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IN THE UNITED STATES DISTRICT COURT

FOR THE SOUTHERN DISTRICT OF NEW YORK

FURNACE BROOK L1.C, a New York Corporation, )
)

Plaintiff, ) ECF CASE

i {@‘VT
v, %} CivilVo

EUROMARKET DESIGNS INC, ) (Jury Tria

d/b/a/ CRATE & BARREL, an Illinois Corporation, )

BEEpTER

i
Defendant. ; \P <P -7 2005 ‘a
COMPLAINT L’fﬁ-ﬁ&? -
Plaintiff, Furnace Brook LLC (“Furnace Brook™), for its complaint of patent
infringement against defendant, Euromarket Design Inc. (“EDI”), hereby alleges as
follows:
PARTIES, JURISDICTION AND VENUE
1. Furnace Brook is a corporation organized under the laws of New York, with a

principal place of business at 204 Furnace Dock Road, Cortlandt Manor, New York

10567.

2, EDl is a corporation organized under the laws of Itlinois, with a principal place of

business at 1250 Techny Road, Northbrook, Ilinois 60062.

3. Upon informati_on and belief, EDI owns and operates the on-line ordering web site

crateandbarrel.com.

4, EDI does business in the Judicial District by virtue of its operation of retail stores

and the crateandbarrel.com web site, which is interactive, and which is accessible by EDI

customers residing in this Judicial District.
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5. This Complaint arises under the patent laws of the United States (35 U.S.C. § 1, et
seq.). Subject matter jurisdiction is conferred on this Court by 28 U.S.C. §§ 1331 and |
1338(a).

6. Venue is proper in this Judicial District pursuant to 28 U.S.C. § 1400(b).

COUNT I — PATENT INFRINGEMENT

7. Fumace Brook repeats and realleges paragraphs 1-6, .éup}'a, as if fully set forth in
full herein.

8. Furnace Brook is the owner by assignment of U.S. Patent No. 5,721 ,832, entitled
Merhod and Apparatus for an Interactive Computerized Catalog System (“the ‘832

| patent”) (Exhibit A).

9. By virtue of its operation of the crateandbarrel.com web site, EDI has directly
infringed the claims of the ‘832 patent in prohibition of 35 U.S.C. § 271(a).

10. By virtue of its operation of the crateandbarrel.com web site, EDI has iﬁduced the
infringement of the claims 6f the ‘832 patent by others in prohibition of 35 U.S.C. §
271(b). |

11. By virtue of its operation of the crateandbarrél.com web site, EDI has contributed
to the infringement of the claims of the ‘832 patent by chers in prohibition of 35 U.S.C.
§ 271(c).

12, Upon information and belief, EDI’s infringement of the claims of the ‘832 patent
has been willful.

13, The defendant’s continued infringing acts will cause continued damage to

Furnace Brook’s business and property rights, in an amount to be proven in trial.
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14.  The deféndant’s continued acts of infringement will further cause immed'iate and

irreparable harm to Furnace Brook for which there is no adequate remedy at law, and for

Wﬁich Furnace Brook is entitled to injunctive relief under 35 U.S.C. § 283.
WHEREFORE, Furnace Brook respectfully requests an entry of judgment from

this Court:

A) Declaring that the defendant has infringed, and continues to infringe, the ‘832

Patent under 35 U.S.C. § § 271(a) & (b); o

B) Declaring that the defendant has willfully infringed, and continues to willfully

infringe, the ‘832 Patent;

C) Permanently enjoining the defendant from further infringement of the 832 Patent;

D) Awarding Furnace Brook adequate monetary damages consistent with 35 U.S.C.

§ 284 to compensate Furnace Brook for the defendant’s past and continuing

infringement, together with costs and prejudgment interest, but in no event less than a

reasonable royalty;

E) Awarding Furnace Brook enhanced monetary damages pursuant to 35 U.S.C. §

284 as a result of the defendant’s willful infringement;

F) Declaring this to be an “exceptional” case within the meaning of 35 U.S.C. § 285,

and awarding Furnace Brook reasonable attorneys’ fees, expenses and costs; and

Q) Awarding Furnace Brook any additional relief that the Court determines to be
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appropriate.

Respectfully submitted,

o]

Richard G. Tashji (RT 8065)
Tashjian & Padlan

15 West 36™ Street, 15™ Floor
New York, New York 10018
(212) 319-9800

Rolf O. Stadheim
Joseph A. Grear

- George C. Summerfield
Keith A, Vogt
Stadheim & Grear, Ltd.

400 North Michigan Avenue, #2200
Date: New York, New York Chicago, Itlinois 60611

September 6, 2005 (312) 755-4400
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DEMAND FOR JURY TRIAL
Pursuant to Fed. R. Civ. P. 38(b), plaintiff, Furnace Brook, LLC, demands a jury

trial of all issues properly triable to a jury in this case.

