at the requested time. If such is the
case, compnuter 28 need not reschedule the chosen pro-
gram, but rather needs only prompt address computer
26 to transmit proper decoding signals to the viewer’s
control unit 16 at the requested time to allow the view-
er’s receiver to descramble the program and to enter the
billing information.

If the chosen movie has not been previously sched-
uled at the requested time, computer 28 determines
whether 2 channel is available at the requested time If
yes, computer 28 selects an available channel and sched-
ules this channel for transmission of the chosen program
at the requested time Computer 28 then presents confir-
mation of this to the customer service representative on
the monitor associated with terminal 30 along with the
channe] number which is then communicated to the
viewer.

Computer 28 provides scheduling information as
output by way of terminal 34. In the preferred form, an
operator reads the output from terminal 34 either pres-
ented on an associated monitor or as a hard copy print
out, In response, the operator selects the chosen pro-
gram from collection 20 and inserts into the appropriate
VCR included in signal source 36 which is associated
with the scheduled channel That is to say, each trans-
mitter 22 is associated with a specific output channel
and the information provided from computer 28 by way
of terminal 3¢ instructs the operator which VCR is to be
used for transmitting the chosen program at the re-
quested time. In the alternative, system 10 could be
arranged such that any unused signal transmitter 22 can
be selected and then adjusted to transmit on the sched-
uled channel. At the requested time the operator acti-
vates the appropriate VCR in order to transmit the
program which is scrambled and converted by unit 38
and presented on the selected chaanel to signal com-
biner 24 and onto land lines 14.

Computer 28, upon scheduling the chosen program at
the requested time, also interacts with computer 26 so
that computer 26 sends appropriate decoder signals at
the requested time and during transmission of the pro-
gram to receiver 16 associated with the requesting
viewer The decoder signals include address signals
specific to control unit 16 associated with the requesting
viewer and prompts control unit 42 to descramble the
chosen program in accordance with the descrambler
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signals associated with the address signal. In this way,
the tequesting viewer can view the program on the
viewer-associated television 44 By scrambling the
transmission, and by not providing a descrambling sig-
nal to other receivers, subscribers other than the re-
guesting viewer are prevented from intelligible viewing
of the chosen program.

Upon transmission of the chosen program at the re-
quested time, billing and address computer 26 is pro-
grammed to automatically add the specified program
charge to the requesting viewer’s monthly bill.

If there are no available channels at the requested
time, computer 28 is preferably programmed to deter-
mine the nearest available time frame during whick a
channel is available or to determine the nearest avail-
able time when the chosen program is already sched-
uled for transmission. This information is then presented
to the customer service representative on terminal 30
who in turn communicates this information to the re-
questing viewer who may thereupon select one of the
alternative times. For example, if the requesting viewer
wishes to see a very popular program at a certain time,
and all of the channels are already scheduled for that
time, none of which include that chosen program, an
unused channel may be available shortly before or after
the requesied time or the chosen program may be al-
ready be rescheduled at a nearby time whereupon the
requesting viewer can select one of these.

As discussed above, scheduling computer 28 is pro-
grammed to ensure that the viewer’s identification num-
ber matches the name of the requesting viewer, or the
requesting viewer's address, and so forth As a further
check, computer 28 can be programmed to also include
the requesting viewer’s telephone number, and upon
being provided with this information, can double check
this against the confidential identification number and
the requesting viewer’s name and address This pro-
vides additional assurance that unauthorized persons do
not schedule programs which would be billed against
another subscriber’s account

As those skilled in the art will appreciate, the require-
ment for a customer service representative to answer
telephone 32 can beé eliminated by the provision of a
so-called “auto-dial” device which would allow the
requesting viewer to communicate directly with sched-
uling computer 28 by providing appropriate encoded
signals such as those provided by buitons 46 as touch-
tone signals from telephone handset 18. Such systems
are well known to those skilled in the art and are com-
monly used in banking services whereby customers can
conduct transactions with their financial accounts. Such
systems often include voice response systems which can
be incorporated in computer 28 to provide verbal mes-
sages by way of synthesized voice or prerecorded ver-
bal messages. The requesting viewer can respond to
inquiries by the computer by entering the appropriate
codes on push buttons 46, Such an interconnection with
computer 28 by way of terminal 30 is indicated by the
dashed lines 48.

