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IN THE UNITED STATES DISTRICT COURT o s o
FOR THE EASTERN; R (GO M YORK & O & )
L ERKS OFFICE
s DGR ColiRT EDNY
PROTEX INTERNATIONAL CORP., ) /;9 £ oQoT 27 W K
a NewYork corporation, )
) @ RROOKLYN OFFICE
Plaintiff, ) Case No.
)
v, )
)
VANGUARD PRODUCTS GROUP, INC. and ) SPATT, J ,
TELEFONIX, INC. )
)
Defendants. ) .
LINDSAY, M.J.
COMPLAINT FOR DECLARATORY JUDGMENT
Plaintiff, Protex International Corp. (“Protex™), for its Complaint against
Defendants Vanguard Products Group, Inc.| ("Vanguard") and Telefonix, Inc.
("Telefonix"), through its attorneys, alleges based on personal belief as to itself and on

information and belief as to the conduct of Vangu

The Partie

rd and Telefonix, as follows:

1. Plaintiff Protex is a New York C

business at 180 Keyland Court, Bohemia, New

T

rporation having its principle place of

ork, 11716, In addition to residing in

this District, Protex regularly conducts business in this District.

2. Defendant Vanguard is an Illinois
of business at 13802 Wright Circle, Tampa, Flo

the District.
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Corporation having its principle place

rida and regularly conducts business in
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3. Defendant Telefonix is an Illinois Corporation having its principle place of
business at 2340 Ernie Krueger Circle, Waukegan, Illinois and regularly conducts

business in the District,

4, Telefonix purports to own U.S. Patent No. 6,799,994 (the "994 patent")
entitled "Cord Management Apparatus and Method," a copy of which is attached hereto

as Exhibit A.

5. Vanguard purports to be the exclusive licensee of the '994 patent, having
the right to sue for patent infringement thereof.

Nature of Action

6. This is an action secking a declaratory judgment that Protex does not
infringe any valid, enforceable claim of the '994 patent, and that the '994 patent is invalid
under 35 U.S.C. §§101, 102, 103 and/or 112, and/or the rules, regulations and laws
pertaining thereto.

Jurisdiction and Venue

7. This Court has personal jurisdiction over Telefonix and Vanguard by
virtue of their regularly conducting substantial business in the State of New York and in
this District, and by reason of their assertion made against Protex in this District that

Protex’s activities conducted in this District infringe the ‘994 patent.

8. Tn a letter from Defendant Vanguard dated March 4, 2005, attached hereto
as Exhibit B, sent to Protex at its place of business in this District, Vanguard alleges that

the '994 patent may cover Protex's PowerPro system.

NYO1 1058584 2
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9. On March 4, 2005, Defendants Telefonix and Vanguard filed suit against

Diam USA, Inc. and Diam International, Inc. (collectively hereinafter referred to as
"Diam") in the United States District Court for the Northern District of Illinois (case no.

05 CV 1323) alleging infringement of the '994 patent. Defendants Telefonix and

Vanguard thereafter unsuccessfully attempted to| amend their Complaint so as to add
Protex as a Defendant to that suit. A copy of the proposed Amended Complaint in that

lawsuit is attached hereto as Exhibit C. Defendants Telefonix and Vanguard alleged in

their proposed Amended Complaint that Protex
"anti-shoplifting cord management system called
C at 4.) United States District Judge Elaine E. B
and Vanguard to amend their Complaint so as

lawsuit.

10.

(unsuccessful) attempt to assert a claim for pat

As a result of Defendants' allegatio

infringes the '994 patent by selling an
PowerPro used in retail stores." (Exh.
ucklo rejected the attempt by Telefonix

to add Protex as a Defendant in that

ns, general course of conduct, and their

nt infringement against Protex in the

|

lawsuit currently pending in United States District Court for the Northern District of

Illinois, Protex has a reasonable apprehension that Defendants will file suit against Protex

for infringement of the '994 patent, and there is an actual and justiciable controversy

between Protex and Defendants, thereby providing this Court with jurisdiction under the

Declaratory Judgment Act, 28 U.S.C. §§ 2201

United States, Title 35 U.S.C.

11.

action pursuant to 28 U.S.C. §§ 1331, 1332 and

claims arising under the United States Patent Act,

NYO01 1058584

This Court also has original juris

and 2202, and the patent laws of the

diction over the subject matter of this
1338(a), in that it involves substantial

35U.8.C. § 1 ef seq.
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12. Venue is proper in this District pursuant to 35 U.S.C. §§ 1391(b) and (c).

