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FILED

JUN 2 8 2003 1 1
IN THE UNITED STATES DISTRICT COURT
MICHAEL W. DOBBINS FOR THE NORTHERN DISTRICT OF ILLINOIS
CLERK, U.S. DISTRICT COURT EASTERN DIVISION

PFE INTERNATIONAL LIMITED }
)
Plaintift, } '
v. }  Civil Action No
) 05C 3783
NEOPOST, INC. and HASLER, INC. ) Judge
; Magistrate Judge JUDGE DER'YEGH IAYAN

MAGISTRATE JUDGE
GERALDINE SOAT BROWN

COMPLAINT FOR PATENT INFRINGEMENT

Defendants.

PlaintilT PFE International, Ltd. (“PFE™) by and through ils attorneys, complains and
alleges against Defendants Neopost, Inc. and Hasler, Inc. (collectively, “Neopost™) as follows:
PARTIES

1. PFE International, Ltd. is an entity organized and cxisting under the laws ol
England with its hcadquarters at Oakwood Hill Industrial Estate, Oakwood IIill, Loughton ,
Essex, United Kingdom, 1G10 3TZ.

2. On information and belicf, Neopost, Inc. is a4 corporation organized and cxisting,
under the laws of the State of Delaware and having a principal place of business at 30955
Huntwood Avenue, ITayward, California, 94544. PFE is advised and believes, and on that basis
alleges, that Neopost, Inc. is regisiered to transact and, in fact, does transact business within the
State of Illinois and in this District, and has committed acts of patent infringement as hereinafter
set forth within the State of Illinois and in this District.

3. On information and belief, Hasler, In¢. 1s a corporation organized and existing

under the laws of the State ol Delaware, and having a place of business at 19 Forest Parkway,
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P.O. Box 858 Shelton, Connecticut 06484. PFE is advised and believes, and on that basis
alleges, that Hasler, Inc. is registered to transact and, in {act, does transact business within the
State of [llinois and in this District, and has committed acts of patent infringement as hereinafter
set forth within the State of Illinois and in this District.

NATURE OF THE ACTION, JURISDICTION AND) VENUE

4, This is a civil action for palent infringement arising under the laws of the United
States, and more specifically, under Title 35 of the United States Code § 1, et seq.

5. This Courthas jurisdiction pursuant to 28 U.S.C. §§ 1331 and 1338, and 35 U.S.C.
§§271,281,283, 284 and 285. Venue is proper in this District pursuant to 28 U.S.C. §§ 1391(b)
and (¢) and 28 11.5.C. § 1400(b).

THE PATENT-IN-SUIT

6. OnMay 15,2001, United States PatentNo. 6,230,898 (the **898 Patent”), cntitled
“Mailing Machines,” was duly and legally issued by the United Statcs Patent and Trademark
Office. A copy of the "898 Patent is attached hereto as Exhibit A.

7. The 898 Patent, is valid, subsisting and owned by PFE.

PATENT INFRINGEMENT

8. PFE repeats and re-alleges each of the allegations of paragraphs 1 through 7 as
set forth fully herein.

9, Ncopost manufactures, sells and uses equipment, such as mailing machines, falling

within the scope of the claims of the ‘898 Patent.
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10.  Neopost has infringed and is infringing, within this District and elsewhere within
the United States, one or more claims of the ‘898 Patent in violation of 35 U.8.C, § 271 through
the manufacturc and use of mailing machines including Optical Mark Recognition (OMR)
reverse reading capability. Neopost’s Infringement has been direct, as well as contributory, and
has included actlively inducing infringement by others.

11.  Upon information and belief, Ncopost had notice of the existence of the ‘898
Patent, and despite such notice, has continued to engage in acts of infringement of the ‘898
Patent. Neopost’s continued acts of infringement has been, and will continue to be, wanton and
willful.

12.  Neopost'sinfringing activitics have damaged and continue to damage PFLE. Upon
information and belief, Neopost will continue to infringe upon the ‘838 Patent causing harm to
PFE’s business, market, reputation and goodwill unless Neopost’s infringing activities
complained of herein are preliminarily and permanently enjoined by this Court.