Those skilled in the art will also appreciate that the
information from the requesting viewer can be commu-
nicated to central unit 12 by using land lines 14 such as
with an interactive cable system. Such systems are well
known such as those described in US Pat. Nos.
4,290,142, 4,408,345, and 4,710,955 which are hereby
incorporated by reference,

As discussed above in connection with US Pat. No
4,506,387, program collection 20 can include programs
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stored in electronic memory . If such is preferred, com-
puter 28 can be connected directly with collection 20 as
represented by line 50. In addition, collection 2@ can be
directly coupled with signal sources 36 as illustrated by
lines 52 With such an arrangement, the requirement for
an operator to physically select the programs from
collection 20 and in to insert them in the appropriate
VCR is eliminated. That is to say, upon insiructions
from scheduling computer 28, collection 20 is operable
to cause the chosen program to be transmitted directly
to the appropriate signal source 36 for the scheduled
channel at the requested time.

While the present invention is discussed in the envi-
ronment of a conveniional CATV system using coaxial
cables such as land lines 14, the present invention is also

useful it the context wherein land lines 14 are fiber optic
cables or telephone lines Fiber optic cables have the
capability of carrying many more channels than a coax-
jal cable with repeaters spaced further apart and with
somewhat greater immunity to external noise Insucha
system, conventional telephone communication may
also be provided over such a fiber optic cable or, in the
alternative, a separate key pad, keyboard, or the like can
be included as part of receiver 16 whereby the request-
ing viewer can enter data representative of the chosen
program and requested time for transmission over the
land lines 14 directly to computer 28.

A typica] cable television system using a coaxial cable
as a trunk line may have upwards of fifty channels un-
used for regularly scheduled transmissions With the
potential for a thousands of receivers connected to the
system, fifty unused channels may not be adequate to
supply the demand viewer-chosen program viewing It
should be appreciated, however, that in this example,
fifty available channels can still satisfy the program
choice demands of many thousands of subscribers. For
example, fifty channels transmitting the fifty most popu-
lar programs of the day may satisfy up to 80% of the
program requests. It would not be unexpected that
many subscribers may request the most popular pro-
gram. This, coupled with the fact that all of the sub-
scribers will not likely be requesting movies at the same
time, may allow fifty available channels to serve many
subscribers.

Nevertheless, there may be some upper limit as to the
number of subscribers that the available channels can
adequately serve. In order to provide the optimum
service to the subscribers in a system, the present inven-
tion encompasses the configuration as illustrated in
FIG. 2. A typical CATYV system includes a head end 52
at which the transmitted program originates and which
in turn transmits the programs on the various channels
by way of land lines 14. In the preferred embodiment as
illustrated in FIG . 2, land iines 14 are further designated
to include a plurality of sections of which sections $4
and 56 are illustrated. Each section 54, 56 includes a
respective subset 58 and 60 of receivers respectively
coupled thereto. Each section 54, 56 and so forth is
respectively coupled to the remaining portions of land
lines 14 at a respective node or juncture 62, 64.

In the preferred embodiment of the present invention,
acentral unit is provided for each subsection. Two such
central units 12 and 66 are illustrated and are respec-
tively coupled via lines 68 and 70 with respective sec-
tions 54 and 56. Furthermore, respective blocking de-
vices 72 and 74 are provided at junctures 62 and 64
respectively.
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Blocking devices 72 and 74 are preferably low pass
filters which allow transmissions from head end 52

transmitted at the lower frequency channels to- pass.

unimpeded therethrough. Viewer-chosen programming
is preferably transmitted at the higher frequency chan-
nels directly to the respective sections 54, 56 Blocking
devices 7Z and 74 prevent transmission of these higher
frequency channels beyond their respective sections so
that they do not interfere with one another. That is to
say, each program unit 12 and 66 can broadcast viewer-
chosen programs on the same channel frequencies but
the sections are isolated from one ancther by the block-
ing devices.