75

Richard G. Tashjian {RT 8065)
Tashjian & Padian

15 West 36" Street, 15™ Floor
New York, New York 10018
(212) 319-9800

Rolf O. Stadheim
Joseph A. Grear
George C. Summerfield

Keith A. Vogt
Stadheim & Grear, Ltd.
400 North Michigan Avenue, #2200
Date: New York, New York , Chicago, Illinois 60611
September 6, 2005 (312) 755-4400
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METHOD AND APPARATUS FOR AN
INTERACTIVE COMPUTERIZED CATALOG
SYSTEM

FHELD OF THE INVENTION

The present invention relates to an improved interactive
computerized electronic catalog system and more particu-
larly to an improved method and apparatus for an interactive
catalog system selectively addressable by a customer con-
trolled telephone terminal for selectively accessing preze-
corded audio and video catalog data for selective products or
services and in which as a by-product of such utilization
customer market profile data is selectively generated.

BACKGROUND OF THE INVENTION

The structure and operation of several diverse types of
catalog systems are well documented in the patent literature
and in the marketing and more particulardy in the direct
marketing arts literature. One seeking a description of rep-
resentative types of catalog systems and equipment should
se¢; Prodigy System Manual; U.S. Pat. No. 5,253,341
entitled “Remote Query Communications System™: U.S.
Pat. No. 5315.504 entitled “Blectronic Document Approval
System”: and 1.8, Pat. No. 5,315,508 entitled “Label Gen-
exating and Data Tracking System for Processing Orders™: or
U.S. Pat. No. 4,792,849 entitled “Digital Interactive Com-
munication System.”

Merchandising & wide variety of products and services by
printed catalogs mailed to large numbers of prospective
customers is a very large snd rapidly expanding commercial
market in essentially every industrialized country in the
world. For example, a 1991 study by the Canadian Direct
Marketing Association reports that in the U.S. there were 8
to 10,000 mail order companies which generate more than
$51.5 billion dollars in annual revenue. The 1991 study
further reported that more than 55% of American adults had
purchased goods or services from a catalog during the
preceding year and approximately 26% of the Canadian
adults had also purchased such services from a catalog
company. Based on the respective U.S. and Canadian
populations, the growth potential in each county for the
catalog mail order business is substantial.

Arecent article in the July 1994 issue of Popular Science
magazine reports several U.S. companies are taking tenta-
tive steps to replace or supplement printed catalog materials
with an electronic or computerized catalog. For example, a
mumbex of ULS. companies are reported to be test marketing

.a CD-Rom disc which includes digital catalog data for a
pumber of popular U.S. xetailers’ catalogs. Onscreen catalog
displays are beginning to appear in retail stores as an
electronic variation of the free-standing catalog kiosk or
catalog department. Other retailers are experimenting with
floppy disc versions of catafogs which would permit poten-
tial users to browse electronic catalog data on their PC
comphters,

The principal disadvantages of these eatlier mail order or
electronic catalog systems incluedes limitations on how,
when and where the ¢lectronic catalog data can be viewed by
apotential customer. Further, these earlier systems generally
require a separate or multi-step ordesing process which are
ofter cumbersome and time comsuming, Further, interactive
cable TV type systems often require each subscriber to use
a dedicated channel for viewing video product information
without the ability of the potential customer to select specific
type products or services individually.

SUMMARY OF INVENTION

It is an object of the present invention to provide an
improved method and apparatus for an interactive, comput-
erized electronic catalog system.
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It is another object of the present invention to overcome
the diffcultics, shortcomings and inefficiencies presented by
the prior art clectronic catalog systems.

It is yet another objective of the present inveation to
provide an improved, cost efficient interactive electromic
catalog process and system which provides efficient product
and service selectivity to prospective customers and which
selectively generates market profile data of user/customers.

These and other objects and advantages of applicants’
improved method and apparatus for an interactive comput-
etized electronie catalog system can best be understood by
reference to the following detailed description in conjunc-
tion with the accompanying drawings wherein:

FIG. 1 is a logic block diagram of applicants’ improved
computerized Interactive catalog system.

FIG. 2 is a schematic block diagram of a telephone
network terminal device utilizable in accordance with appli-
cants” improved interactive computerized catalog system.

FIG. 3 is a schematic block diagram of the central data
processor system utilizable In accordance with another
aspect of applicants” invention.

FIG. 4 is a logic block diagram of an interactive online
catalog system utilizable aczoss international boundaries in
accordance with another aspect of applicants’ invention.

FIG. 5 is a schematic block diagram of yet another aspect
of applicants” improved interactive online catalog system.

FIG. 6is an algorithmic logic flow diagrar illustrating the
sequence of operating steps of applicants” improved dosmes-
tic computerized interactive catalog system illustrated in
FIG. 1 for selectively generating customer profile data.

FIG. 7 is an algorithmic logic flow diagram of the
operating steps of applicants® improved intsrpational com-
putzerized intemactive catalog system fllustrated in FIG. 4 for
selectively generating costomer profile data.

