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derek@newmanlaw.com

John Du Wors, State Bar No. 233913
duwors@newmanlaw.com

Derek Linke (pro hac vice to be filed)
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NEWMAN DU WORS LLP

1201 Third Avenue, Suite 1600
Seattle, WA 98101

Telephone: 206% 274-2800
Facsimile: (206) 274-2801

Attorneys for Plaintiff
ESSOCIATE, INC.

UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA
SOUTHERN DIVISION

ESSOCIATE, INC., a Delaware
corporation,

Plaintiff,

V.

LEAPLAB CORPORATION, a Nevada
corporation; FLYING CHANGE, INC.,, an
Arizona corporation; DIRECT ROI,

T.C; i Timited liability
company; JEFFREY PETERSON, a
Nevada resident; and JOHN AYERS, an
Arizona resident,

Defendants.
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ESSOCIATE, INC. (“Essociate” or “Plaintiff””) hereby alleges for its
complaint against LEAPLAB CORPORATION, a Nevada corporation; FLYING
CHANGE, INC., an Arizona corporation; DIRECT ROI, L.L.C., an Arizona
limited liability corporation; JEFFREY PETERSON, an individual, and JOHN
AYERS, an individual (collectively, “Defendants”), upon personal information as
to Plaintiff’s own activities, and upon information and belief as to the activities of
others, as follows:

L NATURE OF THE CASE

1. This is a claim for patent infringement arising under the patent laws of
the United States, Title 35 of the United States Code.

2. Prior to filing this lawsuit, Essociate brought an action against Direct
ROI 1n this district for infringement of the ‘660 Patent (Essociate, Inc. v. Blue
Whaler Investments, LLC et al., U.S.D.C. C.D.Cal. Case No. CV10-02107
JVS(MLGx)) (the “Previous Lawsuit”).

3. Essociate alleges that all Defendants in the above-captioned lawsuit
are jointly and severally liable for all damages that may be granted in any

judgment in the Previous Lawsuit for Direct ROI’s infringement of the ‘660 Patent.

_II.  JURISDICTION AND VENUE
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4. This Court has exclusive subject matter jurisdiction over this action
pursuant to 28 U.S.C. §§ 1331 and 1338(a).

5. Personal jurisdiction over Defendants is proper in this court. Venue is
proper in this judicial district pursuant to 28 U.S.C. §§ 1391(b), (c) and/or 1400(b).
III. PARTIES

6.  Plaintiff Essociate, Inc. is a Delaware corporation with its principal
business address at 4630 Geary Boulevard, Suite 101, San Francisco, California
94118.

7. Essociate is the owner of U.S. Patent No. 6,804,660 (“the *660
Patent”), entitled “System Method and Article of Manufacture for Internet Based

2
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Affiliate Pooling”, issued October 12, 2004 (copy attached as Exhibit A).

8. Essociate is the owner of the entire right, title, and interest in the "660
Patent and has standing to sue for all past, present, and future infringement of the
’660 Patent. _

9. Upon information and belief, Defendant FLYING CHANGE, INC. is
an Arizona corporation with its headquarters and principal business address at
1615 S. 52" St., Tempe, Arizona 85281. Upon information and belief, FLYING
CHANGE, INC. transacts business and has provided to customers in this judicial
district and throughout the State of Califomia products and/or services that infringe
and/or induce infringement of, and/or contribute to infringement of, one or more
claims of the *660 Patent.

10. . Upon information and belief, Defendant LEAPLAB CORPORATION
is a Nevada corporation with its headquarters and principal business address at
2850 W. Horizon Parkway, Henderson, Nevada 89052. Upon information and
belief, LEAPLAB CORPORATION transacts business and has provided to
customers in this judicial district and throughout the State of California products
and/or services that infringe and/or induce infringement of, and/or contribute to

infringement of, one or more claims of the *660 Patent.
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11.  Upon information and belief, Defendant DIRECT ROI, L.L.C. is an
Arizona limited liability company with its headquarters and principal business
address at 3205 W. Ray Road, Chandler, AZ 85226. Upon information and belief,
DIRECT ROI, L.L.C. does business as “Direct ROi” and owns and operates the
Internet affiliate marketing network located at <<http://www.directroi.com>> and
transacts business and has provided to customers in this judicial district and
throughout the State of California products and/or services that infringe and/or
induce infringement of, and/or contribute to infringement of, one or more claims of
the "660 Patent.

12. Upon information and belief, JEFFREY PETERSON is a Nevada

3
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resident who is an officer of both DIRECT ROI, L.L.C. and FLYING CHANGE,
INC.

13. Upon information and belief, JOHN AYERS is an Arizona resident
who is an officer of both DIRECT ROI, L.L.C. and FLYING CHANGE, INC.

14.  Upon information and belief, Defendants, and each of them,
manufacture, import into the United States, sell, offer for sale, and/or use software
products that infringe one or more claims of the *660 Patent. Upon information and
belief, such software products are offered for sale to customers in this judicial

district and throughout the state of California.

IV. FIRST CAUSE OF ACTION
PATENT INFRINGEMENT
(AGAINST ALL DEFENDANTS)

15. Upon information and belief, each Defendant has been and is directly
infringing the *660 Patent under 35 U.S.C. § 271(a) by making, using, modifying,
upgrading, performing quality control, and providing support for its affiliate
software and/or other products and/or services provided by means of that software
and/or other products, including without limitation Direct ROD’s affiliate marketing

network.
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6. Upon information and belief, each Defendant has also been and is
directly infringing the 660 Patent under 35 U.S.C. § 271(a) by selling, offering for
sale, and/or importing into the United States affiliate software and/or other
products and/or services that infringe one or more claims of the 660 patent,
including, by way of example and not limitation, Claim 1.

17.  Upon information and belief, each Defendant’s customers and other
users of that Defendant’s software and other products and the services provided by
means of that software and other products, have been and are directly infringing
one or more claims of the 660 Patent under 35 U.S.C. § 271(a).

18.  Upon information and belief, each Defendant has been and is actively

4
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inducing infringement of one or more claims of the *660 Patent under 35 U.S.C. §
271(b) by providing to customers, including customers in this judicial district, its
affiliate software and other products, as well as services provided by means of its
affiliate software and other products, along with instructions and directions that
result in the use of the methods, computer programs, and systems disclosed and
claimed in the *660 Patent. On information and belief, each Defendant knew, or
should have known, that its customers and other users of its services would use that
Defendant’s affiliate software and other products to infringe the *660 Patent and
intended such infringement.

19.  Upon information and belief, each Defendant has been and is
contributorily infringing one or more claims of the *660 Patent under 35 U.S.C. §
2771(c) by making, selling, and/or offering for sale to customers, including
customers in this judicial district, its affiliate software and other products, as well
as services provided by means of its affiliate software and other products. Each
Defendant’s affiliate software and other products are each a material part of the
invention claimed in the *660 patent, are not staple articles or commodities of
commerce, and have no substantial non-infringing use. Upon information and

belief, each Defendant knew, or should have known, that its affiliate software and
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other products were especially made or adapted for an infringing use.

20.  Jeffrey Peterson testified in Essociate’s Previous Lawsuit against
Direct ROI that Peterson and John Ayers jointly decided to transition from the use
of the Direct Track affiliate marketing platform to the use of the Cake Marketing
affiliate marketing platform. Peterson testified that this transition occurred long
after the Previous Lawsuit was commenced. Peterson testified that he and Ayers
viewed a product demonstration of the Cake Marketing platform before purchasing
it on behalf of Direct ROI, Flying Change and Leaplab Corporation. When asked
whether he or Ayers had sought to determine whether the Cake Marketing software
infringed the *660 Patent prior to using that software, Peterson responded that they

5
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had not, because they considered Essociate to be a “patent troll.”

21.  Each Defendant’s infringement, contributory infringement, and
inducement to infringe the *660 Patent have been willful with respect to all
infringement resulting, in whole or in part, from each Defendant’s use of the Cake
Marketing software. Each Defendant has deliberately injured and will continue to
injure Essociate unless and until the Court enters a preliminary or permanent
injunction prohibiting further infringement and, specifically, enjoining further
manufacture, use, importation, sale, and/or offer for sale of products that fall
within the scope of the *660 Patent.

22.  Essociate alleges that Defendants’ affiliate software and Defendants’
related products and services infringe one or more claims of the 660 patent,
regardless of whether Defendants’ accused instrumentalities use (or have used) the
Direct Track platform, the Cake Marketing platform, or either of them.

23.  Essociate brings this cause of action against Direct ROI in this lawsuit
because Essociate’s infringement contentions in the Previous Lawsuit were based
in part on Direct ROI’s use of the Direct Track affiliate marketing software. Direct
ROI disclosed, late in the Previous Lawsuit, that it had switched to the Cake
Marketing affiliate software. Accordingly, Essociate has named Direct ROI as a

N NN NN NN NN =
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defendant on this claim only to the extent that is necessary to pursue Essociate’s
patent infringement claim against Direct ROI based on Direct ROI’s late-disclosed
use of the Cake Marketing software.

V. SECOND CAUSE OF ACTION

IMPOSITION OF ALTER EGO LIABILITY
(AGAINST DIRECT ROI, LEAPLAB, AND FLYING CHANGE)

24.  Essociate realleges and incorporates by reference herein the
allegations in Paragraphs 1 through 23 of this complaint.

25.  Upon information and belief, each of Leaplab Corporation; Flying
Change, and Direct ROI (collectively, the “Entity Defendants”) is an alter ego of
the other Entity Defendants.

6
COMPLAINT FOR PATENT INFRINGEMENT




Case 8:12-cv-00444-JVS-MLG Document 1  Filed 03/21/12 Page 7 of 38 Page ID #:15

S O XX 1 N AW

o B e Y S e S

26.  As alter egos of Direct ROI, Leaplab Corporation, and Flying Change
are both liable for all damages established against Direct ROI in the Previous
Lawsuit.

27.  As alter egos of one another, all Entity Defendants are liable for all

damages established against any of the Entity Defendants in this lawsuit.

VI. THIRD CAUSE OF ACTION
IMPOSITION OF SUCCESSOR LIABILITY
(AGAINST LEAPLAB CORPORATION)

28. Essociate realleges and incorporates by reference herein the
allegations in Paragraphs 1 through 27 of this complaint.

29.  Peterson testified in Essociate’s Previous Lawsuit that all of the assets
and habilities of both Flying Change and Direct ROI have been merged into
Leaplab Corporation, and that Direct ROI and Flying Change are either dissolved
or in the process of being dissolved. He further testified that Leaplab Corporation
continues to operate the Direct ROI affiliate network created by Direct ROI and
Flying Change.

30.  Asthe successor to Direct ROI, Leaplab Corporation is liable for all
damages established against Direct ROI in the Previous Lawsuit.

31.  Asthe successor to Direct ROI and Flying Change, Leaplab
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Corporation is liable for all damages established against Direct ROI and Flying
Change, or either of them, in this lawsuit.
VI. RELIEF REQUESTED

WHEREFORE, Essociate asks this Court to enter judgment against each
Defendant and against each Defendant’s subsidiaries, affiliates, agents, servants,
employees and all persons in active concert or participation with them, granting the
following relief:

A. A judgment or order declaring that each Defendant has infringed,
induced others to infringe, and/or contributorily infringed the *660 Patent;

B. A judgment, order, or award of damages adequate to compensate

7 .
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Essociate for each Defendant’s infringement of the *660 Patent, based on lost sales,

2 |lost profits, price erosion, loss of market share, or any other applicable theory,
3 |together with prejudgment interest from the date infringement of the 660 Patent -
4 lbegan;
5 C. A permanent injunction prohibiting further infringement, inducement,
6 |and contributory infringement of the 660 Patent;
7 D. A judgment imposing alter ego liability on each of the Entity
8 |Defendants for all damages awarded against any Entity Defendant, either in this
9 llawsuit or the Previous Lawsuit;
10 E. A judgment imposing successor liability on Leaplab for all damages
11 Jawarded against Flying Change or Direct ROI, either in this lawsuit or the Previous
12 |Lawsuit.
13 F. A finding that this case is exceptional and an award to Essociate of its
14 fattorneys’ fees and costs as provided by 35 U.S.C. § 285;
15 G.  Increased damages as permitted by 35 U.S.C. § 284, together with
16 |prejudgment interest; and
17 H.  Such other and further relief as this Court or a jury may deem proper
18 |and just. -
19 Dated this 20th day of March, 2012.
20
21 Respectfully Submitted,
22 NEWMAN DU WORS LLP
> /,2 LJ@/K
By:
24 Johtt Du Wors, State Bar No. 233913
orn@newmanlaw.com
25 erek A. Newman, State Bar No. 190467
derek@newmanlaw.com
26 Derek Linke (pro hac vice to be filed)
57 linke@newmanlaw.com
Attorneys for Plaintiff
28 ESSOCIATE, INC.
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JURY DEMAND
Pursuant to FED. R. C1v. P. 38(b), Plaintiff Essociate, Inc. demands a trial by

jury of all 1ssues presented in this complaint which are triable by jury.