Sections of land lines 14 can be identified and desig-
nated as desired by the proper placement of 4 blocking
device - such that each program unit can adequately
serve the program requests of the viewers associated
with the subset of receivers included in each subsection
For example, if a CATV system has 50,000 subscribers,
and it is determined that fifty channels can adequately
satisfy the viewer-chosen program requests of 10,000
viewers, five sections of 10,000 receivers each would be
designated with a blocking device installed at the junc-
ture between each designated section and the remaining
portions of the land lines. In this way, transmissions
produced by separate central units on the same channels
to separate sections would not interfere with one an-
other. This arrangement effectively multiplies the num-
ber of available channels for viewer-chosen programs

As preferred. central units 12, 66 and so forth, are
located in physical proximity with head end 52 to take
advantage of already existing equipment. It should be
appreciated, however, that even with multiple central

units, multinle scheduling computers, billing, and ad- ,

dress computers may not be needed- That is to say, a
single set of appropriately selected computers can serve
all of the central units. Additionally, economy of a scale
may dictate that all of the central units use a common

program collection 20 in order to minimize the size of

the inventory. Furthermore  the various program units
may also share a common set of incoming telephone
lines for communicating with requesting viewers,

As an alternative, however, and depending upon the
configuration of the CATV network and the economics
involved, it may be desirable to locate a totally indepen-
dent and free-standing program unit physically adjacent
its associated section of the land lines or physically
adjacent another location such as the central adminis-
trative office of the CATV transmission system That is
to say, those skilled in the art will appreciate that the
physical location of the program unit and whether mul-

aauinmant ic a
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tiple program units can
matter of design chdice dictated by technology, eco-
normies, and so forth,

Those skilled in the art will also appreciate that
blocking devices 62, 64, and so forth may include distri-
bution repeaters or amplifiers which are designed to
amplify the frequency channels emanating from head
end, but by their nature inherently block passage of the
higher frequency channels from the various sections to
the remaining portions of land lires 14. This can be
implemented by coupling line 68, immediately “down-
stream’ of the repeater nearest juncture 62. Other re-
peaters downstream of this blocking repeater receive
and amplify all the incoming transmissions including the
transmissions from the head end and those injected at
juncture 62.

ned AAMmmMOan
use COMmon

25

40

45

50

55

10

As should now be apparent from the description
above, the present invention allows a requesting viewer
to choose a program for viewing at a requested time on
the television receiver associated with the requesting
viewer. The convenience provided thereby eliminates
the need for the viewer to drive to a video store to

pickup @ chosen movie on video tape and to again e
peat the trip to return the movie.

Additionally, the present invention minimizes the risk
that the viewer will be unable to view the chesen pro-
gram at the viewer requested time. This risk is mini-
mized for two reasons First, the preferred embodiment
hereof designates sections of the land lines which are
matched from a capacity standpoint with its associated

- program unit in order to satisfy the demands of the

viewers associated therewith. Secondly, the present
invention allows as many viewers as are connected to
the system to choose ithe same program &t the same
time This is because once the chosen program is sched-
uled for transmission on a particular channel, additional
viewers can be added simply by transmitting the appro-
priate descrambling signals to the requesting viewer's
receiver. In this way, many viewers can choose the
currently most popular program rather than just a few
as determined by the number of cassette copies avail-
able as with prior art video stores.

The present invention alse avoids the need for pre-
mium rental space in which to store a large inventory of
programs and eliminates the many duplications of in-
ventory carried by the many video stores in a territory.