FIG. 8is a logic flow diagram itlustrating the sequence of
operation of applicants’ improved computerized catalog
systems illustrated in FIGS. 1 and 4. s

The present invention relates to an improved method and
apparatus for selectively transmitting and displaying at a
customez/user’s telephone terminal interactive catalog data
selected by the user. Applicants’ improved interactive sys-
tern compriscs a central data processor system for storing
and indexing electronic catalog data, including graphic and
audio message data, memory means for storing and selec-
tively retrieving specific portions of a retailer catalog data
specified by a user request, a communication link to seiee-
tively establish a communication path betweer a user's
telephone terminal and the central data processing systemn in
response to a user inquiry an online interactive service
control processor responsive to user commands to control
retrieval of specificd catalog data identified in a user request.
& user profile data processor for sclectively generating
customer profile data if authorized by the userfcustomer and
order processing means responsive to a user order command
for completing the accounting and order delivery tasks
involved in fulfilling a user order.

DETAHLED DESCRIFTION OF PREFERRED
EMBODIMENTS

Referring to FIG. 1, there is shown a logle block diagram
of an improved computerized. interactive catalog system in
accordance with one aspect- of applicants’ invention. As
shown, a telephone system 10 selectlvely connecis a
customer/user telephone terminal 13 with a telephone
exchange 1§ which may be of the type typicatly used in
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commercial telephone systems in the U.8. or Canada. In
response to a customer dialing a predetermined assigned
telephone number from his telephone terminal 13 which
preferably is an 800 number used by businesses 1o permit
customers/users to make a toll-free call to their business, the
telephone exchange 15 connects the customer to the ceatral
data processor 17 which may, for example, comprise an IBM
AS400 central data processor with an assoclated system
memory and standard peripherals 16 and 18, for example an
IBM model 3350 direct access disc storage array and 3380
contxoller which typically wonld provide several gigibytes
of selectively addressable memory capable of storing digital
video and audio catalog data. An online interactive control-
fer 19, which may for example comprise an IBM AS400 VO
controller type is mranged to sclectively couple input data to
the central data processor 17 from terminals 11 and 12,
which may comprise IBM PC XT computers coupled to the
controller via any communication path 14, for example a

telephone line or a modem in the terminal not shown.
Inresponse to a customer injtiating a request by dialing a
predetermined 800 telephone number, the telephore
exchange 15 signals the central data processor 17 that a user
has requested service and the processor 17 in response
thereto retrieves the digital catalog data selected by the user
inguiry for transmission via the telephone exchange 1S and
communication link 10 to the user’s terminal 13. As will be
hereinafter more fully described in conrection with FIGS. 6,
7 and 8, the user may select, for example, from a variety of
catalogues or services from a menu tansmiticd from the
central data processor for display at the user’s telephone
terminal 13, The user may select a specific calalog of service
description from the menu, not shown, or may instead
choose to select an entire catalog or list of services which the
user can then browse through at his/her own speed.
Altematively, the user may specify any specific catalog
product o service by name, category or pumber and the
central data processor 17 would then transmit only the
desired product or service data for display at the user
terminal 13. In conjunction with eack customer request
received by the central data processor 17 from a user
terminal 13, the central data processor, as will be hercinafter
meore fully explained in conjunction with FIGS. 7 and 8, the
order processing system 18 and merchandising data and
accounting processor 16 are activated. Specifically if a
customer inquiry generates an order for 2 specific product
listed in a retailer catalog, for example Regal Greetings &
Gifts item #101, then the accounting and order processor 18.
which for example may be an IBM PC XT computer with a
40-megabyte hard drive and associated peripherals and
features, which are well known to those skilled in the
computer arts, would be activated to process that order. For
example. an order processor 18 may be located at Regal’s
- warchouse in Ontario or may be coupled oaline via a normal
telephone network to a site of the central data processor 17.
The niail order processing procedures, as are known to those
skilled in the direct marketing arts, include 2 credit approval
procedure such as a credit card authorization check and a
determination as to what federal or proviacial or state taxes,
if any, are applicable and the authorization for packaging
and shipping the selected product or service to the address
specified by the user/customer in his order. As will be
hereinafter more fully described in connection with FIGS. 6
and 7, the user/customer may elect to have his/her name
deleted from the compater file afier the order s completed
by electronically activating a marketing data delete com-
mand code which will act to inhibit the inclusion of that
particular user’s name from any marketing data generated by
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the marketing data processor 16, which may, for an example
be au IBM PC operatably coupled to communicate with the
central data processor via any standard means, such as coax
or twisted pair cable.

Refemring now to FIG. 2, there is shown a logic block
diagram of a consumer telephone terminal 3 usable in
accordance with applicants’ invention. The telephone ter-
minal I3 comprises a standard customer telephone unit
which may be hard wired or portable and has a standard
commercial handset 20 and touchtone pad 21. a display unit
24 preferably capable of displaying alphanumeric and
graphic data and an audio unit 23, such as the speaker phone
arranged to free the user from the normal tetephone handset.
There are several commercially available screen phones, for
example Northern Telephone’s Vista 300 phone or
Bellcore’s Mediacom System which both include digital
data terminal features wtilizable in accordance with apphi-
cants’ improved interactive catalog system.