WHEREFORE, Plaintiff PFE prays for relief against the Defendants as follows:

A. That the ‘898 Patent be adjudged infringed by Ncopost, and that the infringement
be held 1o be willful;

B. That PFE be awarded compensatory damages for past infringement by Neopost
in an amount no less than a reasonable royalty, in a sum to be determined at trial, and that said

damages be trebled in view of the willful and dcliberate nature of the infringement;
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C. That Neopost, their officers, agents, servants, cmployees and attorneys, and other
persons in active concert or participation with Neopost be preliminarily and permanently
enjoined from further infringement of the ‘898 Patent;

D. That Neopost be ordered to deliver to PFE for destruction all infringing products
and systems in their possession.

L. That this case be declared an exceptional casc under 35 U.5.C. § 285, and that
PEL be awarded its attorney fees incurred in this action;

F. That the Court award PFE its costs of suit and prejudgment interest; and

G. For such further relief as the Court deems just.

Plaintiff hereby demands a trial by jury on all issues so triable.

PFE IN

TIONAL LIMITED

ne of Its Avncys

P. Andrew Fleming

John F. Shonkwiler
NOVACK AND MACEY LLP
100 North Riverside Plaza
Chicago, Hlinois 60606
(312) 419-6900

(312) 419-6928 (Fax)
Firm 1.D. 91731

Michael H. Baniak

BANIAK PINE & GANNON

150 N. Wacker Drive, Suite 1200
Chicago, Illinois 60606

(312) 673-0360

(312) 673-0361 (Fax)
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US006230898B1

a» United States Patent (1) Patent No.: US 6,230,898 Bl
Dufly 45) Date of Patent: May 15, 2001
{54) MAILING MACHINES (56) Refervnces Clted

{75) Inventor: Edward Phillp Duify, Hertfordshire FOREIGN PATENT DOCUMENTS
(GR) DoAY BI AL A0S (K.
0678 530 A2 1195 (EPF),
OTHER PUBRTICATIONS

" . . e . Descriptive sheel “PEE. LY, Automailer 2, Tnlelligent Sys-
(*) Notice:  Subject to any disclaimer, the term al this v fee 2701 1995, Pitaey Bowes Document F495052.
patent is extended or adjusted under 35

(73) Assignes: Printed Forms Equipment T.td.,
Loughton {GB)

U.K.C, 154(h) by 0 days. Primary Examiner—Donald P, Walsh
(b} by O day Y . :
‘ Assistent Examiner—3Brett C. Martin
21y Appl. Noo U9/319,515 (74) Atturney, Agent, or Firm—Fich, Cven, Tubin &
(22) PCT Tiled: Dec. 4, 1997 Flanoery
(#6) PCT Mo POLAGBY7/03354 37 ABSTRACT
§ 371 Date: Sep. 16, 1999 A mailing machine including a scanner for detecting data
marks primed on documents to be mailed for conveying
§ 102(e) Date:  Sep. 16, 1999 control information Lo the machine, for example in the

manner known as the “Optical Mark Recognition™ syslem.

(87) PCI Pub. No.: WOSB/24563 The machine includes a memory buffer for storing data

PCT Pub. Datc: Jun. 11, 1998 concerning the marks if the user inpidts data indicaling thal

‘ ] the reference o “pate” mark is at the end of the group of

(30) Fureign Application Priority Data marks. The dats may then be read from the butler in the

Thce. 4, 1996 (1) seosrososoemmeseeeeesmones e #625261  f€Verse order, ‘Ihus, the dals marks may be printed in the

samé position on all documents regardless of the fold

(51) It CL7 i, BOTC 5/00; BO7C 9/00 conliguration, and thus feed oricatation, which is required.

(32) U8 Ch e 2007509, 209/900

(38 Field of Searvh e, 2097509, 900 4 Claimy, 3 Druwing Sheets
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US 6,230,898 Bl

1
MATLING MACHINES

This invention relates o mailing machings.

Mailing machines are known which draw documents in
the form of shect material fram one or more feeding stations,
collate the required number of sheets, fold therm in a selected
way, add imserts to the tolded collation, and insert it into an
envelope. Tor example the documents may he bank
slatements, which may comprise ong, bwo, or more sheels,
and the ingens may be information ahout banking services.

Tn order that the documents may he enllated correctly for
each covelops, and that the appropriaste inserts may be
added, ete., the sheets typically include data marks (o be read
by the machine which indicate Lhe reguired intormation
about the mailing. This is known as the OMR or “Optical
Mark Recognilion” system. For example, the prosence or
ahsence of a mark in a particular location may iodicate the
sequence member of the sheel it a group (1o check that there
has been no mis-feed), whether it is the lasl sheet inoa
aillation to be mailed, whether a particular insert should be
included in that mailing, ele.