Dated this 20th day of March, 2012.
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Respectfully Submitted,
NEWMAN DU WORS LLP

{') n@newmanlaw.com

erek A. Newman, State Bar No. 190467
derek@newmanlaw.com

Derek Linke (pro hac vice to be filed)
linke@newmanlaw.com

Attorneys for Plaintiff
ESSOCIATE, INC.
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1
SYSTEM METHOD AND ARTICLE OF
MANUFACTURE FOR INTERNET BASED
AFFILIATE POOLING
CROSS REFURENCE TO RELATED
APPLICATIONS
This application claims the benefit of U.S. provisional
patent application 607201041 filed May 1, 2000, incorpo-
ratesd heremn by referepen the same as if fitly <cl forth
STATEMENT REGARDING FLDERALTY
SPONSORED RLESLARCH

Not applicable.
FILLD OF THE INVENTION

The present investion relates generally 10 e-commierce
and. more particularfy 10 svstems methods and articles of
manulacture for lnternct based affiliate pooling across exist-
mg affiliate system boundaries.

BACKGROUND OF THE INVENTION

Presently. hoth Merchants and consumers are increasingly
conducting aspects of their commerce via a network uf
computers known as the Inernel. Such business is com-
monly referred tooas Se-commierer,” o Uelectron come-
meree

Phe Interner coables vast and jomediate interconnected-
ness through the use of a common software structure,
generated und read via computer code known as hypertexe
markup language or “IFTMIL” Access 10 information and
movement around the web is enhanced through the use of
hypertinks (“Hinks™) within a web page’s HTMI. The link,
manilest as a word in a text fickd or an image on a web page,
acks as a patl, moving @ user from one wel page address,

o

2

This tracking mechanism allows the Merchant o sce
where Hs rallic is coming from (Lo, from a given adver-
tisernent al a given URL). Further, the racking mechanism
allows the Merchant o determine advertising compensation
hased on quantily of traffic and-or the trallic’s performance.
Such a system, which rehies on a wacking mechanism, is
comnonly referred (o as an affiliate system.

Most Merchanis correntlv ulilize some form of affiliate
syslem to inerease sales, frack traffic, and compensate Weh-

o omasters for referrals of trallic and-or transactions. Webmas-

24

known as « Uniform Resovrce Locator (URL), to anotber

web page address.

The movement from one URI to another allows nvar-
mstan aceess 16 information, products, and services and is
particulardy well-suited 10 the exchange of informadion,
goads, and services belween buvers {users™) and selfers

fers are the content providers of the Imerset, who maintain
URLs 0 order 1o disperse information and ks 1o other
LREs. These Hinks are ofien in e form of a Murchant's
advertisement, such as a banner ad. Thercfore, the Webmas-
ter divects traflic o given Merchants via their selection and
placemem of Morchant lioks, The Webmasters are then
generally compensated aceording o a given scale or
interval, based i some way on the referred sraffic,

The growing popularity of alliliate systems among both
Webmasters amd Merchants has Jed 0 o wide array of
resources addressing afliliale commerce. Such sesources
include scarch engines, direciories, and compilations of
Webmaster feedback relating exclusively to affiliate sys-
SN

Twe distinet models of affiliate systems have developed.
The firstis o stased-alone allifiate sysient for a single Mer-
chant, Phe sceeand type encompasses multiple Merchanis
within one master allifiste sysiem.

FIG. 1 s an iflwstration showiog a prior at stand-alone

. affiliate system 100, The stand-alone afliliate sysiem 100

inchides a group of Webmasiers 102, and a Mercham
affiliate system 104 The Merchant’s affiliste system 106 is
a full framework that operates the Merchant’s affiliate pro-
gram, Generally, the Morcham'™s aililivte system 100
inchides the Merchant’s back-cod tacking mechanism,
which keeps track of transactions and credits affiliates, the
accounting system for pavour of affilises, the reporting
system or reporting transaction statstics hack 1o affiliates,
and the suppurt system {or afliliare and technical support.
I use, the growp of Webmasters 102 send traffic through
the surrounding alfiliate svsiem 104, The rraffic s rackad

" Merchanis™). Such business 1s commondy referred o as
Ceeconninicree, of Celectrone commeree T

With the -abundance of goods and scrvices avatlable, a

prablem arises 1o eflicicmly connccting an inlerested user g5

with the approprigte information perfaining 1o the desired
goads andor services. A Merchant theretore must make
known, or advertise, s URT in order 10 reach those users on
the Inmernet that are interested in the goods and-or services

offercd. Hypertext links fend themselves 1o an active {rather 5

than static) advertisement since they actnally provide the
user with a paih or entry point ta the Merchant's URIL Then,
once at the Merchant's URT.the user can indtiale & trans-
activn,

By adventising through the use of hyperlinked banner
images and or text dinks, a Morchant may increase its sales
by mcreasing the number of users {commuoaly referred (o as
“traffic™) that visit their URT, and powntially increase
rapsachions,

To ghis vnd, e Merchant snust determine how and where
on the Tnternet 1o advertise in order & maxumize trallic that
fits the Merchant's targeted market. in contrast o fraditional
static advertising, hyperlinked acuve advertising provides
the opportunily fo chart a transaction frony inception w emd,
beginning with the indtial movement from advertisement o
Merchant URL, and cading with the user's completed trans-
action.

»
o

[

and any temsactions initiated by the raific are credited o the

referring Wohmaster, Lach Wobmastor has access o the Toll
frameswork of alliliate services offvred by the Merchani's
affiliate system 104,

The stand-alone affiliate system 100 is ulitized only by
one Merchant and that Merchant’s network of affiliated
Webnnsters 102,

As would be expected, the Merchant retains full access
and control of its affiliate system 104, as well s ful}
responsihility for promotion, sdminisiration, and improve-
ment of the system. Agood example of a stand-alone alliliate
svstem s that used by AMAZON.COM,

A number ol shorteomings hecome evident in regard 10
the stand-adone affiliate system. Fiest, from the Merchant's
pont of view, there s a farge startup cost, sinee the Merchant
needs 1o bave its entire affitiate system 104 in place before
even one Webrmaster 102 can hegin 1o refer sansactions.
Sceand the Mand-alone afihiate svstem sulfers frons slow
growth, mainly due 10 a switch in target market, a switch
from obtainmg new consumers (users) to mew Webmasters,
The single Mercham may also fail o altract Webmasters
simply due 1o the limiled number of goods andior services
available for promotion. In addition, the stund-alone affiliate
system 100 cntails a continuing burden of administration,
promotion of the system, and Wobmaster relations, all ol
which can tax the single Merchant's resources,
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b addition, there are several drawbacks 1o the stand-alone
affiliate program from the Webmuster's 102 point of view,
Creneralby, the Webmasier 102 can only represent the goods
amd o services of a single Merchint Jdeally, o Webmaster
102 would offer a variety of goods and or services o ils
traffic in order 1o generate creased revenue from the
aviilable customers, In order for & Webmasier 102 using ihe
stand-atone affilale system 1 10 add a variety of Mer-
chanis to the Webmaster's wely page, the Webmasier 102
must find and join multiple stand-alone programs. This
makes admimistration of the Webmasier's business more
complex because the Webmaster must then coordinate with
many programs--cach with its own terms, conditions,
accounting, tracking and customer service—ia order w keep
abreast of the performance of the Webmaster's referred
traflic.

FIG. 2 s an dlustration showing a prior art alliliate hub
systermn 200. The afliliate bub system 200 ncludes o group ol
Webmasters 202, o moster afliliake syvstem 204, and an
aibhae getwork 206 having wdividual affiliate svsiems 208,
Fhe masier afbliiae systom 204 provesses Websmasior 202
infurmation and orpanizes the Webmasiers 202 ot the
notworked alliliale programs 208 within. The group of
Webmasters 202 send tnaffic through the surrounding masler
afliliae system 204 1o the individual alfiliate programs 208
within.

Luch individual afliliatc system 208 of the affiliate net-
work 206 uses the framework of the master afliliate system
204, This famework includes 2 back-end tracking mecha-

wism (which keeps track of transactions and credits 1

affilistes). an accounting system for payoul of affiliates, a
reporting sysiem for reporting transaclion statistics back o
aibliates, and o suppod system for alliliate sadd weehaical
support,

Thus, cach Tndividual Mereham affiliate <vsiem 208
depnds o the master affiliste svstem 24 10 provide the
Framework for the Wobmasters 202 with iratlic 1o hecome
affiliates and pramote the Merchant s purticular gonds and
or services. Lach networked Merchant affiliate sysiem 208
uses lhu ST mnup it \\mhmd\tus 202 and their waflic

an aililiste hub s;yslcm Is tlm use{l by LINKSHARE.COM.
Using the affiliste hab system 200, Webmasters can be
affiliated with, or send traffic through, one or more of the

netwaorked Merchant afliliaie systems 208, Webmaster can

slso be affiliated with, o send traflic through, the master
affitiste system 204 (for example, 2 Wehmasier already in
the Linkshare petwork can promote Linkshsre and varn
cammissions per referred pew Webmaster who joins
Linksharce).

The affihiate hub 200 addresses some of 1he weakinesses of
the stand-alone system in bringing together groups of Mcr-
chims isto ane network, In addation (o gaining the wse ol the
framewiork of the master aftiliate system 204, & Morchan
entening the affiliate hub actwork 200 has immediate expo-
sure 10 the Webmasters 202 within the hub 200, casing the
growing pains ol starting an affiliate program. The Webmas-
ter also beneflis from this system. with simplified, coordi-
mated access o the goods and services o all Muerchant
affitiate programs in the hub. However, the Merchants must
share the same resources for walfic (ihe group of Webanas-
tors 202}, andd thus risk fosing business o other Marchanis
in the hub 200,

SUMMARY OF HHE INVENTION
The preseot invention addresses these needs hy providing
a methuod lor allording virtual affilintes aceess 1o an existing

04-An-example-of-
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affiliate system. First, having been assigned a source unique
identifier (source Webmaster 1), cach of a group of Web-
masters oporiles 3 web site, Then o request for a target
Merchant Webs site s mtitinied by a user {web surfer) or by
the Webmaster, which utitizes the sowrce Webmaster ID and
triggers a correlation function. The source Webmaster 10 is
corrclated 10 a targel Webmaster 1D, which is & unique
ientilying code funciional within the larget Merchant's
home affiliate system and which corresponds 1o the unigue
identification sysiem of the r-\qut.slul Murchant's home
affiliate system.

Next, an eotry mechanism URL Tor a 1arget Muerchant's
alliliate system is generated and returned. containing the
correlated target Webmaster 11D code, The eniry mechanism
URT. cnables & hand off of the user 10 1he requesicd Mor-
chant’s altiliate system, which fugther recognizes the souice
affiliate system from which e referring Webmaster sends
traflic.

I onc embodiment of the presem invention, iransachon
iformation is obliined from the target Merchant's home
afiiliatle system tor specificd transactions. The wansaction
information may be obtalned by graniing an afliliate pooling
SYSIC 40COSS 10 8 Sorver mpumd by she targer Merchant's
alfliatc systerm and allowing the afliliste pooling system to
relrivve stored ransaction information (rom the server oper-

ated by the Merchant's affiiate system. Opuonally, the
transaction information may be obtained by granting the

target Merchant’s home afliliate system access w0 an afliliale
pooling sysiem server and allowing the target Merchant's
alfiliate system o ransfer the transaction information to the
affiliate pooling system server,

In another embodiment of the presenl invention, the
received request further includes an identifier for the tarec
Merchant's home. atfiliane svsiem, and an identifier fior the
source affitiste poal of the referring Webmaster.,

Dy o further embodiment of the present invention, the
reecived seuree Webmaster 11 code is corelated 1o the
iarget Webmasier 1) codde by performing a lookup fapction
ublizing the idenliticr for the souree dﬂl]lik pool n! the
&kdlmg.wnu\iu and the unigque e :
ring Webmaster. Optisnally, the luokup l."uncli(m MEy pro-
vide the targel Webmaster 11 code from s block of desig-
aated codes from within the requested Merchant affiliate
system.

In yet a Turther embodiment. a Webmaster nperales a web
site having a banoer ad for a relared Merchant affiliale
system. Additionally, the banner ad may include a link that
inchudes an identifier for the related Merchant aflilinte sys-
tem amd a unique identilicr for atleast one of the plurality of
Webmasiers operating the web sile. Also, the lisk may
further include a URT for 4 virwal allilise pooling syslem.