First Count
Declaratory Judgment of Patent Non-Infringement
13.  Protex repeats and realleges eac; and every allegation contained in

paragraphs 1 to 12 above as if fully set forth herein.

14. The manufacture, use, offer for sale and/or sale in the United States of the
Protex PowerPro system or any other related Protex system, do not infringe, either
literally or under the doctrine of equivalents, any valid and enforceable claim of the '994

patent, nor have they ever done so.

15. Protex does not contribute to the infringement of, or induce others to
infringe, the '994 patent, nor has it ever done so.

Second Count

Declaratory Judgment of Patent Invalidity

16.  Protex repeats and realleges each and every allegation contained in

paragraphs 1 to 12 above as if fully set forth herein.

17.  One or more claims of the '994 patent are invalid for failing to comply
with one or more of the conditions and requirements of the patent laws, including, but not
limited to 35 U.S.C. §§ 101, 102, 103 and/or 112, and/or the rules, regulations and laws

pertaining thereto.

NYOL 1058584 4




Case 2:05-cv-05032-ADS-ARL Document 1-3 Filed 10/27/05 Page 5 of 23 PagelD #: 5

Praver for Relief

WHEREFORE, PLAINTIFF respectfully requests:

(a) A Declaratory Judgment that Plaintiff is not liable for directly infringing,

or contributing to or inducing infringement, of any|claim of the '994 patent.

{b) A Declaratory Judgment that each claim of the '994 patent is invalid
and/or unenforceable with respect to Protex.
(c) Such further relief as the Court may deem just and proper.

Demand for .lurv Trial

Pursuant to Rule 38 of the Federal Rules of Civil Procedure, Protex respectfully

requests a trial by jury of all issues so triable.

Dated: October 27, 2005 Protex International Corp.

By: [
Btuad 17Sindér (53694
KENYON & KENYOR

)

One Broadway

New York, NY 10004
Tel. (212) 908-6151
Facsimile (212) 425-5288

Attorneys for Plaintiff

NYO0! 1058584 5
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member for mounting the electronic device, an adapter for
connecting the cable to the electronic device, and a base
member for removably holding the mounting member. The
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U.S. Patent Oct. 5, 2004 Sheet 1 of 3 US 6,799,994 B2
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U.S. Patent Oct. 5, 2004 Sheet 2 of 3 US 6,799,994 B2
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CORD MANAGEMENT APPARATUS AND
METHOD

This is a continuation of U.S, Ser. No. 09/039,825 filed
Mar. 16, 1998, now U.S. Pat. No, 6,386,506 granted May 14,
2002,

FIELD OF TIIE INVENTION

The present invention relates to the retail display of
electronic devices. More particularly, the present invention
relates to the management and organization of cables asso-
ciated with the retail display of handheld electronic devices.

BACKGROUND OF THE INVENTION

In a retail setting, small electronic devices are often
displayed in an operative manner allowing for their demon-
stration, This manncr of display allows for the device to be
picked up and used by a potential customer. Handheld video
cameras, for example, will often be placed along a counter
in operative mode to be picked up and brought (o a potential
customer’s eye for demonsiration.

This type of retail display and demonstration of video
cameras and the like can be demanding, In order for the
camera to be operable, it must be connected to several signal
sources. Multiple individual cables are necessary to make
these clectrical connections to remotc powcr and other
input/output signal sources, Also, insuring that the camera is
not stolen may require an additional cable. The presence of
s0 many cables can lead to a disorganized, irregular, and
haphazard appearance; qualities that do not lend themselves
to customer confidence.

Furthermore, as the cameras are removed from their
display position and moved about as they are tested and
demonsirated by potential customers, the various cables
connected to it nced to be extended and subscquently
retracted as the device is returned from vse. If they are not
extended and retracted in an effective manner, the cables will
tend to knot and tangle and thereby render movement (and
hence the demonstration of) the camera difficult or impos-
sible. Clearly this is a most disadvantageous result in a retail
display setting.