Refemring now to FIG. 3, there is shown a logie block
diagram of the central data processor system 17 utilizable in
accordance with another aspect of applicants’ invention. As
described in conjuncton with FIG. 1. the storage and
selective transmission of electronic catalog data is controlled
by data processor mainframe 27 which, for example, may
comprise an IBM 4300 processor which is operationally
coupled to a main memory 29 which may comprise an IBM
3350 dixect access dise file system and an auxiliary memory
31 which may also comprise additional disc file or tape drive
mEemory systems, as is wel! known to those in the computer
arts. Hlectronic catalog data is digitized in a data entry
systern 33 which may comprise, for example, a docament
seanner or encoder which converts graphic data info digital
video data and is then stored in the main memory 29 via
cither the auxiliary memory 31 or the mainframe processor
27. As will be hereinafter desaribed more particularly with
reference to FIGS. 4 and 5, the electronic catalog data is
utilized by the data processor mainfiame to generate an
appropriate catatog menu for selective transmission to auser
to bricfly describe in varying levels of detail the catalog and
service data avatlable under a particular item.

The communication between the mainframe processor 27 -
and the other uaits of the system are coupled through VO
processor 38 which, for example, may be an IBM 4300 KO
controller which has a plurality of IO data channels. As
shown, the marketing data and an accounting processar 16
may be directly linked to the mainframe processor as shown
oz alternatively could be coupled via the YO controller 35 to
communicate thereby with the mainfraree processor 27 as
requested. As described above in connection with FIG. 1, the
ceniral data processor system 27 may be ore of many
commercially available computers, for cxample an IBM
RISC 60{(¢ processor or Compact System FRO which has.
for example, a 64-megabyte RAM and which can accom-
modate several megabytes of disc drive memory.

Referring now to FIG. 4. yet another aspect of applicants’
improved inferactive compitterized catalog system is shown
which incorporate unique and movel features to facilitate
cross-border international catalog transactions. Broken line
39 symbolizes a portion of the U.S.-Canadian border with
catalog order processor 41 being located in Canada and
catalog order processor 43 being located in the 1.5. and with
a two-way full duplex communication link 45 connecting
the U.S. order processor 43 with the Canadian order pro-
cessor 41, which respectively may be of the various com-
mezcial types described above. '

For many reasons, Canada represents a relatively large
untapped source of catalog buyers from the U.S. maif order
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companies’ perspective. For example Canada is very large
and more than ¥ of Canadians live within 150 miles of the
U.S. Canadiac border. In addition because of spillover
advertising and of their close relationship with the U.S.
many Canadians truly appreciate American quality and
product values. However, as promising as doing business in
a forelgn country seems, expanding mall order type catalog
businesses into Canada isn't as easy as mailing into neigh-
boring states. The fact is, despite #ts many similarities.
Canada is a foreign country with a border to cross and
Canada, as a foreign conntry, has its own federal, provincial
and local laws and regulations. In addition, like their Ameri-
can counterparts, many Canadizns clearly prefer merchan-
dise directed to their specific needs, priced in their own
cumrency and which does not necessitate dealing with cus-
toms and duty charges. For these and other reasons, for a
U.S. company to circmmvent these difficulties and establish
a significant mai? order catalog business in Canada woutd
require- a substantial expenditure to create the operational
infrastracture and develop the necessary expertise required
to do business in a foreign country. In addition, any foreign
company would face substantial barriers to entry and be
particularly concerned about a potential customer's reluc-
tance to purchase from a foreign catalog company, Custom-
ers in such situations would rightfully kave concerns about
duties, taxes and exchange rates which could render the
landed price elusive and surprising. In addition, many cus-
tomezrs or potential customers would have a fear of dealing
with a foreign company with no local stake in the market
plece or locally avaiiable customer service facdliry.

While the system in FIG. 4 illusirates a U.S. catalog
retaller doing business in Canada through a tunkey type
operation offered by a Canadian company filustrated having
catalog order processor 41 and the associated catalog system
being operated as a resident Canadian company, applicants’
system is equally applicable for any irternational cross-
border transaction. In effect as illustrated, the Canadian
company would conduct a retail catalog line of business in
Canada for its Americag affiliate company. The American
company's catalog data as viewed by Canadian wsers would
be a “Canadianized” version of the American catalog with
peices restated in Canadian doliars and with other appropri-
ate marketing changes to better fit the U.S. company’s
catalog and product to the Canadian market Thus, the
Canadian company would iuterface with its Canadian cus-
tomers and represent its U5, affiliate. As will be further
described in connection with FIG. 8, the Canadian company
would wamrant and perform all customer services and
assume all potential liability for taxes, custom duties and
Canadian business expenses such as electronic catalog pub-
Ycation. distribution and delivery costs, etc. for products

- sold in Canada.