Advantageousty, the present invention silows groups ol
Webmasicrs 10 panticipate e existing Morchant atliliate
systems without the necd of joining those Mercham alfiliare
systenis,

BRILF DESCRIPTION OF THE DRAWINGS

The invention, together with further advantages thereof,
may best be waderstoold by reference 0 the following
deseription taken i conjunciion with the accompanying
drawings in which:

PTG 1 is an iHusiranon showing x prior an stand-alone
alliliate systen;

FIG. 2 35 an illusiration showing a prior art alfiliste hub
syslem;




Case 8:12-cv-00444-JVS-MLG Document1 Filed 03/21/12 Page 24 of 38 Page ID #:32

US 6,804,660 132

-

>

FIG. 3 is an iHustration showing an affiliatc pooling
svsier in accordance with an cribodiment of the present
s enhion,

HG dis an dlustration showing a virual affiliate system,
in accordance with an embodimeat of the present invention;

FIG 5 is a Nowehart showing a method for virtual affiliate
pooling in accordance with one embodiment of the present
nvention;

116G, 6 is a flowchart showing a mcthod for processing amd
correlating user request data. in accordance with an embadi-
ment of the present invemsion:

FIG 7 is un illustration showing s complimentary afliliate
pooling system, In accordance with an embodiment of the
present investion;

FIG. 8 is an illustiralion showing aa alliliate pooling
system, i accordance with another embodiment of the
present inventiung

LHG 9 i an illusiration showing a complimentary affifaiwe
ponling svstem, i accordance with yer suother cmbodiment
of the present invention: and

G 10 15 an illustranon showing an afliiate poohay hub
system, i accordance with a furtier embodimens of the
present invention,

DUTAHED DESCRIPTION OF THE
INVENTION

An invention is disclosed for Infernet based affiliale
ponling acrass existing affiliale system boundaries. In the
fullowing deseription, numerous spocific details are set forth
in order o provide a therough vaderstanding of the present
mveation. It will be apparent. however, 1o those skilled in
the ars, that 1he present inventing may be practiced withont
some or all of these spevifie details in order 10 a0l unnee-
essanly uhscure the present invention.

The feifowing torms and aceonyms are used throughow
the deta deseription”

Clien-Server. A mioded of interaction in s distruted
system i which @ program al one sile seads a roguest o a
program al another site and waits Tor a response. The
requesting program is called the “clicnt,” and the program

which responds 10 the request is called the “server.” Tn the
context of the World Wide Web (discussed below), the client
ts 2 “Web browser™ {or simply “browser”™) which runs on 3

computer of a user: the program whick responds 10 browser

requests by serving Web pages is commuonly referred (o as a
“Web serve”

Hyperlink. A navigational link from one docement 1o
another, or from one portion (or component) of a document
W another. Typically, o hyperlink is displayed as a high-
Hghted word or phrase that can be selected by clicking on it
using g mcuse oojump o the associated document or
documented podtion.

Hypertext System. A computer-based informational sys-
tem in which documents (and possibly other types of data
eotities) are linked ogother via hyperlinks 1o form a user-
navigablke “web.”

Internel. A collection of intereannccted (public and or
privale) networks that are lnked togeiber by a set of
standard protocols (such as TCPIP and 11TTP) 10 lorm o
global, distributed network. (While this erm is inwended 10
refer to whal is now commonly known as the Internet, il is
also intended o encompass variations which may be made
in the future. including changes and additiuns o existing
standand protocols.)

World Wide Web (*Web ™). Usad herein o refer gencrally
1o bath (1) & distributed enllection of interlinked. vser-

-

(o}
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viewable hyperiext documents (commouly referred o as
Web documents or Web pages) thit are accessible vig the
Imernct, and {i1) the it and server soltware components
which provide user seeess 1o such documents using stan-
dardized Tnternet protocols. Currently, the primary standard
protocol for allowing applications 10 locale and acquire Web
documents is HTTE and the Web pages are encoded using
HIML. Howevaer, the terms = Web™ and »World Wide Web™
are ntended o encompass future markup languages and
wansport protocols which may be used in place of {or in
addition ) HIML and HHTTE

Weh Site. A computer system that serves informational
conlemt over a netwark using the standard pratocols of the
Workd Wide Web, Typically, a Web site corresponds 10 a
particular Interne! domain pame, such as “amazongom,”
and includes the content associated with a particular orga-
nization. A used herein, the term is generally intended 1o
cacompass both (1) the hardwaresoliware server compo-
nents that serve the informationa) coment uver the network.
and (i) the “back end” hardware soltware compunents,
inchuding any non-standard or specialized componeats, thal
interact with the server components fa perform services for
Wb site psers.

HPML (HyperTexi Markup Language). A standard coding
convention and set of codes {or attaching presentalion and
linking attributes 1o informational content within docu-
ments. (HTMIL 4.0 is currently the primary standard ased for
gencrating Web documents.) During a documem aathoring
stage, the HTMI. codes (referred o as *tags™) are embedded

* within the informational content of the document, When the

Weh ducument (or HIMIL document) is subsequently trans-
ferred Trom & Web server 104 hrowser, the codes are
interpreted by the browser and used 10 parse and display the
document. Additionally in specifving how the Web browser
i~ o display the document, IHTTMI tags can be used 1o creale
oks 1o ciher Wob documents (commonly referred to as
“hyperhinks™). For more inforration on JPMI, see fan S,
Graham, The HTMI Source Book. Jolin Wiley and Sons,
tne., 1995 (ISBN 0471-11894-1)

HTTP (HyperText Transport Protocol). The standurd

Waorld Wide Web client-server protocol used for the
exchange of information (such as HTMI. documents, and
client retuests for such documents) between a browser and
4 Web server, HITTP includes a number of different tvpes of
messages which can be sent from ihe client 10 the server to
request dilfercnt types of server actions, For example, a
“GETT message, which has the format GET, causes the
server v return 1he document oe file focaled at the specified
URT.

URL (Usiform Resowree Locator). A unigue addecss
which Tully specifies the location of a file or piler resovrce
he Internet. The general format of 4 URT s protacol:
machine addresspart path filename. The pont specitication
is optional, and il none is vntered by the user, Use browser
delaalis 1o the standard port for whatever seevice is speciticd
as the protacol. For example, i M1 s specified as the
protocol, the browser will usc the ITTTP default port of 80.

Cookies. A wechnology that enables a Web server [o
retricve information from 4 user’s computer that reveals
prior browsing activities of the user. The informational item
stored on the user’s computer (typically on the hard drive)
is commonly reforred 10 as a “cookie.” Many standard Web
browsees support the nse of cookies.

PUSH Techpulogy. An information dissciniation lech-
nology used 1o send dala 1o users over & nelwork. In contrast
10 the Workd Wide Weh (s ~pull” wehnology). in which the
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clicnt browser must request a Wb page before it is seat,
PUSIH protocols send the informational conient to the user
computer automatically, typically based on information pre-
speciited by the user.

P10 3 s an Hesieation showing an ailifiate pouling
svsiem 300 in accordance with an embodiment ol the
present invention. he affihate poaling system 300 includes
a group of Merchant affiliated Webmasters 392, a Mercham
affiliate sysiem 304, an afliliate ponl of Webmasiers 306,
Virtual Affilinies 308, and a Vinuai Affibare system 310, fhe
afliliate peol of Webmasters 206, the Virtual Affilives 308,
amd the Vinual Afliliate system 310 may he added 1o an
existing Merchant afliliante system 304,

The Merchant's affifiate sysiem 304 is a fuil ramework
that operates the Merchaat's affiliate program. Generally, the
Merchan's affifate systemy 304 includes the Merchant's
back-end tracking mechanism. which keeps track of trans-
actions and credits affilintes; the accounting sysiem for
payout of aflifinies: the reporting system fur reporting trans-
action Qatistics back W aftiliates: and the support system for
afliliate and wehaical support.

I use. the group of Merchant alliliated Webmasiers 302
semds trailic through their surnunding Mercham affiline
system MM, The raffic is rracked and any ransactions
initiated by the trallic are eredited to the punticular referring
Wobmaster from within the group of Merchant affifiated
Webmasters. Bach Webmaster has access to the tull Frame-
work of affiliae services affered by the Merchunt affiliac
sysicm 304,

The affiliaic pool of Webmasters 306 produces a quantity
of waffic. Ihe afiliate puol is a Joose aggregation of Web.
masters with & quantity of raflic, who may or may not
already be utilizing o Merchant afliliale system or some
master afliliate hub sysiem. All that is required for a Web-
master o be considered part of the afliliate pool is the ability
1o send trallic tirough some affiliate svaleme—that is, to have
heen assigned @ unigue dentifvieg code (in order 1o track
and vrediz referred mnsactions), as deseribed i preater
detail subnequenily,

n

The Vinval Afliliaes 308 are a subwe of the Webiaslers

of the afliliate pool 306 with their quantity ol traffic. Lach
Virtual Afliliate 308 seads traffic to the Merchant through the
Merchant's existing affiliate system 304, and thus has the
ability 10 benefit from advertising the goods and-or s
of the Merchant while not wholly a pant of the Merchant™s
existing affilivte system. In this way, the Virtual Affiliate
Wohmaster uscs only a porilon of the Merchant afliliate
system’s 304 framewark {or resources).

The Vinual Affiliate remains independent from she Mer-
chaat’s affiliate system. In adidition, the Virtual Alfilinte may
femain anonvinaus to the Merchant's affiliate system. iden-
titied only s a member of the affiliate pool of Webmasters
366, ax deseribed in preater et subsequenthy

Phe Viruad Alfiliate system 31 shows the Bow of raflic,
us e Wehmasiers in the aililiste pool 306 act as Virtua)
Allilistes 308 of the Mercham afliliate system 304, sending
their quantity of traflic through the existing Merchant allili-
ate sysiern 304,

FIG . 4 is an illusiraton showing a Virtual Alfiliate system
316, in accordance with an embodiment of the present
invention. The Virtual Affiliate system 310 inchudes a rec-
ognition sysiem 400 and a ransler system 402,

As discussed i greater delail below, cach Webmasier in
the affiliate pool 306 has assigned 10§ a upigue identifying
cade, refered 1o below as the “source Webmaster 117
Thereafter, traflic receivad from a particolar Webmaster,

VICSs

A%

i

[0
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which flows through the affiliate pooling system 300,
includes the source Webmasier 11 code for that particular
Webmaster.

This source Webmaster 11 is utilized by the recognition
system HH0 1o perform an initial function that identifics the
source Webmaster 1) as from the aflifiate pool and corre-
Lates H 1o another unigue DY code that can be wilized by the
particular Merchant’s existing affiliuie system, referred o
below as the “targel Webmaster 1 Incorporating this
iarget Wehmaster 1D, 1he recogpition systerm 400 correlates

*the s and returns a properly formatied entry mechanism,

such as a URL, which caables the traffic 10 be handed off o
and recognigcd by the particular Merchant™s esisting affiliate
system. In this manner the Webmaster participates as
Virtual Afliliate 308 of 1he Merchant's affidiate system,

The transfer system 402 receives or retrieves information
from a Mcerchant™s affiliate system concerning transactions
mitiated by the traflic referred by the Webmasters in the
affitivie pool M6, Generally, the transter system 402
re-correlates each target Webmaster 1D (from a particular
Merchant’s affiliate system) to & source Webmaster 1D (from
the afliliate poal). This information is then saved and pro-
cessedd for subseguent reporting and payoul, as discussed in
greater detail boiow,

FIG. 8 is a towchart showing a method 300 Tor Virtal
Affiliate pooling in accortance with one embadiment of the
preset invention. In an initial operation S02, pre-provess
operations are performed. Pre-process operations nclude
gathering Webmaster information for cach Webmaster of the
aftiliate pool and other pre-process operations that will be

" apparent (o those skilled in the art,

In w data setup operation S04, participating Merchant
systems and participating Webmasters are configured 1o
writize the affiliaie pooling system of the present inveation,

As partof the data setup operation 504, any guidelines for
integration of the Virtnal Affilate system and the existing
Merchant afliliate system are laid out such that the subsc-
guent operations (Lo correlation 508, hand off 509, dala
obtaiiing S10, assimitation 512y between the systems can be

, vxveuted, The conliguration guidelines that are set cun be

avcessed a8 nooessary by any subacquent operation,

Fhe configuration information will include guidelines that
ensure that the Merchant afliliste sysiem is able (o recognize
thal a given segment of rallic originates from some Web-
masier from g source alliliaic pool, and that the Merchant
affiliate system is able to relay back 1o the Virual Afliliale
system information regarding all completad transactions
referred from the afilliate pool. These recognition and trans-
fer functions arc significant parts of the operations deseribed
in more detail hercinbelow.