The task of managing and organizing the required cables
and connections is made even more difficult as retail dis-
plays of cameras and the like typicafly include several
different devices manufactured by different mamufacturers.
It is not uncommon, for instance, for an electronics retailer
to display 10 or more video cameras for sale. These different
cameras may each utilize different type connectors, meaning
that each will require entirely different cables and connec-
tion jacks. Spares of each of the many individual cables and
jacks must also be kept on hand in case of failure. If spares
are not kept, the failure of a cable or jack will render a
demonstration unit inoperable. Maintaining this large num-
ber of spares adds expense for the retailer,

Likewise, each time a camera is to be installed or moved
from one display location to another all of its associated
individual cables must likewise be installed or moved.
Because of their individnal requirements, the task of
installing, maintaining, and moving the displayed cameras is
not straightforward and may require the attention of a skilled
technician, further adding to associated costs.

Also, it would be advantageous to have an indication of
when a potential customer picks up a camera. For example,
for marketing purposes an audio tape highlighting features
of that particular camera may be triggered and played. With
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this information marketers could also determine which dis-
played cameras were most or least appealing to potential
customers, For maintenance and security purposes, one
could record when. and for how long a particular camera
was in use, Also, should a camera be vandalized or stolen,
having a record of when it was in use could be valuable in
identifying and apprehending suspects. At present, no effi-
cient apparatus or method exists to meet this industry need.

Finally, maintaining cffective but diserete security of the
displayed cameras can be difficult. As the primary purpose
of the|display is to allow potential customers to test and
demoqstratc the handheld cameras, they need be moveable
and operable, complicating effective security. Onc approach
has been to secire the camera 1o a chain or a high strength
cable tether, This interferes with the camera’s freedom of
movement, however, and results in an unattractive and
unappealing retail display. Another option is to provide a
contingous secwrity circuit to the camera. If the circuit is
broker? or otherwise interrupted, an alarm is sounded. This,
however, has the disadvantage of adding yet another cable to
an already numerous and difficult to manage grouping of
cables

An unresolved need thercfor exists for an organized,
efficient, secure, and easily maintained cable managemeni
system to be used for the retail display of several different
cameras or other electronic devices,

OBIECTS OF THE INVENTION

It is| an object of the invention to provide a cable man-
agement system which will use a single cable to replace the
required several individual cables to be used for the display
of electronic devices such as cameras,

It is|a [urther object of the invention to provide a cable
management system which provides for effective dispensing
and retracting of a cable associated with the movement of
camerds and the like during their retail display.

It is|a further object of the invention to provide a single
cable management system which provides for casy adapta-
tion to|differing cameras and the like with differing connec-
tion and power requirements.

It is|a further object of the invention to provide a cable
management system which is easily operated and main-
tained.

It is|a further object of the invention to provide a cable
management system which provides lor discrete and effec-
tive ani-theft security.

It is|a further object of the invention to provide a cable
management system which provides for detection of camera
use.

It is|a further object of the invention to provide a cable
management system which provides for an attractive, orga-
nized refail display of cameras and the like.

It is|a final object of the invention to provide a facile
method for mounting electronic devices with differing con-
nectior} requirements to a single cable management system,

SUMMARY OF THE INVENTION

The |present invention comprises a cablc management
system for organizing and managing cables associated with
the retail display and demonstration of electronic devices,
which [acilitales easy and inlerchangeable use with a variety
of different electronic devices having differing connection
requirements in a retail display setting. The cable manage-
ment system comprises a base member, a mounting member,
a cable reel, a cable, and a modular adapter. The mounting

ed 10/27/05 Page 11 of 23 PagelD #: 11
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member is adapled to be mounted to the camera or other
electronic device. The base member has a fastener for
fastening it to a display rack, display counter, or the like,
lach of the base member and the mounting member are
equipped with a respective one of a mating pair of support
couplings so that the mounting member may be removably
attached to and supported on the base member. An electronic
device to be displayed thus may be removed from the base
member and moved about as a customer demonstrates and
tries out the device.

As the electronic device such as a camera must be
electrically connected during its display and demonstration,
onc or morc cables are connected to the camera. To ¢liminate
the need for several different cables carrying such different
signals as power, video, and other required signals, a single
cable comprising multiple individual conductors is utilized.
The cable is partially stored on a retractable reel which
provides for automatic extension and retraction of the cable
a8 the device such as a camera is picked up and moved about
during customer demonstration. In this manner cable knots
and langles are avoided, and the cable is neatly managed.

The cable has at its first end a multiple element connector
to connect to an electronic signal source box at the display
counter. The signal source box will provide all required
source signals to the cable, which may inclede video, power,
and other source signals. The cable has at its second end a
second multiple element connector for connecting signals to
a modular adapter.