With regard to FIG. 4 it will be understood that the
customer telephone terminals 13 are similar in structore and
function to those described in connection with FIG. 1. The
prospective customer would initiate system operation by
dialing a predetermined access number from his/her teje-
rhone terminal. e.g.. an 800 number. and would be con-
nected through the communication nctwork 45 and, as
dezeribed In connection with FIG. 1. to the catalog service
processor 41 which is similar in structure and function to the
central data processor 17 of FIG. 1. The menu of catalogs,
catalog products and services available on the system is
automatically transmitted from the catalog processor 41 to
the subscriber telephone terminal 13 in response to a user’s
initial request, in a manner similar to that desaribed in
conjunction with FIG, 1. The customer then has the option
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to select a particidar catalog or service or specify particular
products or services from the menu which lists the various
types of catalogs. products and services offered on the
system. The electronic video and audio catalog data respon-
sive to the user request will then be automatically transmit-
ted fiomn the catalog data processor 41 via the communica-
tion link 45 to the requestor user's terminal 13. If the
subscriber/user selects a particular catalog or description of
services to be mailed to his/her address, by selecting appro-
priate options on the telephone terminal 13, the catalog data
processor 41 would signal catalog order processor 47, which
is structurally and functionally equivalent to the data pro-
cessor 17 described in conjunction with FIG. 1, and order
processor 41 requests printed catalogs or materials ordered
be processed and mailed to the requestor. Alternatively, if the
user requests a specific catalog product or sexvice, for
example a jacket or sporting events tickets, following the
customary order processing procedures described in con-
junction with FIGS. 1 and 8, including financiat clearance or
form of payment authorized by accounting processar 49, the
order would be processed by domestic order processor S1in
a manner simitar to that described above in conrection with
FIGS. 1 and 8.

X the catalog selected by the user/subscriber involves a
product or service listed in the “Canadianized” catalog data
of the U.S. company affiliate, several additional process
steps are required to cffectuate the ardering by a Canadian
customer of a U.S. based company’s product for delivery to
the Canadian customer. For a Canadian user to request a
U.S. based product or service in accordance with this aspect
of applicants” invention, the financial clearance and payment
is an initlat step as described in connection with FIGS. 7 and
8. After payment has been authorized and finalized, the
Canadian order processor 41 communicates with the U.S.
order processor 43 via communication link 45 and the order
is finalized or placed with the U.S. company. All ordex
processing procedures and order catry instnuction originate
at the Canadian order processor 41 in this example. The U.S.
order processor which is stmucturally and functionally
equivalent to that order processing system 17 of FIG. T then
signals its order processing and fulfillment system 57, which
packages the ordered products or items for that customer's
specific order. The assembled orders for a given time
petdod—e.g. each day. preferably would then be bulk pack-
aged and shipped to the Canadian affiliate with the Canadian
affiliate being solely responsible for Canadian customs,
duties, taxes etc. and handling all transportation duties to
introduce the assembled packaged orders into the Canadian
delivery system, e.g. mail or express mail, as might be
appropriate,

As will be understood by those skilled in the direct
marketing and catalog distribution arts, a two-way catalog
system wonld merely require the duplication of the structure
and function of the online interactive system illustrated in
FIG. 4 on the Canadian side on the American side. Each
company would then act as its neighbor's local turnkey
catalog operation with reciprocal functions and tasks.

Referring now to FIG. § in conjunction with the fogic flow
diagrams illustrated in FIG. 6 and 7. there is illustrated
another embodiment of applicants” improved interactive
electronic catalog process and system which., for example.
could be operated in a single hotel, or within a chain of
geographically dispersad hotels or on a system of carriers.
for cxample cruise ships. trains or alrplanes. As was
described above in conjunction with FIG. 1, a userfcustomer
would establish a communication path from a user TV
termingl 63 throogh the communication system 65 for
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example a PBX telephone exchange network, marketed by
AT&T. Rohm and other companjes, within a hotel to a
catalog service data processor 67, which is functfonally and
strucurally similar to the apparatus desctibed in connection
with FIGS. T and 4. The user terminal may be the type
described in conjuaction with FIG, 1 or alternatively may be
an interactive hookup with a touch tone telephone and a
cable TV system to selectively display the requested catatog
data and menu ete, on a particular TV channel. As described
in connection with FIG. 1, the catalog data processor 67 has
a main memory 69 and a data entry terminal 71 which may
be of the types described in connection with FIGS. 1 and 4.
The electronic catalog data would be entered via data
terminal 71 aed stored in selectable memory locations in the
main memory 69. Preferably applicants’ sysiem would
include electronic catalog data for a plurality of different
catalogs from different companies. In addition, data entry
terminal 71 may be utilized to enter special on-sale o
promotional messages, either audio and/or visual, or a
combination thereof. As has herein described in conjunction
with FIGS. 1. 6, 7 and 8, the user may browse through
varions catalogs or may select an individual catalog er
fequest specific product categories or services by type or
select a product by catalog product number. If a user elects
to order a specific product or service, this is dome under
menu control at a user terminal and the menn would prompt
the user to enter the appropriate order data codes via, for