‘The configuration information may include synatax of the
URL Tinks which Webmasters post on their sites, used in a
fransmiuring operation 506, as described in more detail
holow,

The contiguraion information may include designation of
the particular blocks or sequences of unigae identifying
vades within cach panicipating sysiem to be correlatad to
cach other, or rules for gencrating correlited codes "on the
thy,” used in a correlation operation 586, as described in
more dotail below,

The configuration information may furher include des-
ignation of the syntaxtormat of the correlated output such
1hat it is recognized by the Merchant atfiliate system and can
be handed off 16 61 in a hand off operation 309, as dexcribed
In more detail below. For example, redirection to the target
Murchant affiliate system in this hand off operation can come
in the form of a specificd URIL syntax.
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The configuration information may also include param-
clers [or a data obtaining vperation 5310 (in which infornya-
ticn from Virtual Afliliare-referred transacilons s passed
back to the Virwal Allihate system), this includes. for
example, choosing the mode of wansfer and specifying the
type and fevel of data content 1o be ineluded in the transier.
At least one transfer mode should be chosen for the infor-
mation ki be passed from the Merchant alliliate system o the
Virtwal Alliliate system. These modes may include e-mail,
fife transfer protocol, seript calls and mamial eatry of the
information to an alfilizte ponling system server, A derer-
mination as o the content of the information that is 1o be
passed back o the Virtual Affiliate system should be made
a1 setup. The content of informalion that is passed back may
be different for cach Merchant afliliate system that is used in
conneetien with the afliliae pooling system. The coment of
mfnrmation may vary depending upon the type of commerce
amkl the tracking and seporting capabilities of the Merchant
affiliate syslem with which the affiliate pooling system
aperales,

The configuration information may joclude rles for
reporting of trapsaclion stalistics, #8 used in an assimilation
operation 312, as deseribed 1n more detail below, For
examphe. these rules may specily the interval of reporting
{such as per day. por momh, or real-ime) treatment of
erroneous or fraudulent transaction data, and 1erms of com-
pensation for relesring Webmasters (.., the Webmaster
may receive a given uni per lransac(iom or 4 given per-
cendage per transaction), such that revenue totals ¢an he
calculated.

Also as part of a data sctup operation S04, Webmusters in
the affiliate pool are configured 1o operate with the affiliane
pooling swstem. Lach Webmasier from the afliliate poal of
Woebmasters has a quantity of trallic. As pant ol the sotup
operation, cach Webmaster is assigned of verified o possess
a unigue wlentifying code (source Webmaster 1),
souree Webnmaster 1B is the only information nec
taken from the alfiliare pool of Webmasters when used in
conjuneiion with 2 Merchant's existing affifiale svsicm. Al
ather information {c.g., names, Social Secority Numbers, or
address of Wobmasters, which are required for them 1o be

compensated) can remain behind, such that the Webmaster
is rende red anonymious 1o the Merchani affiliae system. This
possibility for anonymity represents a significant advance
over prior art, which limit the influx of tralfic 10 only that
which is completely tracked by and wtilizes the fufl
resopurees of the home sysiem. Use of the Vietaal Alfiliare
systern allows for some responsibility to be remaved [rom
the Mercham, in terms of maintiinmg and expending system
resouraes oward s relationstiup with the reforning Webmas-
ter. The Merchant is allowed o expand without the addi-
tonal burden of keeping track of all the Wentifving data for
every Webmastur who refers traflic, nor does the Merchant
need o sign up, reporl o, pay out, of provide customer
techaical support 1o every party who sends traflic 1o the
Merchant system. Also, this anoaymity feature provides
added security 10 the Virtual Affiliste system in that the
Merchants are not able o bypass the Viral Ailiaw system
which some Merchanis may see as a middleman. However,
depending on preference and configurution, e participating
systems may choose 1o forgo some portion or all of this
anonymity {eature and expemd system resources o more
fully participate in the relationship with Viral Affiline
Welmasters.

As part of Tthe Webmastor data sctup operation 304, 5
Wohmastor may first be imroduccd o the afliliaie pooling
svatern of dhe present invention by visiing a web sile

"
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sponsered by the affilizie pooling system that vutlines the
terms and conditions of becoming a Virtual Afliliate. The
terms may vary for cach Merchant affiliate system partici-
pating in the afliliate pooling sysiem, The unigoe ideatifving
code {source Wehmaster H3) for the Webmaster may be
assigned when the Webmasier ereaies an online account wilh
any of the various Merchant affiliate systems 1o which acecss
is provided through the afliliate pooling system. or with the
alfiliate pooling system itsclf.

Lach Webmaster then util i'/cs ihc souree Webmaster 1 in
order 1o semd raflie which is - " hrough a sysiem,
In a preferred wse, the source system can prov ide the
Webmasier with properly formasted links, which will each
contain the source Webmaster ). The Webmaster can copy
and pasic these HIMILL coded links directly into thoir web
pages. These loks then are utilized by users of 0 web page
o transmit requests for a Merchanm whose peeducis or
services are being advertised, as described v greater detail
helow,

In o transmitling operation 506, & request is wansmitted to
the afliliate pooling system which contains 1) the unigue
wlentifying code for the Webmaster within his origin afliliate
system (souree Webmaster D) and 2} some identifier for the
Merchan whuose praduct or service is offered (arget svstem
identifier). The URE may also vontain inlormation ideoti-
fying the source afhiliate sys!cm of the Webmaster (a souree
system ideatifier), cither explicitly within the URE. or some-
how hased on other mformation within the URT. (such as the
source Webmasier (DY In combination with a previously
determined rule from the conliguration mformation from
dala setup operation S04,

In use, the transmiited request can be iniliated when @ wser
(1., rallic of the Webmaster from the affiliae pool) elicks
a URL (on the Webmasiar's web site) which contains the
source Webmaster 10 and adentifies the target Merchant
systern whose praducts or services are being advertised.
Alternately, the request can be initiated by the Webmaster
imself, or by the affiliate pooling svstem fsclf, such that the

- eorrelstion operation described in detail below has albready
happencd when a user visits the Webmastor's sive, und the

user can thus directly ¢lick the returned entry micchanism
URIL for hand off 1o the targel sysiem, as described in more
detat] below.

Next, in a correlation operation 588, the affiliare paoling
SYSlem receives o request for a target Merchant URTL. and
correlutes and processes the request. 1o this aperation, the
affiline pooling system parses the request 10 delenmine the
anique T of the referring Wehmaster {source Webmaster
D).

As part of the correlation vperation, the Virtual Affiliate
system abwe recognizes the source sestem [rom which the
iratlic comes and i which this referring Webmaster pastici-
pates, This source sysfem can be an exisling Merchant
alliliate system, o the affiliate puoling svstem itsell, and
mm,spnnd\ ta the system from which the referring source
Webmaster obtained his source Webmasier 1), Recogaition
ol the source system can oeeur via an identifier (smuru
system identifier) in the URT. reqoest that is received by the
afliliate pooling system, of vig a rule previously deteemined
in the configuration of the panicipating systems, as
described n more detail previously and hercinbelow.

From the request, the affiliae pooling system knows
which Merchant is she target of the request, such that the
Webmasier's unique 18 for the affilisie pooling system
(soree Webmaster 1) can then b corrclated 1o a unique 1D
for thie Morchant’s aflilioie system (target Webhmaster D).
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Correlation can oceur i a number of ways. For example,
the Moercham may have previously allocated o sufficicatly
forge number of unique 11)'s from within iis existing afiiate
system, reserved {(or blocked off) for use with the affiliale
pooling svstem. As needed (on the {ly, or having been
assigaed previousty), the lookup table maiching the existing
Merchant system’s ID (larget Webmaster 1) 1o the appro-
priate source Webmaster 11 from the aftiliate pool is created
ar gugmenicd. Accordingly. when the pooing systems uli-
tzes wobmaster identifiors tha are differem from the target
Merchant affitiate systenmi's identifiers. the Webpaster 1<
can be referenced using a lookup fable that cross-references
the two coides,

The Merchant affiliate system may also use a hybrid siring
of charpcters as o target Webmasier 1D for idemitving
Wohmasters associated with the atfiliate pooling svstem. For
example. the first portion of the code may be s acranym for
the source sysiem from which the Webmasier is sending
traflic, while the next pontion may consisl of numbees that
represent the particular source Wehmaster 11 assigned 1o the
Viruad Aflitute Webmaster. In this respect. the Merchant
afliliate svstem recognizes that 4 ransaction originates from
the respective source system and recognizes the new targel
Webmaster 1) such that the Merchant's existing tracking
can takv over.

As another allermative [or sciting up the Virtual Afbliaw
systent ke interach wath an exising Muerchant afliliate system,
the Merchant can set up custom interfaces (for cxample,
using a scripting platlorm like CGI, PHP, Apache, Perl, cic.),
in order to incorporate variables which designate the source
Webmaster as a Virwal Alliliste. Traffic sem 1o the arget
Marchant's sysiem is recognized as originating from the
source system hased oo the variahles present or use of the
inferfaee, The variables can be set in hidden MU in 2 web
page or as part of the URL. In most cases, the hidden HITMI.
and the URI. are reated the same; thus # woulda™t make a
difference which was used in a particular situation,

I a hand off aperation 569, the affiliale povling system
hands ofl the raltic to the tareet Merchant alliliaie systen.
In vrder for the hamt off to the Merchant affiliste system 10
run smwoothiy. the Merchant should be prepared to recognize

traflic Trom the Virual Afliate sysiem, as deseribod above
The Merchant system should further recognize the target
Webmaster 1D and URL. syniax such that the Merchant's
fracking mechanism can take over, as described above.

In maost cases, the Merchant has some mechanism in place
lor keeping track of tralfic and resuliing transactions; this is
done using any sumber of methods, which will be apparent
o those skilled in the art, and include use of referring
URI s, unique 1D npmbers, user 1P's, cookies, of session
variables. For those Merchanis thal do pot bave this
capability, a type of setup that incorporates customzed
compatthality between the affiliste pooling system and the
existing Merchant alliliate system may be provided.

No separale tragsaction paveent system, including autho-
tization or processing of wser-requested iransactions for
Merchant goods andior services, is necessary with the
present invention since it uses the exisling transaction pay-
ment systerm of the Merchant's ¢-commerce selup.

The hand off to the Merchant afiiliate sysien for process-
ing of any nitiated lransactions includes the larget Web-
master 1. The Merchant affiliate system then processes the
rest af the user reguest. including completing transactions
bor ihe user, The Morchant alfilisie svsem tracks all trans-
actions occurring for cach unigue targct Webmaster 1D, [his
tracked data is then btained by the Virual Afiliate system,
as deseribed betow.

"y

i

i
by

S

A%

[

12

In a data obtaimng operation 510, the Vinual Affiliarce
system obtains transaction data from the Morchant affiliale
system. There are generally two methods of obtaining this
information from the Mercham afliliate system: retrieving
and receiving.

Retrieval of information is scheduled, such that at a
designated time or aterval e Virtual Affiliate system is
gramed access ta the relevant transaction data of the Mer-
chant’s affiliate Systerm. via the process {or retrieving data
from a remote server. The affiliste pooling swstem may
receive aad retrieve information through a server computer
with a dwabise,

Recvipt of transaction data can oceur either on a sehedule
or in real time. Scheduled reecipt of ansaction data ogcurs
using the same method and process as "retrieving” the data,
as explained above, except reversed. That s, (the Merehant
allilinte system is granted access 1o an arca of the Virtual
Alitliate system, aml teanslers the retained data to this arca
via the process Tor transferring data between remote scevers.

Real-time receipt of transaction dala oceurs as follows: a
glven transaction is processed, and as soon as the ransaction
is completed, the mechanism that compleles the ransaction
avtomatically sends an jmpulse 10 the Virtual Affiliale
system, relating or containing information about the trans-
ACHOn’S DLCUTence.

The information that is reponed hack 10 the Virtual
Affiliate sysiem inclndes a1 the very least the arget Web-
master 1D of the referring Webmaster, and may also include
relevant transaction data, such as a fransactivg date, a
transaction amount, an order pumber, customer information,
product information. and so on. The level and type of
transaction data available will vary depending on the type of
commerce, on the fracking and reporting capabilitics of the
Merchant affiliate system with which the affiliste ponling
sysicm operales, and most importantly, on the configuration
infarmation for that Merchait alliliate system, as determined
in a data sclup operation 504,

The information that is transmitied back o the Virual
Alfiliate system may be ransmitted through a varicty of
means. e mode mav be c-mail, file transler protocol, a
<all fronn the targel Merchant's sysiem., or manual

L L-mail may be used for processing that is practically
real time. L-mail also represents an advantage since ¢-maiks
are filicred by author, subject or ather criteria. The subject or
author licld may be used 10 quickly determine which Mer-
chant has sent the information, L-mail is also a convenient
means for delivery of transaction information since 4 mes-
sage hat is originally undeliverable may be re-quesed for
later delivery.

File transfer protocol also has its advantages. File transfer
protocol is @ sel of guidelines and programs, and is com-
monly used fo transfer fies botween ditferent computers on
the dmternet. As discussad above, during @ data scnup
operalinn, the syslems may agree on 2 coaliguration
whereby the Moerchant sflitiate system will maintain trans-
action information in a dirceory on g server that can be
aceessed via an FIP client. A1 designated times, the Vinwal
Affiliate system may aceess the network of 3 Merchant
alliliate system to copy new transavtion infurmation or files
frons a directory 10 1he Virtual Affiliate system. The access
t0 the Merchant affilisle system may be initiated according
ter 2 Merchant-specific process, or subroutine, set o run at
dusignated tmes: for example, the subroutine could run
every guarier-hour, every half-hour, every hour, daily or
wuekly.