The modular adapter carries the signals such as power
from the cable to the camera, other signals such as video
‘from the camera to the cable, and a security circuit, The
modular adapter has at its first end a multiple element
connector (¢ male with the second connector at the cable
second end, The second end of the modular adapter is
provided with connection jacks as required by an individual
electronic device, such as a camera. A plurality of modular
adapters are provided, each adapted for connection to vari-
ous different cameras A modular adapter suitable for a given
clectronic device is chosen and used to connect the device to
the cable management unit cable. The modular adapters may
be color coded or otherwise organized to indicate which
device they are to be used with.

In this manner the single cable management unit of the
invention can be used with any of a variety of different
electronic devices with differing connection requirements.
This eliminates the need for changing several required
cables when moving devices between display positions, and
thereby allows for substantially easier and quicker device
movement and installation than previously allowed.

In addition to supplying the device such as a camera with
required signals, a preferred embaodiment of the cable man-
agement unit also provides discrete but effective anti-theft
security. An anti-theft electronic cirenit is carried by one of
the cable’s multiple conductors. Should the cable be
unplugged or cut in an attempt to steal the electronic device,
the anti-theft circuit will be opened thereby setting off an
alarm. This mode of anti-theft security replaces the cum-
bersome and unsightly cables or chains which may have
been used in the past.

In the preferred invention embodiment, the base member
has a vertical tubular arm with the cable passing through its
center. The mounting member has a corresponding tubular
portion for receiving the base member tubular arm. The
mounting member is removably attached to the base mem-
ber arm when its tubular portion is slid over the hase
member arm,
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The|preferred embodiment of the invention also includes

dctcann means for detecting when the mounting member is

removed from the base member. This allows for a markeling
awdio recording to be trigpered upon the camera being
picked up It may also be useful to record when and for how
leng 4 camera was in use for purposes of security and
maintenance. A preferred detection means comprises a light
sensor| housed in the preferred base member tubular arm.
The light detector is inactive when the mounting member is
covering the base member arm and thereby the
detector, When the electronic device, e.g, camera, is in vse,
the mounting member is removed from the base member,
thereby exposing the detector to ambient light, A circuit is
then activated indicating that the camera is in use, The light
detector conductors are preferably carried by the first end of
the cable, but are spliced into the cable s0 as to bypass the
retractable reel.

Apreferred embodiment of the invention is configured for
the display of one of multiple different video cameras. In this
embon.b;menl, the cable comprises video, plural DC power,

and anti-theft circuit conductors. The cable reel in this
embodiment is preferably attached to the base member,

The|cord management unit of the invention is installed
within |a display counter in a preferred manner such that the
retractable cord reel is below the counter surface and hidden
from customer view. The base member mounting arm may
protrude upwards from the retractable cord reel through an
aperture in the display counter, with the cable passing from
the cord reel through the mounting arm hollow center.

The preferred fastener for fastening the base member 10 a
displa)l rack comprises an upper locking ring along the
preferred tubular arm cooperating with a lower locking
shoulder along the preferred arm. The lower locking shoul-
der is generally elliptical in shape. The mounting member is
positioned in a display rack having two opposing ledges
defining an clongated slot The lower elliptical locking
shoulder has a minor axis dimension that is narrower than
the width of the slot, while its major axis dimension is longer
than the width of the slot. The upper locking ring has a
diameter that is larger than the slot width, The distance
between the upper locking ring and the lower locking
shoulc;l}r is such that the edges of the display slot may be
fixably but removably engaged between the two locking
members.

To lock the base member in position, the base member is
rotated 90° such that the locking shoulder is ariented so that
the ledpes are thereby engaged between the upper and lower
locking members, thereby locking the opposing ledges
between the locking ring and locking shoulder. When the
base member is again rotated 90° so that the locking
shoulder length is substantially parailel to the length of the
slot, the base member is no longer fixed in place and is freely
moveable along the slot length.

The |invention has been described in reference to a pre-
ferred embodiment. It is understood that the description of
the preferred embodiment is not intended to limit the inven-
tion injany manner. Other embodiments and applications of
the invention will be obvious to those skilled in the art. For
instance, it is clear that although the invention has been
described as nseful in the retail display of video cameras, the
apparatus and method of the invention could also be used in
the display of other electronic devices such as computers,
headphones, microphones, calculators, and the like.