cxample, a touchtone telephone pad on the user teyminal 63. -

In response to receipt of such user order data codes, the
catalog data processing signals the accounting and order
processor 73, which is similar in function and structure to
the order and accounting processor of FIGS. 1 and 3 to
exercise the appropriate order processing requests to clear
the customerfuser’s financial payment authorization and
initiate the order fulfillment procedure to have the ordered
products assembled and mailed to the address directed by
the user/customer for that particular transaction. A3 herein
above described in conjunction with FIGS. 1 and 3. the
catalog data processor 67 In response to a custometfuser
order signals the marketing data processor 75, which is
similar in structure and function to the marketing data
processor described above in connection with FIGS. 1 and
4, to generate, unless the customer does not so authocize,
customer profile marketing data in file 77 as described in
FIGS. 6.7 and 8. Accounting and order processor 73, which
is structurally and functionally equivalent to the accounting
and order processor described in FIGS. 1 and 3, initiates
various accounting, firancial payment authorization andfor
assembly and shipping procedures as described in conjunc-
tion with FIGS. 6, 7 and 8. Accounting and order processor
73 as illustrated in FIG. 8 also in response to a command
from the central data processor 67 initiates a software or
program routize procedure to generate commission data for
accumulating a commission file entry for the individual host
hotel or site of the interactive catalog subsystem from which
a particular order originated. As illustrated in FIG. S. this
differentiaion of order source in order to develop an
accounting commission credit for the party or entity from
which site ar which is responsible for originating & specific
order can be accomplished by utilizing special codes for
product orders originating from cestain terminals, Le. a code
transmitted by the terminals 63 or alternatively by utilizing
a prefix or suffix number or alphanumeric associated with a
particular system host site which in conjunction with the
catalog product number uniguely identifies the site as an
originator of a specific product ar service order.

Referring now to FIG. 6. there is shown a composite logic
flow diagram which illustrates the selective generation of
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customer profile data, if anthorized by the customer, when
placing an order on applicants’ improved catalog system.

As discussed above with reference to FIGS. 1 and 3, a
customer inquiry is generated in the improved catalog online
interactive system by placing a telephone call to a prede-
termined number, e.g.- an 800 number. The customer’s
inquiry message upos receipt by the central data processor
of applicants’ improved catalog system results in the gen-
eration and transmission 1o the custormmer of a menu of
available catalogs and services. Preferably as part of the
initial menu displayed at the customer’s telephone terminal,
a request for the customer’s approval to include the custom-
er's pame and address in a customer data file is made. If the
customer signals his approval, ¢.g. by depressing an appro-
priate key at the customer terminal, the customer’s name and
address will be antomatically added to the customer data file.
In addition, if authorized by the custorper, the customer’s
profile data would be updated to include any order placed at
that ime. As shown in FIG. 6, if the custonier does not
approve the request but signals by the appropriate selection
of a specified key on the customer's telephone terminat that
the request is denied, thes the customer’s name and address
and order data profile are not performed. In either event
following the process by the system of the customer profile
data request which may be approved or denied by the
customer, the process continues and the financial authoriza-
tion for a particular customer in connection with the arder
placed would be Initiated. As is kaown to those skilled in the
retail catalog business, the financial anthorization generatly
involves the use of a credit card and the financial authori-
zation request for the customer is dependent upon the doliar
amount of the order placed. Assuming the financial autho-
rization is approved, the catalog order process -contintes
with the processing, assembling and packaging of the order
for shipment to the address specified by the customer.

Referring now to FIG. 7, there is showa a logic flow
diagram which details the parallel paths for processing either
a domestic order for folfiliment within the country of origin
or alternatively the path for fulfilling a foreign order where
the goods to be sent are offered for sale by a forcign
company through the catalog listing on applicants’ interna-
tional catalog system. As illustrated in FIG. 7 the lefthand
side of the logic flow diagram is similar in process, struchure
and operation to that jllustrated in FIG. 6 with the request for
customer approval to list the customer’s name and address
in the customer data file being undertaken after the catalog
system processor determines the type of customer inguiry.
The initial determination by the catalog system processor
would identify the customer inquiry as involving a domestic
catalog order or alternatively a foreign catalog order. In
either event, the customer has the option of approving or
denying the system request for inclusion of the customer's
name in the customer profile data file. After an order has
been placed, the catalog system then would initiate the
financial authorization process for a particular customer's
order, If there are any problems encountered in the credit
authorization procedure, the customer would be so advised
and the system would be Instructed by the customer to retry
the financial authorization process either with a different
credit card or correcting any mistake which was contained in
the original customer data inputied into the system. As
shown in FIG. 7, the domestic catalog order, following the
financial authorization process approval, would proceed to
fulfill the customer’s order by notifying the appropriate
warchouse to gather the products ordered by the customer
and assembling and packing the customer’s ordex for ship-
ment to the customer.
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Again with reference to FIG. 7, the foreign catalog ordes
processing has several additional steps necessitated by the
transfer of the customer’s order fo the forcign catalog
company for processing afier the financial transaction pro-
posed by the customer order has been approved. The local
catalog system, as herein above described in connection
with FIG. 4, following completion of the formalities of the
customer order conymunicates the order data via an appro-
priate communication channel, not shown, to the foreign-
based catalog company with the guarantee of payment being
made by the local company. The foreign company would
then process the order by assembling and packaging the
products ordered for shipment to the local catalog company
following clearance of the shipment through local custom
authorities. The local catalog company would then process
the pecessary regulatory paperwork to clear the shipment
through customs and repackage the goods for shipment to
the local enstomer. In the case of a foreign catalog, just as