Tor reacd the marks, the sheels are fed past a scanner
eonnected o a data processor for controlling the various
Functions of the machine. The data processor is first pro-
grammed for @ parlicular job by inputting the positions in
which marks may appear, snd the comresponding control
aclivn associated with that mark position. Comveniently, the
marks are printed as horizontal lines along the left hand
margin of the sheet, although they may be printed in any
ather reguired position, Sinec the position of the printed
matler on a sheet can vary slightly due to the Hmitations of
the printer used, the first mark is always present on every
sheet and acts as & reforence mark for the positions of the
ather marks, Theorefore as soon as the scanner “sees” the
refercnce or 'gate’ mark, the exact relative position of the set
af matks is known and (he marks can be interpreted in real
time.

Afler the sheetls have beon scanned, they are then {reated
acearding o the information obtaiocd by the seanner and
processon Thus they may be collated wilh the previous
sheet, the collation may be falded, and various inserls may
he added as indicated by the marks, before insertion into
envelopes. Also in accordance with the marks, certain enve-
lopes may be diverted, for example in order to sorl Lhe
envelopes by address.

Typically the shects are Ad sized, and are [ulded either
twice into three seclions, [or ioserlion into a OF type
envelnpe, ot noce inle lwo sections, For insertion inta an A3
sived envelope. When folded twice, this may be either a *C*
fald (zach end being folded towards the samc side of the
sheet) or a “Z" fuld {each end being folded towards the
apposite side), according to the requinememts or preferences
of the mailer. Mailing machines arc kuown which are
capahle of selectively porforming a number of dilferent
[olding confipurations, Howcever, these may require the
shoets 1o be drawn inlo the machine in a differcot
aricatation, i.e. *feel first face down' [or & *C” fold, and “head
first face up” for a * 7 fold. This mesns that for shects printed
in the same way the gale mark would sometimes he at the
end of the set of marks, such that the marks could pot he
interpreled. Thus it s wsnal to fequire that the marks are
printed in different places oo the shects dopending upon a
reguired [uld, or to use a different machine for different fold
configuralinns.

It is an objec! of this invenlion to peovide & machine
which can provide a number of different fald eonfigurations,
but which dues ool require the marks to be printed differ-
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ently for each one. Thus the user could always print the
marks in ihe same place, simplifying the software require-
ment [or printing the marks, and simply programme the
machine according to the fold configuration required.

According to the present invention, there is provided a
mailing machine comprising an oplical scanning means,
transport means for teeding documents to be mailed sue-
cessively past the scanning mcans, a data processor opera-
tively connected to the scanning mesans o receive data
theretrom, and operatively connected to a dala inpul means
tor receiving data relating to a panicular set of dicuments
thercfrom, the data processor being arranged to compare the
data from the scanning means with the data from the dala
input means, and heving cutpul means for outputting control
data to means for controlhing the mailing machine, the data
processar comprising a memory buffee and being amranged
selectively in accurdance with the input data to store data
from the scanner in the memory buffior and to read the data
from the buffer in the reverse order. Thus it is unnecessary
1o print the marks differently when different fold eonfigu-
rations are rogquired, but the user may merely programme the
device with data showing thal the “gale™ mark s cither the
firsl or the last mark, and the device will operate aceordingly.

The invention will now be described with reference to
the socompanying drawings, i whicl:

FIG. 1 shows a set of sheets bearing different sets of
marks;

FICt. 2 is a table listing the meanings of the marks,

Fl(i. 3 shows a perspeclive view of an optical mack
scanming head suitalle for use with the present invention;

FIG. 4 is a plan view of part nf the reader head of FIG.
1; and

VI, § i5 a diagram of machine control procss.