The direet call from the target affiliate system may also be
used as a0 means of passing transaction information back 1o
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the Virtual Affiliate system. This ructhod would involve
passing the required information to the Virtwal Afliliate
sysiemt immedinlely upon completion of the transaction,
Network dependability would be a factor in determining
whether or not this method is feasible since network failures
might result in a luss of information, However, the direct call
may be re-gueued in the sume mannee a8 & femporarily
undeliverabie e-mail. Also, i1 should be noted thai the direet
call is most akin o a real-lime processing muode.

Manual eniry of the fransacton informution s also an
aptinn However, e costs associiicd wath Jabor and the
probahitay ol human crror i enierning the transaction would
make this option fess prefersed. The fact that the inaccurate
entry of one fetter of number could make sech a difierence
with this transaciion mlormation leaches against using this
piode. In e event this method is used, it can be used 1o
directly enter the information into the Virtual Affilale sys-
ten. The information could be entered (rom a print-out, fax
or uther torm tnto the Virtual Alliliate system via Web
miterface.

The oblained data is assimilaed in & data assimilation
operation 512, Fhe data obtained from the warget Merchant
affiliate system i assimilated in order 10 enable compensa-
tion of the Webmasters for seferred transactions, and 1o
report transaction satisties back 1o these Webmasters, Dur-
ing this operation, the data obsined from the Morchamt
afliliate system s parsed and wtilized by the Virtoal Atliliate
systemn, as described o greater detad subseqguently.

The dota assimilation operalion $12 should have the
capacity o extract relevamt informanion from the fransaction
data which has been passed back from the Marcham affiline
system. The data assimilation aperation $12 can be triggered
by an impulse request for the obtuined transsctionsaeferral
date, m the form of an wpulse sent to e system. The
impulse can be sent upon receipt of the obtained daty above,
accurding 1o s previvusly configured schedule, or by request
of the source affiliate system. The impulse regue ontains

“»

-
2

14
e sent to or relrieved by a source affiliate system server (for
performing fis own posi-process operations such as
reporting, payout, eie.).

In some cases, it may also be desirable for the data
assimilation operation 512 to trigger e-mail notifications 1o
the Webmasters themselves as to the receipt of transaction
information that has been passed back from the Merchant
affiliate system to the Virtual Afliliate system.

Finally, in operation S1d, posi-process operations are
performed. Post-process operations include payment of
Wehmasiors from the affiliate peol, and other post-process
operations that will be apparent to those skified in the arn.
The Virtual Alliliaies receive payvment based on the number
and value of referred transactions. Payment processing is
made bascd on the terms and conditions of the Webmaster's
agreement 10 provide reforral services 1o @ Merchant. Since
the afliliate pooling system i based on 2 centralized
database, cheek printing. account maintensnee and other
administrative tasks can be achivved by way of a web
interface.

Phe affiliate pooling svstem has the capacily 10 generate
statisties based on the information received from the Mer-
chant affiliate system. The infarmation mav be broken down
o whatever form the alfiliate pooling system desires, Tog
example, e statishics may organized by type of commerce,
or by prodict andior servive aurrently enjoying, the largest
mamber of completed 1ransachions or best overall perfor-
mance. [ addition o ransaction and revenue slatistics, the
Virtual Affiliate system can also report slatistics relating o
raw traffic, Statistics will rellect information based on the
iype of commerce involved, the lracking and reporiing
capabilities of the Merchant's existing afliliate sysiem, and
the configuration information specified at sctup. This infor-
mation will be available 10 Webmasters andsor Merchants
partivipating o the afliliate pooling system and will gener-
ally assist in improving marketing practices.

FHGL 6 is a flowchart showing a method 508 {or process-
ing and correlating user request data. in accordance with an
cmbadiment of the present fovention. o an initia operation

pre-process operations are performoed. Pre-process opera-

mformation for the affiliale pooling svster v the
source system klentifier, such that the cor inlor-
mation for the source system can be locy” FUVUTSG
correlation can ocenr, as described ir T below,

iurther have
an thie isolated
asaction data), in
rrefated back w the
aual Allifiate sysiem,
Jquctore as e original
correlation operat’ system correlates the previ-
ously designate:’ +) 1D code (the target Woebmaster
LD, corresponicag, oo wie ending system of the targel Mer-
chant affifiale systemy with the soerce Webpraster 1D, The
reverse vorrelation refurns the source Webmaster 1)L along
with the parsed relevam mnsacton data.

The datd assimilation operation 812 should also have the
capacity o perform auditing functions 1 verify the integrity
of the data (e.g., 10 snalyae transaction reeords thus elimi-
nating duplicates or fraud), depending on the related com-
meree.

The dats assimilation operation 812 should fusther have
the capacity 1o update stalistical information with the new
information that has been passed back from the Meochant
afliliate systemi. Once parsed, reverse correlated, amd
sudied. the transaction information and the “refound” code
miy be packaged. and these packages of information may be
inserted into the appropriate place in the database structure
of the alliliate pooling system’s contralized database, or may

The data assimilation operation
the capacity e perform a revers
targelt Webmaster 11 (from o
which the largel Webmas
source Webmaster 1D 7
That is, using the s»

S5

tions inchude assigning or verifving the presence of Web-
muster unigue identifier codes and other pre-process opera-
tions that will be apparent 1o those skilled in the art,

In a receiving uperation 604, a URIL request is recoived hy
the alfiliate pooling system. As described previously, the
URL received includes the following information: 1} the
unigue identhifying code For the Webmaster within his origin
affiliate systerm ar pool (source Webmaster {D), and 2) sone
iemifier for the Mercham whose product or service is
offered (larget system idemlificr). The URL may also contain
information identilving the source affiliate sysiem of the
Webmaster (a sowrce system identitivr), cither explicity
within the URL orindirectly via other information within the
LRT (such asthe source Webmaster 1IDY in combination with
a previousty defermined rule from the configuration infor-
mation of the systems.

Nest, ina lookup operation 606, a lookup lunction s
performed. Specifically, the lookup Tunction linds the duta-
base assigned 16 the target Morchant atfiliate svstem (tarpct
system indentifier). Within this database are three ficlds ol
informatien: the souree svstem information, the Webmas-
ter's unigue {1 within this source system {source Webmaster
1), and a wnigue identifying cade [rom & block of desig-
nated identifiers within the target Merchant’s afliliate system
(tarect Webmaster 1), The database 1s then used w deter-
mine o correlating target Webmastor 1) for the referring
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Webmaster. This identifier is then rerurned as an affiliate
tracking code for usc within the Merchant's existing afliliate
sysicnt.

Depending on the complexity of the sysiem, 3 database
cotey for o Webmaster may also incwde any addinional
umgue identitivrs, which wonld reference the souree-targel
entry and coutid be used Tor additionalt or internal tracking by
the affiliale poaling system.

The system of the present ivention thus does a look up
with the twoe picces of source information (sonrce system
wlentifier and source Webmastier 1D) 1o determine a carre-
tated code for the target Merchant affiliste system.

A decision is then made as 0 whether a code has been
returned by the system, in operation 608. Il a code has not
been returned, the method contimees with an assignment
vperation 610, However, i 1 code bas been returncd. the
methad continues with an operation 612,

I an assignment operation §18, an unused target Web.
master 1D s assigned (o the referring Webmaster, I no
correlated code s refurned. the referring Webmasier has not
vob seal ANY tadlic through this mechanism (has not acted
as a Vinwalb Alilaie), Se an usused unigque 11 s then
assigoed from a block of designated codes within the target
affifiate system. And. on suhsequent fookups for this Weh-
master’s fargel Woebmaster 1D (an a resull of subsequent
referred transactions). the previously assigned code will be
returned.

la a aew URL determination operation 612, a new URIL
is determined bascd on the target Mercham and the target
Webmaster ID. Onee the correlated 1D number for use by the
target Merchant affiliate system is determined by the Tookup
function, the system returos a new URL, comaining the
“looked up” code and acting as an entry mechandsm into the
targel Merchants existing alliliste sysiem. The format of the
URL (e, syntax for the location of the target Morchan
afliliule system) is determined using the configuration infor-
miition speciied dusring & daty setup operation, as deseribed
i greater detad] above. AU his point, the user (ieafficd s
haoded v the Mercham, and the transaction is then either
completed or abandoned.

e
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the present invention. The complimentary affiliate pooling
system 700 mcludes a first group of Merchant alfiliated
Webmasters 702, a ficsd Merchant alliliate system 704, a first
Virtual Affiliate pool 706, & sceond group of Merchant
aflifiated Webmasters 708, & sceond Merchant aflibate sys-
wm 710, and a second Vintual Alliliste pool 712,

In this embodiment, the present invention crables o limst
cxisting Merchant afftliare svsiem 704 to send railic or
Virtual Affifiates 706 from 18 own svstem 0 a seeond
Morcham affiliate svsiem 710,

fn addition, the second Merchant aflfiliate system 710
sends raflic or Vinual Alfiliates 712 from its own system 10
the tiest Merchant alliliate system 764,

The present invention thus allows these wwo distinet and
separate alfiliate systems 704,710 (o share respective sets of
Virtnal Aftiliates 706,712, The two afliliate sysicms remain
independent and distinet, retaining their own sysiems. The
invention allows the two o integrate without utifizing the
same system aml withuut waking Webmasiers Trom ong
another.

Fhe followiag, is an exemplary use of the embadiment of
the present invention shown 1o FLG 70 1o the followving
example Associzie is a company implementing the present
invention, that s further capable of installing a system
utilizing the present invention on Merchant servers,

CDMerchant.com has its own Merchant affiliate sysiem
704 for the promotion of s goods, namely music Chs,

CDMerchant.com comes o Essociate Tooking Lor ways 1o
increase their sales: waflic. Essociate advises CDMerchani-
com that their customers are similar to the customers at
MusicMemorabilia.com.

MusicMemorabilia.com has its own Merchant affiliate
system 710 for the promaotion of its gonds, namely memao-
rabilia relating w0 rock, jazz. and bluces music,

An agresmuent is made benweun the three parties, such that
Lassociate waill enable the two Morchants to share respective
poots of Virtual Affiles, that i, CODMerchant.com's affili-
ate Webnmuasters can beconme Virtua) Alliliates 712 of Music-
Menmoruhilia.com 7140, and MusicMermorabilia.com’s allili-

Iy one instance of real Ume wse, the user begins by
requesting one URL, but by the time the lookup function is
dome, the URL is transformed, thus re-directing the user 1o
another URL immediately.

In this way, the Virtual Affiliste needs only {0 wtilize the
trucking moechanism of the target Merchant’s alfiliale
svstem, not the entire affiliate system (ie., not the account-
ing svstem, reporling svstem. support system, cte.). The
targe! Webmaster 1D (supplicd in the URL) is retainud by the
Merchant affiliate svsiem, along with the other transaction
statistios that are collected by the Morehant's 0w process-
g o transactions (for its own afliliate system or otherwise),
mcluiding date of lransaction, tme, order aumber. order
total, flemized onder information, ete. The retained infurma-
tion is thes passed back o the alfilinte pooling xystem. as
described i greater detail above.

Finally. in operation 614, post process operations are
perlormed. Post proe perations include dats assimilation
and other post-process operations that will be apparent to
athers skilled in the . As described above, transaction data
is assimilated in vrder 10 coable compensation of the Web-
masters for referred ransactions by the Source sestent. as
well as report transaction stalistios back 1o these Wehmas-
lers.

FIG. 7 1s an illustraton showing a complimentary afliliate
poaling system 700, in accordance with an embuodiment of

[

ate Woebmasters can become Virtval Allilictes 706 of
CDMerchant.com 784, The alliliates of CDMerchant.com
gain the ability 1o offer the products of MusicMemorabili-
acont and be compensated for referred fransactions, withaut
having to maintain a separate account with MusicMemora-
biliz.com’s own affiliste svstem. Similarly, the affiliates of
MusicMumorabitia.com gaio the ability to offor the products
of UDMerchanteom and be compensated for retermed
transactions, withogt having 10 maintain 4 separate account
with CDMerchant.com’s own alliliste sysicm.

As part of the agreement, the parties define a wansaction
as the purchase of an item from cither MusicMemorabili-
a.com CDMerchanteomy. The partivs also ay a sel
comassion structiure for ragsactions, For example. Music-
Memorabilia.com may pay out 134 of every referred sale,
of which the referring Webmaster (from CDMerchant.com)
gets 5% CDMurchanteom gets 5%, amd Essoviate gets 59
and CDMerchanteom may also pay onl 139 of every
referred sale, of which 1he referring Woebmasivr (from
MusicMemorabilia.com) pets 3%, MusicMemorabilia.com
gels 5%, and Lssociale gels 54,

Also, to facilitate this integration, MusicMemorshila.com
iwme for & bloek of wmque identifving codes
from its existing affilisic sysiem. Ta this example, this block
consists of the leners “ed” plus a Tour digit eode. CDMes-
chanteom also sets olf a block of unigue idemtifving codes

defines s
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from its cxisting affiliale system for use by the MusicMemo-
rabilin.com Virual Affiliates.