_ in the case of the domestic catalog, the focal user looks to the
local catalog company as the company handling the trans-
action on the customesr’s behalf, With the applicants’
improved system, there is no delay or hassle enconntered by
the customer due to foreign duties and customs clearance
and any complaints are handled locally by the local catalog
company.

Referring now to FIG. 8 there is shown a lopic flow block
diagram of the process and system apparatus for applicants”
improved online interactive catalog system for combined
domestic and international operations. As herein above
deseribed in connection with FIG. 4 dotted line 39 indicates
aportion of the border between the United States of America
and Canada with a majetity of the system in the fllustration
being located in Canada.

The operation of the interactive catalog system is initiated
by a customer/user making contact via the customer terminal
81 with the international order processing center processor
83 via a communication link 85, As Hlinstrated, the customer
communications from terminal 81 may take the form of
telephone, mail, fax or other interactive media contact. The
initiation of the customer inguiry when properly received by
the data processor 83 results in the case of the telephane and
fax modes operation in the origination at the data processor
83 of a product/service menu which is communicated via the
communication link 85 to the customer terminal 81, Assum-
ing a valid system user inquiry, the data processor 83 which
may be of the type described above then determines what
type of customner request is involved which is fllustrated by
the series of decision blocks 87, 89 and 91 which comespond
with a customer request to place of order. a customer request
for service and a customer product request or return. In cach
of these instances the inquiry is routed through the order
entry, customer service, product information or product
return routines fllustrated by blocks 95, 97 and 99. Each of
the respective categories of customer inquiry, when propesly
recognized by the data processor 83, would initiate the order
entry, customer service, product information request or
product return subroutines as iflustrated. The order process
then follows the steps of arder entry, processing, updating
the order data base, updating the customer data base and
updating the data bapk and inventory memories 107 as
shown graphically in blocks 94, 96, 98, 100 apd 104. As part
of the order processing a payment processing 103 which for
example involves the types of steps herein above described
in conrection with FIGS. 1 and 4 and the appropriate
accounting function as described by block 108 Is initiated.
The various data sing functions communicate with an
array of data files 107, which for example may comprise an
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10
array of disc files of the type IBM 3350 or similar head per
track magnetic memory units.

Following the peocessing the order a decision is made
whether the order is a domestic, e.g.. Canadian, order or the
request invelves an American manufacturer’s catalog. As
iltastrated, if the product request invelves a U.S. catalog
company's product, appropriate data communications, e.g.
via decision logic 109 ard modem 111 and transfer order
batch logic 113 which are coupled with similar equipment
herein above deseribed through a commmgication 115 link-
ing the Canadian catalog center with its companion U.S,
catalog center 119. The U.S. catalog center would then
accept the order and process the order by selecting the
products, updating the data and shipping the product to the
customer by appropriate means 117, 119, 121, 123 and 125
across the U.S, Canadian border to the Canadian customs
illustrated as biock 127. Thegeafter the clearance of the
shipment through customs wonld be handled by the Cana-
dian catalog company duty/customs processor 129 and the
customer’s order package would clear customs and be
forwarded to the international order fulfillment center illus-
trated in block 129, The product would then be prepared for
domestic shipping 131 and given to an appropriate carrier
133 for delivery to the customer as illustrated in the block
flow diagram.

Alternatively, if the order as processed and described
above involves a domestic, Canadian catalog company
order, then the order would be directly sent to the fulfillment
center 130 which would then prepare the order for shipment
133 1o the customer.

As is known to those skilled in the retail catslog arts, a
small portion of retail catalog transactions generally involve
return of goods under a warranty or customer dissatisfaction
situation. K the customer inquiry as described above
involved a return product, the process is illustated in the
logic flow diagram involving the product refurn routine 139,
exchange 141 and refund 143 to be credited to the customer
and the determination as to whether the received retumed
goods are to be exchanged 141 or returned to the center, c.g.
for example the wrong size or color was ordered. The
process would involve the updating or changing of the ordes,
the return of the goods with a determination as o whether a
refund or new product was to be shipped. Bulk products 145
are pormally noi returned but sent to an appropriate ware-
house for liquidation 147. If the original transaction
involved an international transaction, the product would be
repackaged for shipment to customers through customs 149
which would then arrange for shipment to the customer.