BRIEF DESCRIPTION OF DRAWINGS
FIG, 1 is a schematic of a preferred embodiment of the

invention adapted to video camera display, with the mount-
ing member supported in place on the base member.
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FIG. 2 is a schematic of a preferred embodiment of the
invention adapted to video camera display, with the mount-
ing member removed from the base member.

FIG. 3 is a perspective view of a partial cross section of
a preferred base member fastener attached to a display rack.

FIG. 4 is a plan view in partial cross section of the
preferred base member attached to a display rack.

FIG. 5 is a view of a preferred cable first end connector.

FIG. 6 is a view of a preferred cable second end connec-
tor.

DETAILED DESCRIPTION O THE
PREFERRED EMBODIMENT

FIGS. 1 and 2 show a preferred embodiment of the
invention for mounting a video cainera to a display rack;
with the mounting member positioned in place on the base
member in FIG. 1, and the mounting member removed from
the base member in TIG. 2.

Abase member 1 has a cord reel 2 retractably storing a
portion of cable 3. Cord reel 2 is preferably constructed in
accordance with the teachings or U.S. Pat. No, 5,094,396 to
Paul Burke, the present inventor, to subject matter of which
is hereby incorporated by reference. Provided, however, that
reel 2 preferably does not include a ratchet mechanism,

Base member 1 has a hollow tubular arm 4 through which
cable 3 passes. A mounting member 5 has a tubular portion
6, which cooperates with base member tubular arm 4 to
removably hold mounting member 5. A pin 16 fixes the
height at which mounting member 5 is held on base member
arm 4. Cable 3 passes through mounting member tubular
portion 6, and is mechanically connected to mounting mem-
ber § by a tie wrap 7. As the mounting member § with
attached camera is removed from base member arm 4 and
moved about by prospective customers, cable 3 will be
automatically and conveniently extended and retracted by
reel 2,

Although the described preferred embodiment utilizes a
basc member tubular arm portion and a cooperating mount-
ing member tubular partion to removably attach the mount-
ing portion to the base portion, it is understood that other
means of removably fastening the mounting member 1o the
basc member are anticipated.

In the preferred embodiment, cable 3 comprises several
conductors including video, plural DC power supplics, and
a security circuit. In this manner the single cable 3 replaces
several individual cables previously required for displaying
cameras and the like. The security circuit of cable 3 com-
prises an electronic circuit which will be opened if cable 3
should be cut or disconnected, as would occur during a
shoplifting attempt. If the security circuit is opened, an
alarm will automaticalty sound.

FIG. 6 shows a six conductor connector 8 at the second
end of cable 3 for connection o a modular adapter 9. Two
of these six conductors carry both the video signal and a
security circuit. One of the six is a newral or ground
conductor, The remaining three conductors carry 3.6 V, 6 V.
and 9 V, respectively, as different video camneras may require
onc of these voltages. It is understood that although the
preferred conneclor 8 comprises 6 conduetors, a connector
utitizing fewer or more conductors could easily be substi-
tuted as required.

Modular adapter 9 has a connector 10 at its first end
cooperating with cable connector 8, and a plurality of
connectors 17 at its second end for connection to the camera
(or other electronie device). Connectors 17 are configored as
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required for a given camera or electronic device. If the
camera is to be replaced with a different camera having
different connection requirements, an alternate modular
adapter 9 can be used. In this manner only the adapter needs
to be changed, and cable 3 need not be changed when a
camerd is replaced, thereby greatly reducing the time and
effort required for moving different cameras amongst dis-
plays.

FIGL 5 shows an eight conductor connector 11 lacated at
the first end of cable 3 to connect to a source module 18,
with the source module 18 1o receive and transmit input and
output| source signals. In the preferred embodiment, six of
the eight conductors are the same as in FIG. 6, with the
remainjing two conductors carrying a circuit for light sensor
13. It is understood that although the preferred connector 11
comer&es eight conductors, & connector utilizing more or
fewer conductors could easily be substituted as required.
The saurce module 18 may be equipped to provide multi-
condugtor input and output connections 19 for a plurality of
individual cable management apparatuses. Also, the source
module 18 may be wired to carry various input and outpui
signals as required.