Having thus described the preferred embodiments of
the present invention, the following is claimed as new
and desired to be secured by Letters Patent:

1. A method of operating a television transmission
system using land lines for transmitting television pro-
grams for reception by a plurality of receivers coupled
with land lines for viewing the programs on the receiv-
ers by viewers respectively associated therewith, the
system including means for selectively preventing intel-
ligible viewing of certain programs by certain receivers,
said method comprising the steps of:

providing a collection of stored programs stored on a

medium allowing selective reproduction and real-
tiree transmission of said stored programs.over the
land lines;

selecting a prospective chosen program from said

collection for transmission at a requested time in
response to a reguest therefor from a requesting
viewer;

transmitting said chosen program in real-time over

the land lines at said requested time for reception
by and viewing on a receiver associated with said
requested viewen;

preventing intelligible viewing of said chosen pro-

aram at said requested time on receivers other than
said receiver associated with said requesting
viewer;

identifying a section of the land lines having a subset

of receivers operably coupled thereto wherein said
subset includes a plurality of receivers less than the
total number of receivers included in the system,
and remaining portions of the land lines having a
plurality of receivers other than said subset cou-
pled thereto,

transmitting said chosen program over said section of

the land lines,

identifying a juncture between said section and said

remaining portion, and



Case 2:08-cv-00028-TJW Document 1 Filed 01/25/08 Page 26 of 27

4,995,078

i1

preventing transmission of said chosen program be-
yond the juncture from said section to said remain-
ing portion by use of a biocking device located at
said juncture

2. A method of operating a television transmission
system using land lines for transmitting television pro-
grams for reception by a plurality of raceivers coupled
with land lines for viewing the programs on the receiv-
ers by viewers respectively associated therewith, the
system including means for selectively preventing intel-
figible viewing of certain programs by certain receivers,
said method comprising the steps of:

providing a collection of stored programs stored in a
medium allowing selective reproduction and real-
time transmission of said stered programs over the
land lines;

selecting a prospective chosen program from said
coliection for transmission at a requested time in
response to a request therefor from a requesting
viewer;

transmitting said chosen program in real-time over
the land lines at said requested time for reception
by and viewing on a receiver associated with said
requested viewer;

preventing intelligible viewing of said chosen pro-
gram at said requested time on receivers other than
said receiver associated with said regquesting
viewer;

said receiver associated with said requesting viewer
being distinguishable from other receivers in said
system by an identifier,

providing computer means operable for receiving
from said requesting viewer encoded signals repre-
sentative of said chosen program, said requested
time, and the identifier of said receiver associated
with said requesting viewer,

said selecting step including the step of selecting said
chosen program from said collection in response to
said encoded signals from said requesting viewer.

3. The method as set forth in claim 2, further includ-
ing the step of providing said computer means with
voice interaction capability and using said computer for
providing voice communication to said requesting
viewer.

4. In a television transmission system using land lines
for transmitting programs for reception by a plurality of
television receivers coupled with the land lines for
viewing of the programs on the receivers by viewers
respectively associated therewith, and including com-
municating means for communicating information as
encoded signals over the land lines from said viewers,
the improvement comprising:

a collection of stored programs stored on a medium
allowing selective reproduction and real-time
transmission over the land lines for reception and
viewing thereof by selected receivers;

computer means operably coupled with the commu-
nicating means for receiving encoded signals from
a requesting viewer, said enceded signals being
representative of a requesting viewer’s choice of a
program chosen from said collection and said re-
questing viewer’s requested time for viewing of
said chosen program on a receiver associated with
said requesting viewer and for providing output
information representative thereof;

selecting means operably associated with said collec-
tion and said computer means and responsive to
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said output information for selecting said chosen
program from said collection; and

transmitting means operably associated with and re-
sponsive to said selecting means for transmitting
said chosen program over the land lines at said
requested time for reception by and viewing on
said requesting viewer’s receiver.