Thus Lssociate’s afliliate pooling systems cnables the
sharing of Webmasters across existing affiliate boundarics.
CDMcerchanteom and MusicMemorabilia com do pot have
1o release ther own conlidentiol Wehmaster information (an
axset itselly, ver sull gain the benelits of sharing Webmaster
and their traflic. Both Merchants also gain iraffic without
having to dedicate resourees 1o pew affiliale Webmaslors.

Webmaster Fred runs a site for his band at hipee
www. fred.com.

On his site, he participales in a Merchant affiliate system
for CDMerchaotcom {(742). As a paticipant, he places
hanaers and links on his band site, advertising the products
of CDMerchanteom, These bamners and Tinks point to URD s
that contain Fred's unique identifying code, 1001, for the
CDMerchant.com afliliate system (704).

Surthe LR that Fred sends hus raflic o may look [ike:

bupriwwwcdmerchant.eom aflliliale 1001 product il

User Greta is interested in music. After secing Fred's
haml, Gretta decides 1o visit the band’s website at hap:
www lredcom. Aller Jearning abow the band from the
minrmation on this site, Grets decides she would ke 1o
purchase one of their recommended CDs.

Fred's site provides a banner for CDMerchant.com and
suggests clicking the banner 1o purchase any CDs, Greng
clicks on this baoner and is taken o a URL on ooe of
COMerchant.com’s servers.

htepr wwwedmerchant.comaaflilate 1001 product brml

As stated, this URT contaias the targer address as well as
Ired’s unigue identifying code for the CDMerchant.com
affiliate syswem 704

Gretis arrives al the specilied URL, 8 page on CDMer-
chant.com™s server, To ensure that Fred's potential sale s not
fost, CDMurchant.com s afliliase system has sullicicn track-
iy soch that §f Gretla completes @ ansaction during ber
AR LA

Fred s credited.

Becanse of CHMuerchantoom s use of Lssocrate s affiliate

punlms' system, ¢ DMen hdl)l ooy can expand the cholce of

4gus Hude—goudn—and- service- of
\4&1\1«Mgn)r\|.1lulm com, without losing the ability w credit
ransactions 1o CDMerchrnt.com’s reforring atliliate Web-
masters,

Thus, the URLs accessed by Greta after she moves from
Fred's Web page to the Merchant’s ondine siore may
contain a banper ad for MusicMemorabilia.com at the top of
the page, with a URE that alse contains Fred's unigue
identifving code (from the source CDMerchant com affiliate
svsien).

Alernatively, Gretta could get a “pop-up” windew upan
entry o CDMerchanl.eom, or upon exit, which would adver-
tise arxd link 10 MusicMemorabilis.com. Or Gretta could seu
an aotersatial, which ds a wmporarily loaded ransition
documient. sunilar i srany wavs o a wlevision commcrcial,
and which would adverise and Lk 1o the goods of Musiv-
Memorabilia.com. Inany above case. the advertisements use
links which each contadn Fred’s source Webmasier 1)
101

Gretta arrives a1 a page confaining the CD she was
lookmg far, If Gretta purchases the CD during this visit, Fred
will get eredit for the transaction as part of the C(DMer-
chant.com stand-alone affiliate system.

Ow the page, acar the €1) deseription, CDMerchan com
bas placed an advertisement for MusicMemorabilia.com,
stating I you like this band, why not gt one of their
posters!”

ey
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As before, this ad comains a URIL which contains Fred's
CBMerchant.com source Webmaster 1D, and beeause 1t s
outside 1he scope of CDMerchantcom's products and
racking. the URL, targets a location on Essociate’s server,
The URI. also comains some identilier for MusicMemora-
hilia.com (argetl system idemiier) and some identifier for
CDMerchant.com {source system ideptifier) and may Jook
like:

bilp: memorabilis.cssociate . com partners cdmerch

HESS

The address includes the following. u 1arget system: iden-
titier (1o thus example, memurabiliaessociate.com identifies
the target as MusicMemorabiliagom), a souree system iden-
sifier (vdmerch), and source Webmasier 10 (1)

The Essouciate server receives (foads) the URD request,
taking the information i the URT and processing it with a
lookup function.

Specifically, the lookup function finds the database
assigned 1o the targer Merchant aliliate sysiem
{MusicMemaorabilin.com). Within this database are three
ficlds of infermation: the source system identifier (cdmerch),
the unigue Webmasier 1D from this system (H001), and a
upigue ddentifving code Tromr the block of previous
dusuribed codes within the MusicMemorabitia com aililiate
swstem (a3 target Webmasier 1)

So. the Lasociale systum does a Took up with the twa
pieces of source information, 10 deternune 4 correlating
MusicMemarabilia.com alliliate racking 19).

In this example, Fred's CDMerchant.com code is 1001,
Essociate’s server looks up this sonree Webmaster 11 and

+ correlates it with the rargel Webmaster 10 veding,”

Once the correlated 1D number for the MusicMemoras
bilia.com’s affiliate program is determined by the Essociate
server's Jookup function, the server relums a new URL,
comaining the “looked up™ code for MusicMemorabilia. and

s then targets the location on MusicMemorabilicon’s

SUPVCL.

hitp. www musicwemarabilia.com afliliatepartners
cd 1001 posterhiml

In real isre, this process s ealsemely Tast from Greda's

pmm of view. Gretta begins by loading one URL, but by the

wme-the-tookup funckion- lﬁkmcﬂhaVHH—rﬁmvhrmtd—

thus re-directing her (0 snother URL almost immedinely.

Gretta is now within MusicMemorabilia com's site ('71’)
specifically at o URL conlaining the new “loaked up”
wentiflying code.

Grelta purchases the poster, as well as some lvric sheets
and a set of amographed guitar picks for S100,

Using only the tracking mechanism of the MusicMemo-
rabilia.com affiliate system and;or shopping cart, the unique

+ identifying code and ransaction deiails are carried through

10 the completion of Gretta®s wansaction, and this informa-
tion is then s o or grabbed by an Essociale server.

In this example, MusicMemaonbilia.com sends Essociae
the transaction information (eefereing code and designated
stalistics) in real-time. So when Gretan compleies her irans-
action (her credit cord is charged), the MusicMemorabili-
a.com affiliate system automatically sends the information to
a storage arci on e Lssoviate server.

In this example, the information includes the tarpet Wh-
master 11 (from MasicMemorabilia.com’s aililiale system;
Sed UL in this example). the date and time of the order; the
order number, and the total of the purchases.

Onee on the Lssociate server, the assimilation process
begins when o request for the data is received by the
Lssociate server.

fo this oxample, a request impulse is sent by CDMer-
chanteom’s affitiate sysiem once each hour. The request
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mchirdes information that denotes that CDMuerchant.com is
the source Mercham afliliate sysien.

When Lssociale receives the request, Grenta's transaction
mnformation, as well as all olher referred 1ransactions added
during that bour are parsed (Hine by line, with one transaction
per ling).

In this example, the MusicMemorabili.com target Web-
master 11 from Gretta’s transaction Hoc is matched with the
corresponding souree Webmaster 1) (Fred's code Trom the
CDMoerchaptenm affitiate system) vis o “reverse lookup”
function.

Using the same database structure as the original lookup,
the system correlates the previously designaied (or created)
target Webmaster 1) (MusicMemorabilia.com) with Fred's
source Webmaster 1) (CDMerchant.com).

Giretta’s transaction information is parsed sccording o the
configuration information for CDMerchant.com’s integra-
tion with MusicMemuorabilia com and Lssociawe. In this
example, oaly the dale and tme of the transaction and the
total of the purchase. and of course Tred's “refound” source
Webmaster 1D, are retained 1hrough the parsing process. Ip
addition, compensation can be caleulated for she parsed
information using the configuration information for the
pariicipaling Systems.

I this examiple, the Essociate syefem caleulmes Pred's
commission as S5.00 (3% ol Gretia’s S100 transaction).

The information (Fred’s ) code, datetime of Grenta’s
transaction, S100 lransaction tetal, and $3.00 commission
smouni for Fred) 8 packaged and sent 10 the CDMerchant-
com affiliate system.

The CDMerchanteom afitliste system now takes over,
using the data in the information packages o handle sub-
sequent afliliate services Tor Tred, such as accounting ser-
vices by paving Fred 85 for bis relerred fransaction as a
Virtal Affiliate, and reporting the transaction (ota} and date
and tme of the transacion o Fred.

‘The same set of operations winch eoable alliliate puoling
above also apply with the source and anget roles reversed.
In uther words, MusicMemorabilia.con s existing afliliare
system acts as the soaree system and allows s Webmasters

) Sk afficio dicrd] : auw {igured asthe tirget
system) while retaming their wdentity as MusicMumorahids-
a.com atfilfates.

S50, a sceond Webmaster Lrnic has a Web site where he
places Hnks and banners promoting MusicMomorsbilia.com
through MusicMemorabilin.com’s cxisting alliliaie systent
and & given user {cither Gretta or any other user visiting
Lmie’s Web site) clicks one of these banners and is taken o
a URL within MusicMemorabilis.com’s existing afliliate
systent, Upan the user’s exit from the MusicMemortahili-
acom site. 8 new browser window Is automatically dis-
played which shows advenising fnlormaton for CDMer-
chantcom and utilizes links which include Lroie’s now
correlated target Webmaster 113 and direct the wser fo the

ChOMorchant targer allitiote system. Thus MusicMemora- 3

bilia.com’s use of the Virtual Affiliae system incorporates
the correlatinn Function direetly uto e oxil 1raffic niccha-
i used by the source MusicMomorabibia.com afiiliae
svstem, correlating the source Webmuaster 11 1o the farget
Webmaster 1) sutomatically whenever an exit console for
the garget Merchant atfiliate syslem is triggered. The exit
console loads a URL such that Lrnie will get credit for any
referred sale at CTMerchamt.com initiated during thar visit,
but will remain separate from CDMerchant’s existing affili-
e system.

It should be noted that bath possible configurations of
targel and sourve svstems discisssed above, and their respec-
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tive Hows of traflic and Virtual Affiliates, can vo-exisi,
operating sunultanconsty and in parallel.

FIG. 8 iy an dllestration showing an afliliate pooling
system 884, in accordance with another embuodiment of the
presed invention. The afiifiate pooling systen 800 includes
a first group of Merchant affiliated Webmasters 802, a first
Merchan affiliate system 804, a first Virtual Afliliae pool
806, a second group of Merchant affiliated Webmasters 808,
and a second Merchant atfiliate sysem 8100 The affiliac

v pooling system 860 further includes g third group of Web-

masters 812, wnd » third Vinual Affiliate pool 14,

in this embodiment, the present invention enables a tirst
existing Merchant alliliate system 804 10 send wraffic or
Virtual Affihates 806 10 a sceond exasting Merchaot affiliae
system 8140,

In addition, the present imvention allows a thud pood of
Webmasters 812 (not necessarily associated with any exist-
g Merchant affiliare svstem, but ponctheless possessing,
uniggue ideatilying cudes) ks be Virual Atfiliaes 814 of the
second Merchant afliiate system 810,

Thus the sceond Merchant affiliaic sysiem 814 benefits
fromy increased traffic (and therelore more potential sales),
withoul having to diver! resources dedicated to Tis existing
alfiliate Webmasters 808 or 1 new Webmasiers.

Fhe dirst ool of Webmasiers 802 and the firt Merchant
alliliate system 804 both henelil by being able to additonally
promote the goods and or services of the second Mercham
810, white sull being credited for referred transactions and
without having to leave the pool or affiliate system where

i they currently “reside” and conduct business.

Alsa, the second system’s 810 own base of Webmasters
808 are not Vinual Affiliates for cither of the other two
participaiing systems (however, they could be in another
given situation).

FICE 9 is an illustration showing a comphimentary affiliale
pooling systern 900, in accordance with yet another emboddi-
ment ol the present inveation. The complimentary alfiliate
pooling systemy 90 includes 3 first group of Merchant
affiliatud Webmasters 982, a first Merchant affiliate system

+ 904, a et Viewal Affiliate pool 906, a second group of

Merchant. aililisied  Woebmasters 808 4 second Muerchant
affifiate system 910, and & second Virwal Affiliaw poot 912
The complimentary affiinte pooling system 900 further
inchudes a third group of Webmasicrs 914, and 1 third Viral
Afliliate pool 916 and a fourth Virtual Afliliate poul 918,

[ this crubodiment, the present invention coables a st
existing Merchant affitiste system 904 1o send wallic or
Virtual Affilintes 906 from its own system 10 1 sccond
Merchant alliliare system 910,

In addition, the second Merchamt affiliate system 910
sends traflic or Virual Afilines 912 from its own system 10
the first Merchant alfiliate svstem 904,

‘The present invention thus aflows these two distinet and
separate aflibate systems 904,910 o share thedr respective
sets of Vinual Affiliates 968,912, The two affiliate systems
remain independent, using their own systems, and yet ¢an
share they Wehmasier taflic withoul cannibalizing Weh-
jnasiers ‘[NH] ong anather.