In the preferred embodiment of the invention, the source
module 18 is wired to carry a plurality of power signals (e.g,
36 V, 60 V and 90 V), an anti-theft circuit, a light detector
cireuit, and a video circuit. The source module 18 is also
confignred to provide various output conncctions to carry
signalq] to other devices; connector set 204 for carrying video
to monitors, connector 204 for carrying security to a security
system, connector 200 for carrying an electric eye circuit,
and comnector 20¢ for power inpul. The source module 18
may be designed and constructed to provide these connec-
tions ip manners known to those skilled in the art,

The jpreferred embodiment in FIGS. 1 and 2 also includes
a detecting means 13 for detecting the presence/absence of
mounting member 5. The preferred detecting means is a
light sensor which will be activated by the prosence of
ambic}t light when the tubular portion 6 of mounting

member 5 is removed from base member arm 4, and
deactivated when tubular portion 6 is present and thereby
coversJ the light sensor 13. The sensor input/cutput signals
are carried in a cord 14 which joins cable 3 at a breakout
connector 15. Connector 11 then conmnects the detecting
means |signal with its input/output source.

Reférring now to FIGS. 3 and 4, base member 21 has a
prefcrer fastencr comprising an upper locking ring 124 and
cooperating lower locking shoulder 125, A display mount
may be configured as depicted in FIG. 3 with two opposing
ledges 23 and 24 defining an elongated slot. Lower locking
shoulder 125 is generally elliptical in shape, with a major
axis dimension that is greater than the width of the elongated
slot, and with a minor axis dimension that is smaller than the
width of the slot. Upper locking ring 122 has a diameter that
is larger than the width of the slot. The distance between
upper locking ring 124 and lower locking shoulder 125 is
substantially the same as the thickness of the opposing
ledges |23 and 24. In this manner base member 21 may be
rotated so that the major axis of locking shoulder 12b
infersects opposing ledges 23 and 24, which will be thereby
be fixably engaged between locking ring 124 and locking
shoulder 125 holding base member 21 in place, as depicled
in FIG| 3. Alternatively, base member 21 may be rotated so
that logking shoulder 12b is oriented with its major axis
paralle] to the axis of the slot, thereby disengaging ledges 23
and 24| and allowing base member 21 to be removed from
the disgglay or moved to another location along the slot. This
orientation is depicted in FIG. 4 from below locking ring
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124. Also in the preferred embodiment, npper locking ring
124 is threaded onto member 21 as best shown in FIGS. 1
and 2. Thereby locking ring 122 may be rotated to clamp
ledges 23 and 24 between locking members 12a and 125,

Although various preferred embodiments of the invention
have been described, it will be obvious and clear to those
skilled in the art that several alternative embodiments of the
invention may be made. The above description of a preferred
embodiment is in no way intended to limit the scope of this
disclosure to preclude inclusion of other obvious equivalent
embodiments.

What is claimed is:

1. A cable management apparatus for use with a plurality
of electronic devices, comprising;

a first cable assembly having a length, a modular

connector, and a plurality of electrical conductors;

a reel that retractably stores at least a portion of the length
of the first cable assembly;

a mounting member adapted to receive an end of the first
cable assembly and at least one of the plurality of
electronic devices; and

a second cable assembly fram a plurality of cable assem-
blies associated with the plurality of electronic devices,
wherein the second cable assembly is adapted to elec-
trically couple the at least one of the plurality of
clectronic devices to the ¢nd of the first cable assembly,
and wherein the first cable assembly is configured to be
electrically coupled to each of the plurality of cable
assemblies via the modular connector.

2. A cable management apparatus as defined in claim 1,
wherein the first cable assembly is adapted to convey at least
one of a power signal and 4 security signal.

3. A cable management apparatus as defined in claim 1,
wherein the plurality of electrical conductors is adapted to
carry a plurality of different supply voltages associated with
the plurality of electronic devices.

4, A cable management apparatus as defined in claim 1,
wherein the plurality of electrical conductors is adapted to
carry a securily signal,

Case 2:05-cv-05032-ADS-ARL Document 1-3 Fi
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5. A cable management apparatus as defined in claim 1,
wherein the plurality electronic devices includes at least one
camera.

6. A cable management appareius as defined in ¢laim 1,
furthé? including a base that holds the reel and that is
adapted to be mounted to a surface associated with a product
display.

7. 1cable management apparatus as defined in claim 1,

wherein each of the plurality of cable assemblies associated
with the plurality of electronic devices includes a connector
adapted to mate with one of the plurality of electronic

gl
devices.