5. The apparatus as set forth in claim 4, the communi-
cating means including telephone lines, the encoded
signals including touch-tone signals, said computer
means including means for providing voice communica-
tion to said requesting viewer over the telephone lines,

6. The apparatus as set forth in claim §, the system
including means for transmitting programs on a respec-
tive plurality of channels,

said computer means including means for scheduling -
one of the channels for transmission of said chosen
program thereon and including means for provid-
ing voice communication over the telephone lines
identifying the channel on which said chosen pro-
gram is to be transmitted to the requesting viewer

7. In a television transmission system using land lines
for transmitting programs for reception by a plurality of
television receivers coupled with land lines for viewing
of the programs on the receivers by viewers respec-
tively associated therewith, the system further includ-
ing communicating means for receiving information
over land lines from the viewers, the land lines includ-
ing a section thereof having a subset of the receivers
coupled therewith wherein said subset includes a plural-
ity of receivers less than the total number of receivers
included in the system, the remaining portion of the
land lines having a plurality of receivers other than the
subset coupled therewith, the section and the remaining
portion being coupled with one another at a juncture,
the improvement comprising:

a collection of stored programs stored on a medium
aliowing selective reproduction and real-time
transmission thereof over the land lines for recep-
tion and viewing thereof by selected receivers;

receiving means operably associated with the com-
municating means for receiving information from 2
requesting viewer, said information including a
requesting viewer’s choice of a program chosen
from said collection and a requested time for view-
ing of said program on a receiver associated with
said requesting viewer, said associated receiver
being included in the subset of receivers;

selecting means operably associated with said collec-
tion and operably associated with and responsive
to said receiving means for selecting said chosen
program from said collection;
means and coupled with the section of the land
lines for transmission of said chosen program at
said requested time for reception by and viewing
on said receiver associated with said requesting
viewer; and

blocking means located in the vicinity of the juncture
for preventing transmission of the chosen program
therebeyond from the section into the remaining
portion of the land lines.

8. The apparatus as set forih in claim 7, the system
including means for simultaneously transmitting se-
lected programs over a respective plurality of channels
included in a specified group of channels,

said transmitting means including means for transmit-
ting said chosen program on a selected channel
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other than the channel included in said selected
group of channels,

said blocking means including structure allowing

passage of programs being transmitted on the chan-
nels included in the selected group and structure
for preventing passage of transmissions on said
selected channel from the section to the remaining
portion of the system.

9 The apparatus as set forth in claim 8, said selected
channel being at a higher frequency than the channels in
the specified group

10. ‘A methed of operating a television transmission
systermn for transmitting programs thereover for recep-
tion by a plurality of receivers coupled with the system
for viewing of the programs by viewers associated with
the receivers, said method comprising the steps of:

providing a central unit having a collection of stored

programs stored on a medium allowing selective
reproduction and real-time transmission of said
programs over the system;

transmitting to said central unit a viewer’s request of

a viewer-chosen program chosen from said collec-
tion and of a viewer-reguested. time for viewing
said chosen program;

responding in said centra] unit to said viewer’s re-
quest by selecting said viewer-chosen program
from said collection and by transmitting in real
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time over the system said viewer-chosen program
at said viewer-requested time for reception by the
receiver associated with said requesting viewer;
and

preventing intelligible viewing of said viewer-chosen

program at said viewer-requested time on receivers
other than said receiver associated with said re-
quested viewer

11. The method as set forth in claim 16, said system
including land lines for transmission of the programs

12, The method as set forth in ¢laim 11, said land lines
including coaxial cables.

13 The method as set forth in ¢laim 11, said [and lines
including fiber optic cables

14. The method as set forth in claim 10, said transtait-
ting step including the step of transmitting said viewer’s
request by way of teiephone lines.

15 The method as set forth in claim 10, said receivers
including means for decoding a scrambled program,
said preventing step including the step of scrambling the
transmission of said viewer-chosen program at said
viewer-requested tifne and decoding said program by
said receiver associated with said requesting viewer

16. The method as set forth in claim 10, said program

including a full-length motion picture.
*r 8 H X &