Addinionally, the third pool of Webmasters 914 with

+ uigue identilving codes are Virtual Alliliates 916918 of

both existing Merchant affiliate systems 904,910, sending
traffic through cither or both of the exisling systems, while
sull being credited for referred transactions and without
having to leave (he pool or affiliate sysiem where they

s currently “reside”™ and conduct business.

FIG. 10 is an iHustration showiag a affiliate pooling hub
svyslem HIOR, 1 accordance with a further embodiment of
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the present invention. The affiliate pooling hub system 1000
includes a first group of Webmasters 1002, Virtual Alliliates
1004, u second group of Webmasiers 1006, o Master Alliliatle
Sestem 1008, and an afiliate network 1010 havipe indi-
vidual affilisie systems 1012,

The Masier Affiliate System 108 oporates as deseribed
with respect o FIG. 20 However, i this embodiment, the
present invention enables an existing afliliae pool 1002 10
act as Virtual Afiliates 1004 for an existing Master Alfiliae
System T8 with a pumber of networked afliliate svstems
L3I, An example of such s Masier Affiliate System would
be Linksharc.com.

Uscd in this way, the alfiliate pooling hub svsiem 1000
creates Virtual Alfitiates 1004 from the affiliate pooi 1002,
aflowing them 10 promote the gouds and‘or services of any
one of the networked alliliate systems within the Masier
Affiliate System 1808 Yer, the Virnal Affiliates 1004 do not
consume as many resources from the networked affiliate
system 1010 or the Mastier Affiliate Systern 1008 us the true
affiliated Webmasters 1006 of these systems.

The iavention can be otilized with any one of the net- 2

worked aflifiate systems 1012, or all of them 10160, or wih
the Master Afiliate Systern 16008 el

It shwowld be borae i mead g FIGS. 7,8, 9, and 10 arc
wxamples of the use of the present invention, The use of the
invealion s pol hetled to these four examples. The inven-
tion actually enshlos combination or interconnection of any
of the FIGS. 7, &, 9, and-or 1), or of variations of them.
FIGS. 7, 8, 9, and 10 could a1l be combined 1o represent
some ubiquitous configuration, each linked with an affiliale
system enabled by the present invention.

The systems of tie mvention eoables the creation of an
architecture of affiliste systems as simple ax FIG. 3, or an
archiiwcture of aflibate systems that extends ad infinitum.

While the present invention has been described i terms
of several preferred embodiments, there are many
alterations, permutations, and cquivalents which may fall
within the scope of this invention. B should also be noled
that there arc many alternative ways of implementing the
methods and systems of the presemt invention. s therclore
intended that the following appueaded claims be interpreiad
as jacludiog alt such alierations, permutations, and equiva-

fents as Tall within the e spirdt and scope of the present
mvention,

What is claimed is:

1. A method for providing Virtual Affiliates 10 an existing
target affiliate system, the method comprising the opurations
of:

configuring an cxisting target afliliate system (o receive

refoersals from a first plurality of Webmasters in an

aflilinte pool of sonrce Webmastors such that the farget

Merchant affifiale sysiem recognizes a transaction as

originating from a source Webnnasier in an affiliate

posting, system, inchacing the step of2

assigning o source Wehimasier unique identitier for
cavh ol said first

plurahiny of Woebimasters cach operiting a least one weh
sil,

recetving & user request Tor a targel Merchant affilivg

svstem URL From a web site operated by a panicular
referring Webmaster of the first pluratity of
Webnpiasters, wherein 1he user request inchides the
source Webmastor unique identifier for the particular
referring Webmaster, and wherein the target Merchant
afbliate system includes s unigue ilentitication system
for s own aflitiated Webmasiers;

correlating the reecived source Webmaster unique iden-

tfier to a targel Webmaster unique identificr corre-

'/,
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sponding 10 the unigue idemtification system of the
requested Merchant affiliate system; and

generating a URL for the requested Merchant affiliate

system, wherein the URL includes the carrelated target
Webmaster Merchanl unique identifier, wherchy the
URL can be utilized o aceess the requested Merchant
affiiate system, and further provide identification of the
source Webmaster for requisiie fracking.

2. A method as recited in Waim 1, whercin the operation
of correlating the reccivd source Webmaster spigue iden-
tifier and penerating a URL for the target Merchant affiliate
system oceur prior ko the receipt of the wser request for the
target Merchunt affiliate system,

3. A method as recited in claim 1, funber comprising the
operation of obtaining transaction information from the
wrget Merchant affiliate system for specified transactions,

4. Amcthod as reciled in cfaim 3, wherein the transaction
information includes i target Webmaster unique identificr, as
well as other relevant transaction data, such as @ fransaction
amount and a transaction date,

5. Amethod as recited in claim 3, wherein the ransaction
informativn s obtained by granting an affiliate povling
system access 1o a target Merchant affiliate svstem ad
allowing the aflilize pooling svstem to retrieve stored
ransaction information from said Merchant allifate system.

6. A mcethod as recuel i claim 3, wheretn the transaction
mformation s ublained by graming the targer Merchant
affihine systern acces 1o an affiliaw pooling system wnd
allowing said Merchant affiliate system o transfer the rans-
action information to the afliliate pooling system.

7. A method as recited in claim 1, wherein the received
aser reguest Turther includes an identificr for the target
Mercham aflibiale system, and an identilier for a source
affiliate pool of the referring Webmaster,

8. A mothod as recited in claim 7, wherein the operation
of correlating the source Webmaster unique identitivr 1 the
target Webmaster unigue identifier comprises the operation
of performiog a lookup function wiilizing the identifier for
the source afhtiule pool of ihe referring Webmaster and the
source Webrmaster unigue identitier for the referring Web-
masicr.

9. A method as recited In claim 8. wherein the Jookup

funtion provides the dargel. Webmastorunique—identifier—————

from a block of designated codes within the requesied target
Marcham alliliale sysiem.
B A method as recited in clam 1, wherein at Juast one

s ol the plarality of Webmasters operales a web site having a

banner ad for a related Merchant affiliate sysier,

FL. A methad as recited in claimt HY, whurein the banner
ad atilizes a link that includes an Wentifier for the target
Merchant affiliate sysiem whose banner is being displayed
and a source Webmasier unigue wdentifier for at feast one of
the plurality of Webmasters operating the web site.

£2. A method as recited in claim 11, wherein the link
further includvs a URE for a Virual Afliliate pooling system,

13, A method as recited in claim 1, wherein the operation
ol conliguring a Merchant aflilate svstem to reccive refer-
rads From a fiest pluraling of Websuasters, Turther includes the
step of:

selectng at least one transfer mode by which ansaction

wlormation is transferred from the targer Moerchant
afliliate system to the aflibiate paoling system.

£, A method as recited in claim 13, whercin at least one
transfer mode is selected from the group consisting of
clectrome mail, file lransfer protocol, seript call and mamsal
culry.

L5, A compuler program cmbodicd on a computer read-
able medium for providing Virtal Affiliates 1o an existing
afliliate system, the computer program code comprising:
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a code segment For configuring mexisting alfiliate system
o reecive referrals from source Webmasters of an
wlfitinte pool of Webmasters, lncluding:

a code segment for assigning a unique identifier for
cach of a first

plurality of Webmasters cach oporating af least one web
site;

a ande segment for receiving a user regnest for a target
Merehant affiliate system URL from & web site oper-
ated by a particular referring Webmaster of the first
plurality of Webmasters, wherein the user request
inctudes the source unique idemtifier for the panicolar
referring Webmaster. and wherein the target Merchant
affitiate system includes a vmque identification system
for ps own allihated Webmasters,

a vode segment for corrcluing the received source Webe
master unique identificr 104 langet Webmaster unigue
identifier corresponding 10 the unique idemilication
system of the regquesied Morchant affifiate system; and

a cudde segment for generating @ URE {or the requested
Merchant afliliate system, wherein the URL includes
fhe correlated largel Webmaster Merchan unique
wentifier, whereby the URT. can be utilized 1o aceess
the requested Merchamt aflifiote system, and further
provide identification of the source Wehmaster {or
reguisite tracking,

16. A computer program as recited in clam 1S, Turther
comprising a codv segment Tor oblaining transaction infor-
mation frem the target Merchant sfliliate sysiem for speci-
fied transactions.

17. A compuier program s recticd in clim 18, wherein
the ransaction information ineludes @ targel Webmaster
unigue identifier, 4 trapsaction amount and a trapsaction
date.

18, A computer program a8 reciled in claim 16, wherein
transaction information is obtained by granting an affiliate
pooling system access 10 a target Merchant aflilinte svstem
and allowing the affiliate pooling system 1o retrieve stored
transaction information from said Merchant affiliate system,

19. A compuicr program as recited in ¢claim 16, wherein

actHonpfermabion-sobi varanhag the-target
Merchant afflilisle system access o an aflilivie povling
system and allowing said Merchant affiliale svstem 1o teans-
fur the transaction information fo the alfiliste pooling sys-
tem.

200 A computer program as recited in claim 15, wherein
the received user request funther includes an identifier for the
targel Merchant aflibate svstem, and ag identilicr for a
souree aflifiate pool of the referring Webnmrasier.

21 A computer program as recited in claim 20, whetein
the epeestion of correlating the source Webmaster unique
ientifier 1o the targel Webmasier unique identilicr com-
prises the operation of performing s luokup {unetion vtiliz-
ing, the wentifivr for the source affiliale pool ol the relerring
Wotinaster and the source Webmaster umique identificr for
the referrinn Webmasier

22, A computer program as recited m claim 21, wheren
the Jookap functon provides the targel Webmaster unique
wlenifier from o block of designated vodes within the
requested target Merchant afliline sysiem,

23. A computer program as recited w claim 15, wherein
at feast one of the plurality of Webmasiers operates s web
site having a banner ad for a related Merchant affilisie
SYRUm.

24, A computer program as recited in claim 23, whercin
the banner ad otihizes a link that includes an idemifier for the
targel Merchant alliliate systermn whose banner i being
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displaved and a source Webmaster wnique wdenfifier for at
lcast one of the plurality of Webmastlers operating the web
sile,

25. A compuier program as rectted i clim 24, whercin
the Hok Turther includes s URTL for s Virtual Affiliate pooling
system.

26. A computer program as recited 1o claim 13, whercin
the code sepment forconfiguring a Merchant affiliate system
1o receive referrals from a first plurality of Webmasiers,
further includes:

code segment for selecting at keast one wranster made by

which transaction information is transfecred from the
targe! Merchant alliliate syswem 10 1he affiliate pooling
syslem.

27. A computer program as reeited o clam 26, wherein
at least one transfer mode s selected from the group
vonsisting of clectronic mail, file transfer prowcol, seeipt
call and manval cnbry,

28. Asystem for providing Virual Afliliaes 10 an existing
alfiliate system, the svstem comprising:

logic for configueing an existing aflilisle sysiem 1o reccive

veferrals from a referring Webmaster in an affiliate pool

of Webmasters, including:

togie far assigning a source Webmaster unique identi-
tier for cach of a first plurality of Webmasters gach
aperatigg sl least ope web site:

togic for recciving & user request for a target Merchant

alliliate system URL from a web sile operated by a
particolar referring Webmasier of the first plurality of
Webmuasters, wherein e user request includes the
suttrce. Webmasier unigue wdentifier Tor the particatar
referring Webmaster, and wherein the target Merchant
affiliate system includes a unique identification system
for its owa affiliated Webmasters:

logic for correlating the recoived unigue identifier 1o a

Merchant unique identifier corresponding to the unique
identitication system of the requested Merchant affilizie
system; and

logic for generating a URIL for 1he requesied Merchant

allthate systermn, whereinthe URHneludesthecorre—————

lated Merchant unique idemifier, wherehy the URI, can
be wiilized to aceess the requesied Merchant affiliale
systea, and further provide dentification of the source
Webntaster for requisite tracking.

29. A system as revited by chaim 28, furtber comprising
fogic tor obtaming transaction infarmation from the target
Murchant atfiliate sysiem for specified ransactions.

30, A system as reeited in chdm 29, whereln the ransa-

+ tion information includes o rarget Webmasier unique iden-

tiler a transaction amount and a iransaction date.

31, A systen as recited in claim 29, wherein the transac-
tion informalion is ebtained by granting an allilizw pooling
sysiem access b oa larget Merchant afldinte svsiem and
allowing (he aililiste pooling system 1o retrieve stored
trausaction information from sad Meechant affiliaie system,

32 A systent as reciled in claim 29, whorein the transac-
tonsnfonmation s oblnned by granting the farget Merchant
alliliale system aceess 1o an wlfiliake pooling system and
allowing said Merchant afliliate system to transier the trans-
action nfurmation 10 the affitiale pooling Sysiem.

33, Asystem as recited in claim 28, wherein the received
aser request further includes an identifier for the tangel
Merchamt affiliare system, and an identificr far a source
afliliate pool ol the referring Webmaster.

34. Asystem as recited in claim 28, whercin the Jogic for
correlating the source Webmaster wnique identifier 1o the
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targe! Webmaster unique identifier comprises ogic for per-
forming a lookup function utilizing the identificr for the
sotirce affiliate pool of the referring Webmaster and the
soprce Webmaster unigue identifier for the referring Web-
masier.