8. A cable management system, comprising:
a plurality of retractable cable assemblies, each of which
includes a length, a modular connector, a multi-
nductor cable, and a retractable reel on which at least
a|portion of the length at the multi-conductor cable is
ound; and

a plirality of modular cable assemblies, cach of which is

associated with at least one of a plurality of electronic
devices and each of which includes a first end adapted
tq be electrically coupled to the multi-conductor cable
and a second end adapted to be electrically coupled Lo
one or more of the plurality of electronic devices,

herein each of the plurality of retractable cable
assemblies is configured to be electrically coupled to
each of the plurality of modular cable assemblies via
the modular connector.

9. f} cable management system as defined in claim 8,
wherein each of the multi-conductor cables is adapted to
curry iplurality of electrical signals including at least one of
a power signal and a security signal,

10. JA cable management system as defined in claim 8§,
wherelwn each of the plurality of retractable cable assemblies
is adapted to be electrically coupled to at least one of a
powerTsource and a security unit.

11. A cable management system as defined in claim 8,
wherein each of the plurality of retractable cable assemblics
is adapted to be mounted to a surface associated with a
product display.

ed 10/27/05 Page 14 of 23 PagelD #: 14
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Vanguard Products Group, Inc.
13802 Wrlight Circle

Tampa, Florlda 33626

813-855-9639 — tel

813-855-9628 - fax
CKelsch@vanguardproductsgroup,com

March 4, 2005

Mr. David Wachsman, President, CEQ
Protex International

180 Keyland Court

Bohemia, NY 11716

Re: U.S. Patent No. 6,799,994

Dear David:

It has come to our attention that Protex is qfferlng fts PowerPro system that
provides both power and security to cameras and camcorders.

Please be advised that Telefonix have been awarded U.S. Patent No. 6,799,994 that
may cover your system. Vanguard is the exclusive licensee of the ‘994 Patent,

If you have any questions please call me,

Very truly yours,

D Vbl

Chris Kelsch
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IN THE UNITED STATES D)
FOR THE NORTHERN DISTR
EASTERN DIVIS

VANGUARD PRODUCTS GROUP, INC.
and TELEFONIX, INC.,,
both Illinois corporations,

Plaintiff, g

V. J
DIAM USA, INC., a New York corporation,
DIAM INTERNATIONAL, INC. and
PROTEX INTERNATIONAL CORP., a New
York corporation,

)
)
)
)
)
)
)
)
)
)
)
)
)
)

Defendants,

AMENDED COMPLAINT FOR PAT

»TON

i3

ed 10/27/05 Pag% @F@fvED

SEP -2 2005
STRICT COURT
ICT OF ILLINOIS MICHAEL W. poggyy
CLERK, U.S. DISTRICT cosum

ase No. 05C 1323

ndge Elaine E. Buckio

Magistrate Judge Arlander Keys

ENT INFRINGEMENT

Plaintiffs, Telefonix, Inc. and Vanguard Product
allege that Defendants Diam International, Inc., Diam T
infringe U.8S. Patent No. 6,799,994 B2, and in support t}

The Parties, Jurisdiction

s Group, Inc. by and through its atiorneys

JSA, Inc. and Protex International Corp.

hereof state as follows:

and Venue

1. Plaintiff Telefonix, Inc. (“Telefonix™) is an Il

place of business at 2340 Ernic Krueger Circle, Wauke
this District, Telefonix regularly conducts business in t
2. Plaintiff Vanguard Products Group, Inc. (“V
having its principle place of business at 13802 Wright
being an Illinois corporation, Vanguard regularly cond
3. Defendant Diam International, Inc is a corpo

business at 26-45 Brooklyn Queens Expressway West,

linois Corporation having its principle
an, [llinois. In addition to residing in
is District.

nguard”) is an IlIino.is corporation
ircle, Tampa, Fiorida. In addition to
cts business in this District.

-ation having its principle place of

oodside, New York. Defendant Diam
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US.A isa corporatilon having its principle place of bus
ExpressWay West, Woodside, New York, Diam Interng
collectively referred (o herein as “Diam.”

4. Diam regularly conducts business in this Dis
this District.

5. Protex International Corp. is a New York cor
business at 180 Keyland Court, Bohemia, New York an
bistrict. 28"

6. This Court has jurisdiction under@ﬁ]USC §§
proper pursuant toQ@USC §§ 1391(b) and 1400(b).

Facts Giving Rise To Infringement Of

ed 10/27/05 Page 19 of 23 PagelD #: 19

iness at 26-45 Brooklyn Queens

tional, Inc. and Diam USA, Inc. are

rict and sells the infringing product in

poration having its principal place of

d regularly conducts business in this

1331, 1332(a) and 1338(a). Venue is

U.S. Patent No. 6,799,994

7. Paul Burke is the founder and president of Telefonix, the leading technology company

in the world with regard to cord reel management syste
different environments. An electronic cord reel is a dev
user to withdraw a cord from the housing and allows the

the housing, while electronic signa]é travel through the ¢

s utilizing electronic cord reels in many
ice that stores a cord assembly, permits a
: cord to automatically retract back into

sord assembly.