Referring to FIG, 1, sheets 20 w0 be mailed are esach
printed with a set of dats marks 22, There arc in {his cxample
11 possible mark positicns. The table in FIG, 2 deseribes the
meaning, of a mark in each position, All sets of marks includs
a gule mark in position “17, Each set may nptiomally also
include a mark v any of the other pogitions “2" 1o 14",
depending upon the intormation conceming the realment or
position of that sheet, For example, a mark in position 2™
incicates that the sheel is the last i the proup to be collated
for ome mailing. Marks in positions “47, “57 or “67 indicate
that an insert {eom one of the feed stations should be added
to the collation, Marks in positions “7" 10 %117 give a binary
number indicating the sequence number of the sheet. Thos,
if the machine does nol receive successive shoots boaring
successive numbers, a fuult condition may e actoated (g,
the machine may stop). [his is to prevent mis-mailing of
dacuments (thal is, mismatehiog of a document with an
envelope) which may be particularly important where con-
ficenlial malerial such as bank statements are being mailed.
The sheel may have a mark in position 127, 13", nr ¥14"
which wounld indicate that the enllation should be directed (o
any of three diverted positions. Far example there may be
soparate bins for containing mail going to different arcas
{¢.g. UK, Furope, warldwide).

Referring now to FIGS. 3 and 4, the sheets are conveyed
hy means ol a conveyor belt 24 successively past a scanning
statinn comprising a scunuing head 26 and a poide member
2B. Alernative scanaing heads 29 are mounted below the
feed path and may be positioned convenicntly at intervals
actoss Lhe width of the shects 20, for use depending upan the
position of the marks w be read, The guide meniber 28 is
mounted on a rail 30 above the feed path, and can be slid
along the rail 30 w be located opposite the active scanning
head, 50 as ko guide the sheet flat aver the head. 1n this
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example, the set of marlkes 22 15 on Lhe right hand side of the
sheet which is face down, and the puide member 28 is
positioned opposite the corresponding scanning head 26,

The scanning head 26 is connected 1o a data processor
32, The uscr first inputs data relating to the marks being wsed
for that particular job by means of a keybnard 34. Thus the
position of sach possible mark on the shest of paper s
emtered, ingether with the sive of the “window™ or variation
in posilion that may oceur, For example the “gate” mark may
be atl 50 mm from the top edpe of the paper with a possible
variation uof & mm. The “end of group™ mark may be at 6 mm
after the “gate” mark, with a variation of 3 mm, ete. The user
alsp enters the direction of paper feed. For example the uscr
may tequire that the paper is fed in e opposite direstion,
i.e. wilh the bortom edpe loading,

Refcreing also to FIG. &, in usg, the scanner 26 scans a
sheet and inputs a stream of data concerning the positions af
any marks 1o the data processor 2. If the sheet is being fed
such that the gate mark is the fiml mark, the data processor
compares the position “window™ for the gate mark which
has been inpul by the user with the position of the first mark
vhserved by the scanner, If (he first mark falls within the
“window™, the processor recognizes it as the gate mark and
caleulates the positions of the other mark windows and
compares them with the positions of the other abserved
marks with reapect 1o the gate mark in real time, and outpus
corrcsponding conten] data 1o the machine controller 36,
which conlrols the varnous [unctions of the machine, in the
knnwn manner.

However, if the input data indicates that the shects are tn
be fed will the pate mark last, the progessor stores the
scanner data in a memory buffer. When the last mark has
heen read, the processor 32 caloulales whether il s within
the gate mark window, ax befure, caloulales the positions of
the other possible marks, and then caleulates the relative
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positions of the other marks with respect to the gate mark by
reading them from the memory on a “last in first out” basis,
The control data is Lthen sent Lo the machine controller 36 as
before.

Whal is clairned is:

1. A mailing machine comprisiop an optical scanning
mcans, transpott means for feeding documenis 1o be mailed
successively pagst the seanming means, a duala processor
aperatively connected o Lhe scanning means to receive data
therefrom, and operalively connected to a data inpul means
for receiving, data reluling to a parlicular set of documents
thererom, the data processor being arranged to compare the
data from the scapning means wilh the data from the data
inpit means, and having cuipul means for owtputiing control
data to means for contrlhing the mailing machine, the data
processar comprising a memory bufter, and being arranged
selectively in accordance with the input data to store data
from the scanner in the memory butter and to read the data
from ihe butfer in the reverse order.

2. A mailing maching as claimed in claim 1, in which the
scanning means i% wrmanged (o scan gach document along the
direction of feed of the document, and to detect the presence
ol une ur more data marks spaced on the document along the
said direction.

3. A muiling machine as claimed in ¢laim 2, in which data
is stored in the memory boffor in response o input data
which indicates that documents are to be fed such that a
teforence mark is the last of the dala marks Lo pass the
SCANNINE MEADs.

4. A mailing machine as claimed in elaim 1 0 which the
means for controlling the mailing machine contprises at least
one of coltaling means, folding neans, inserting means, aad
divertinog mcans.