35, A sysiem as recited o claim 34, wherein the lookup
fuaction provides the wrpget Webmaster unique identificr
fram o block of designated codes within the requested target
Merchant aflifisic system

36. A swatem as recited In cliim 280 wherein at Jeast one
ol the plurality of Webmasicrs operatues a web sile having a
hanner ad for & related Morchang affiliste system.

37, Asvstem as recited in claim 36, wherein the banner ad
mcludes a link that Includes an ddemitfier for the target
Merchant allilie system whaose banner s being displayed
and @ source Webmaster vaique identilicr Tor at least one of
the plurality of Webmasters operaling the web site.

”

26

38. A system as reciied in claim 37, wherein the link
further includes a URL for a Virtual Affiliate pooling system.
39. A system as reciled in claim 28, wherein the Jogic for
configuring a Merchant afliliate system 10 reccive referrals
from a first plurality of Webmasiers, further includes:
logic fur selecting gt least ope transfer mode by which
transaction information is transfereed from the targol
Merchant alliliate system to the affihiate pouling <ys-
tem.

40, A svstem as recited in claim 28, wherein at least one
wansfer mode is sclected fram the group coasisting of
clectronic mail, file mansfer protocol, script call and manual
Cntry.
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of Business in this State

002  Incorporated and Principal Place OS5 OS5
of Business in Another State

33  Forcign Nation 06 06

IV. ORIGIN (Placc an X in onc box only.)

lfl Original
Proceeding

12 Removed from [13 Remanded from OO 4 Reinstated or
State Court

Appcllate Court

Reopencd

05 Transferred from another district (specify):

06 Multi- {37 Appeal to District
District Judge from
Litigation Magistrate Judge

V. REQUESTED IN COMPLAINT: JURY DEMAND: E(Yes [0 No (Check ‘Yes’ only if demanded in complaint.)

CLASS ACTION under F.R,C.P. 23: O Yes IS(No

O MONEY DEMANDED IN COMPLAINT: §

VI. CAUSE OF ACTION (Cite the U.S. Civil Statute under which you are filing and write a brief statement of cause. Do not cite jurisdictional statutes unless diversity.)
35 U.S.C. § 28I; patent infringement

VII, NATURE OF SUIT (Place an X in one box only.)

OTHER STATUTES CONTRACT TORTS TORTS PRISONER LABOR
T3400 Statc Reapportionment | 110 Insurance PERSONAL INJURY PERSONAL PETITIONS {3710 Fair Labor Standards
{1410 Antitrust 0120 Marinc 0310 Airplanc PROPERTY 0510 Motions to Act
3430 Banks and Banking 73130 Miller Act 03315 Airplane Product 113370 Other Fraud Vacate Sentence |2720 Labor/Mgmt.
31430 Commerce/ICC 0 140 Ncgotiable Instrument Liability 01371 Truth in Lending Habeas Corpus Relations
Ratcs/cte. O 150 Recovery of 1320 Assault,Libel & 380 Other Personal 01530 General 0730 LaborMgmt.
{3460 Dcportation Overpayment & Slander , Property Damage (0 535 Death Penalty Reporting &
0 470 Racketcer Influenced Enforcement of 01330 Fed. Employers” 13385 Property Damage | 540 Mandamus/ Disclosure Act
 andComupt__ ] . | Liability Product Liability Other (1.740_Railway Labor Act
Organizations 0151 Medicare Act o gj;‘ e BANKRUPTCY  |01550 CivilRights  |0790 Other Labor
7480 Consumer Credit 0 152 Recovery of Defaulted Liability 00422 Appeal 28 USC }0 555 Prison Condition Litigation
0490 Cable/Sat TV , Student Loan (Excl. 01350 Motor Vehicle 158 FORFEITURE/ {3791 Empl. Ret. Inc.
O 810 Sclective Service Veterans) 0 3'55 Motor Vehicle 1423 Withdrawal 28 PENALTY Sccurity Act
0850 Sccuritics/Commoditics/ {1 153 Recovery of Product Liability USC 157 01610 Agriculture PROPERTY RIGHTS
Exchange Overpayment of 1360 Other Personal CIVIL RIGHTS {31620 Other Food & 5{1820 Copyrights
{3875 Customer Challenge 12 Veteran's Bencfits Injury 0441 Voting Drug 830 Patent
USC 3410 {1160 Stockholders’ Suits {1362 Personal Injury- |0 442 Employment [J 625 Drug Related [0 840 Trademark
{3890 Other Statutory Actions |1 190 Other Contract Med Malpractice |CJ 443 Housing/Acco- Scizure of SOCIAL SECURITY
[0 891 Agricultural Act {1195 Contract Product 3365 Personal Injury- mmodations Property 21 USC |01 861 HIA (1395ff)
{3892 Economic Stabilization Liability Product Liability 100 444 Welfare 881 0862 Black Lung (923)
Act 3196 Franchise 3368 Asbestos Personal |0 445 American with  |[J 630 Liquor Laws 0 863 DIWC/DIWW
3893 Environmental Matters REAL PROPERTY Injury Product Disabilitics - 0640 R.R. & Truck (405(g))
03 894 Encrgy Allocation Act (0210 Land Condemmation Liability Employment 1650 Airline Regs 01864 SSID Title XVI
{1895 Freedom of Info. Act  [[3220 Foreclosure IMMIGRATION 0446 American with  {{J 660 Occupational 0865 RSI (405(g)
0900 Appeal of Fec Determi- {0230 Rent Lease & Ejectment |0 462 Natwralization Disabilities - Safety /Health FEDERAL TAX SUITS
nation Under Equal 03 240 Torts to Land Application Other 031690 Other D870 Taxes (U.S. Plaintiff
Access 1o Justice 0 245 Tort Product Liability | 463 Habeas Corpus- 13440 Other Civil or Defendant)
0950 Constitutionality of {1290 All Other Real Property Alien Detaince Rights 0871 IRS-Third Party 26
State Statutes D465 Other Immigration USC 7609
Actions
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VIII{(a). IDENTICAL CASES: Has this action been previously filed in this court and dismissed. remanded or closed? #No O Yes

If yes, list casc number(s):

VIII(b). RELATED CASES: Havc any cascs been previously filed in this court that are related to the present case? [ No E{ch
If yes, list case number(s): _10-cv-2107-]VS

Civil cases are deemed related if a previously filed case and the present case:
(Check all boxes that apply) & A. Arise from the same or closcly related transactions, happenings, or events; or
®'B. Call for determination of the same or substantially related or similar questions of law and fact; or
¥ C. For other reasons would entail substantial duplication of labor if heard by different judges; or
MD. Involve the same patent, trademark or copyright. and onc of the factors identificd above in a, b or ¢ also is present.

IX. VENUE: (When completing the following information, use an additional sheet if necessary.)

(a) . List the County in this District: California County outside of this District; State if other than California; or Forcign Country, in which EACH named plaintiff resides.

[J__ Check here if the government, its agencics or employces is a named plaintiff. If this box is checked. go to item (b).

County in this Distrier:*

California County outside of this District; State, if other than California; or Foreign Country

San Francisco County

(b) List the County in this District; California County outside of this District; State if other than California; or Foreign Country, in which EACH named defendant residcs,
(3 Check here if the government, its agencics or employces is a named defendant. If this box is checked, go to item (c).

County in this District;*

California County outside of this District; State, if other than California; or Foreign Country

Flying Change, Inc., Arizona; Leablab Corporation, Nevada; Direct ROL, L.L.C,,
JArizona; Jeffrey Peterson, Nevada; John Ayers, Arizona

(¢) List the County in this District; California County outside of this District; State if other than California; or Forcign Country, in which EACH claim arose.
Note: In land condemnation cases, use the location of the tract of land involved.

County in this District;*

California County outside of this District; State, if other than California; or Foreign Couniry

Orange County

* Los Angeles, Orange, San Bernardino, Riverside, Ventura, Santa Barbara, or San Luis Obispo Counties
Note: In land condemnation cases, use the location of the lracl/\)f 1

X. SIGNATURE OF ATTORNEY (OR PRO PER):

apd involved
M7,>, lJe/w\ Date March 21, 2012

Notice to Counsel/Parties: The CV-71 (JS-44) Civil Cover Sheet and the information contained herein neither replace nor supplement the filing and service of pleadings
or other papers as required by law. This form, approved by the Judicial Confercnce of the United States in September 1974, is required pursuant to Local Rule 3-1 is not filed
but is used by the Clerk of'the Court for the purposc of statistics, venue and initiating the civil docket sheet. (For morc detailed instructions, sec separate instructions sheet.)

Key to Statistical codes relating to Social Sccurity Cascs:

Nature of Suit Code

8ol

862

863

863

864

865

Abbreviation

HIA

BL

DIWC

DIiww

SSID

RSI

Substantive Statement of Cause of Action

All claims for health insurance benefits (Medicare) under Title 18, Part A, of the Social Security Act, as amended.
Also, include claims by hospitals, skilled nursing facilitics, ctc., for certification as providers of services under the
program. (42 U.S.C. 1935FF(b))

All claims for “Black Lung™ benefits under Title 4, Part B, of the Federal Coal Mine Health and Safety Act of 1969.
(30 U.S.C. 923)

All claims filed by insured workers for disability insurance benefits under Title 2 of the Social Security Act, as
amended; plus all claims filed for child’s insurance benefits based on disability, (42 U.S.C. 405(g))

All claims filed for widows or widowers insurance benefits based on disability under Titie 2 of the Social Security
Act, as amended, (42 U.S.C. 405(g))

Al claims for supplemental security income payments based upon disability filed under Title 16 of the Social Sceurity
Act, a amendcd.

All claims for retirement (old age) and survivors benefits under Title 2 of the Social Sccurity Act, as amended. (42
U.S.C. ()

CV-71 (05/08)
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UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

NOTICE OF ASSIGNMENT TO UNITED STATES MAGISTRATE JUDGE FOR DISCOVERY

This case has been assigned to District Judge Cormac J. Carney and the assigned
discovery Magistrate Judge is Robert N. Block.

The case number on all documents filed with the Court should read as follows:

SACV12- 444 CJC (RNBx)
Pursuant to General Order 05-07 of the United States District Court for the Central

District of California, the Magistrate Judge has been designated to hear discovery related
motions.

All discovery related motions should be noticed on the calendar of the Magistrate Judge

NOTICE TO COUNSEL

A copy of this notice must be served with the summons and complaint on all defendants (if a removal action is
filed, a copy of this notice must be served on all plaintiffs).

Subsequent documents must be filed at the following location:

Western Division [X] Southern Division Eastern Division
312 N. Spring St., Rm. G-8 411 West Fourth St., Rm. 1-053 3470 Twelfth St.,, Rm. 134
Los Angeles, CA 90012 Santa Ana, CA 92701-4516 Riverside, CA 92501

Failure to file at the proper location will result in your documents being returned to you.

CV-18 (03/06) NOTICE OF ASSIGNMENT TO UNITED STATES MAGISTRATE JUDGE FOR DISCOVERY
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Name & Address:

Derek A. Newman, 190467/derek@newmanlaw.com e
John Du Wors, 233913/duwors@newmanlaw.com e e e ot L

Derek Linke, ProHac to be filed/linke@newmanlaw.com f:m m "% m e rz ﬁ

NEWMAN DU WORS LLP § e E o e

1201 Third Avenue, Suite 1600/Seattle, WA 98101
Telephone: (206) 274-2800

UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

ESSOCIATE, INC., a Delaware corporation, CASE NUMBER

PLAINTIFR(S)
SACV12-444 CJC(RNBx)

V.

LEAPLAB CORPORATION, a Nevada corporation; FLYING
CHANGE, INC., an Arizona corporation; DIRECT ROI, L.L.C,,
an Arizona limited liability company; JEFFREY PETERSON,

a Nevada resident; and JOHN AYERS, an Arizona resident, SUMMONS

DEFENDANT(S),

TO: DEFENDANT(S):

A lawsuit has been filed against you.

Within __21 __ days after service of this summons on you (not counting the day you received it), you

must serve on the plaintiff an answer to the attached ¥ complaint O amended complaint
[J counterclaim [J cross-claim or a motion under Rule 12 of the Federal Rules of C1V1l Procedqre The answer

or motion must be served on the plaintiff’s attorney, John Du Wors ., « == ;whose address is
1201 Third Avenue, Suite 1600, Seattle, Washington 9810TY '~ . — ]fyou fail to do so,

judgment by default will be entered agamst you f01 the rehgftdemanded in“the complamt You also must file

your answer or motion with the court.

Clerk, U.S. District Court

Dated: 32112012 By Nam, Inker,

Depw(y Clerk

(Seal of the Court) _

e TR

4

p—

[Use 60 days if the defendant is the United States or a mlted g‘;}tev\gegcvioms h "ff‘]‘cer or employee of the United States. Allowed
60 days by Rule 12(a)(3)]. i N ™

CV-01A (10/11 SUMMONS