8. With regard to the retail store environment, Mr. Burke began thinking about a unique

cord management system that would prevent the theft of electronic products such as digital

cameras and camcorders. But the key was to be able to have all of the electronic products on a

single unattended display with power running through t

view, handle, operate with actual power, and compare t}

at the same time, preventing the theft of the products.

e products to permit the consumer to

1e products for potential purchase while
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9. Prior to Mr. Burke’s invention there was no|such product available, thus consumers
could not operate any product during the purchasing decision process.

0. Eventually Mr. Burke inveiiied and perfecied such a cord management system and
filed a patent application to protect his new system.. On Oclober 5, 2004 U.S. Patent No.
6,799,994 B2 (the ‘994 Patent) duly and legally issued|to Paul C. Burke and was immediately
assigned to Telefonix. The ‘994 Patent is entitled Cord Management Apparatus and Method and
is attached hereto as Exhibit A.

11. Vanguard sells anti-shoplifting equipment to various companies throughout the
United States, is the exclusive licensee of the ‘994 Patent and has the right to sue for patent
infringement.

12. The patented power cord reel management system became an immediate commercial

success for Vanguard and Telefonix, with the product being requested and installed in the
country’s largest retail stores,
13. For the first time therelis a cord managemant system that allows the retailer,
unattended by store persdnnel, to display all of its products to peﬁnit potential purchasers to
view, handle, and operate with actual power the products for evalvation and comparison, while
simultaneously protecting against theft.
14, Diam manufactures and sells display fixtures used in retail stores. Prior to
Telefonix’s development of its patented power alarm cord management system, Diam did not

manufacture cord reels or cord management systems. In fact, they purchased cord reels and cord

management systems from Telefonix.
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15. Upon secing the Vanguard/Telefonix patented system in its customers’ stores, Diam
began manufacturing Telefonix’ patented cord management system aiid selling it to its
customers,

16. The Diam cord management system infringes the ‘994 Patent.

17. Diam’s infringement has been willful.

18. Protex sells an anti-shoplifting cord management system called PowerPro used in
retail stores,

19. Protex’s cord management system infringes the ‘994 patent.

20. Protex’s infringement has been Willful.

WHEREFORE, Vanguard and Telefonix request the followiné relief:

(a) the Court enjoin Defendants from making, using, offering to sell or selling
a product that infringes the ‘994 Patent;

(b) Vanguard and Telefonix be compensated for Defendants’ infringement
under 35 USC § 284,

(c) the Court award Vanguard and Telefonix increased damages of an amount
of up to three time the compensatory damages for Defendants’ willful
infringement under 35 USC § 284;

(d) the Court award Vanguard and Telefonix their attorney fees because this is
an exceptional case under 35 USC § 285;

(e) the Court award Vanguard and Telefonix their costs under 35 USC § 284;

(f) any other relief the Court deems is just and reasonable.

Jury Demand
Telefonix, Inc. and Vanguard Products Group, ;nc. respectfully demand a trial by jury.
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freo

VANGUARD P
and TELEFONI

By:

i

ODUCTS GROUP, INC.

oA
Led F. Grossmifn, Esq.
Mark M. Grossman, Esq.
Jeffrey M.| Drake, Esq.
Grossman|Law Offices

122 S. Michigan Avenue, Suite 1720

Chicago, Illinois 60603
(312) 29440500
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CERTIFICATE OF SERVICE

I, Mark M. Grossman, caused to be served a copy of the foregoing Amended Complaint
depositing a copy of same, in the U.S. Mail, proper postage prepaid, on September 2, 2005
addressed to:

Stephen Rudisill
Jody Rosen Wine
Cynthia K. Thompso
225 W. Washington St., Suite 2600
Chicago, Illinots 60606

=]

and via process server with Summons on:

Protex International Corp.

c/o John F. Wood, Esq. - Registered Agent
666 Old Country Road

Garden City, NY 11530

 pltlfpn

Mark M. Grossrnan