‘The foregoing description of applicants’ improved inter-
active catalog process and system is-illustrative only and
many modifications may be made without departing from
the scope of their invention as claimcd below.

What is claimed is:

1. An improved interactive computerized catalog process
comprising the steps of:

.storing digitized graphic catalog data in a sclectively

addressable computer system memory,

generating a menu of catalog products and services com-

prising catalog data available for selective viewing at
any user's telephone associated terminal screen.

establshing a selective conmmunication link initiated by a

user between said user’s telephone terminal and said
computer system,

transmitting said menu of catalog prod.ucts and services

data to a user's telephone terminal in response to a
use’s initial request,
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transmitting from sald computer system such catalog data
which corresponds to said user’s product and services
Tequest signal,
requesting user authorization to include data regarding an

order transaction in a customer profile marketing data
file,

initiating an order processing sequence, including a user
initiated financial payment authorization process, to
permit a user to enter from a user telephone terminal an
order to be processed and delivered in response to said
user’s order, and

enabling 2 user when placing an order to sclectively elect

to be included in or to be excluded from said customer
profile marketing data file created as part of a com-
pleted catalog product ar services order transaction.

2. The improved computerized catalog process of claim 1
including the additional step of generating a customer user
profile marketing data file for all users electing to be
included in such data file. :

3. The improved computerized catalog process of claim 2
including the additional step of separating the data in said
custorer profife marketing data file by type of products or
services ordered and by the types of catalog data requested.

4. The improved computerized catalog process of claim 1
including the additional steps of:

generating a customer profile marketing data fite which is

subdivided by the type of product ordered and the types
of catalogs requested, and

generating a list of customer names and addresses by a

predetermined geographic breakdown.

§. An improved interactive computerizcd catalog system
comprising:

central data processor means for storing and selectively

addressing digitized graphic catalog data,

a plurality of customer terminal means for displaying

. alphanumeric data during interactive communications
between the terminal and central data processor means,
switchable communication means activated by individual
ones of said plurality of customer terminal means for
selectively interconnecting ones of said plurality of
customer terminal means with said central data pro-
cessing means,
order entry processing means responsive to order reguest
data and payment authorization data entered from one
of said plurality of customer terminal means for initi-
ating an order entry process. .

prompter means for requesting user authorization to
include data relating to the order in a marketing, data
file, and

customer profile data processar means responsive to said

prompter means and authorization commands entered
via ones of said plurality of customer terminal means
for selectively gencrating a marketing data file as
authorized by a particular customer as part of orders
processed by said order eptry processor means.

6. The improved interactive computerized catalog system

of claim 5§ wherein said central data processor means further -

includes data entry means for selectively entering andio and
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graphic advertisement data relating to particular catalog
products or services available for order on said catalog
system.

7. The lmproved interactive computer catalog system of

5 claim § wherein said costomer terminal means comprise

display means for displaying alphannmeric and graphic data
and further including data entry means including 2 key pad
for entering alphanumeric data for transnnsslon to said
central data processor means.

10 8. An improved computerized interactive computer sys-

tem catalog process comprising the steps of:
recording a plurality of individual retail catalog product
data in selectively addressable computer memory
means of said computer system.
selectively connecting ones of a plurality of peopraphi-
cally dispersed customer terminals means to said com-

puter system in response to a reguest from an activated
customer terminal means,

2 generating a menu -of catalogs, catalog products and

services avaitable through said interactive catalog sys-
tem for viewing at individual ones of said customer
terminal means,

accessing said catalog data in response to a customer

25 terminal means request,

sending to a requesting customer termninal means catalog
data selected from said catalog data corresponding to a
customer’s request,

processing ordered products or services selected by a
customer’s oxder sequence and customer financiai pay-
ment anthorization data ransmitted from a customer
terminal means to said computer memory means,

enabling a user when placing an order to sefectively elect
to be included in or to be excluded from a customer
profile marketing data file created as part of completed
catalog produet or service order transactions,

identifying the originating site or region for cach cus-
tomer terminal means ordering products or services on

40 said system, and

generating an accounting record of products or services
orders and commissions due for each order criginating
site of region for such product or service orders.

9. The improved computer catalog process of claim 8

45 additonally including the step of selectively generating a

customes profile market data file based upon the types of
catalog data requested by each customer provided such
customer has authorized such data be utilized in a customer
profile market data file as part of the order entry process.

sp  10.The improved computerized catalog process of claim

8 additionally including the steps of:
permitting the customer to selectively elect to be included

in or excluded from the customer marketing data file
each time an order is placed, and

55  generating a list of customers names and addresses for

each order processed provided such customer has
elected and authorized such customer profile market
data file.



