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(57) ABSTRACT 

The disclosed systems and methods relate to alloWing trading 
of over the counter (“OTC”) foreign exchange (“PX”) con 
tracts on a centralized matching and clearing mechanism, 
such as that of the Chicago Mercantile Exchange’s 
(“CME”’s) futures exchange system (the “Exchange”). The 
disclosed systems and methods alloW for anonymous trans 
actions, centralized clearing, e?icient settlement and the pro 
vision of risk management/credit screening mechanisms to 
loWer risk, reduce transaction costs and improve the liquidity 
in the FX market place. In particular, the disclosed embodi 
ments increase speed of execution facilitating groWing 
demand for algorithmic trading, increased price transparency, 
loWer cost of trading, customer to customer trading, and 
automated asset allocations, recurring trades as Well as clear 
ing and settlement ef?ciencies. 
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FIG. 3 

‘005,50;ixaiemiasiiksq-h 
SHOWN iilDDEN I IMPiJED PRiCES 

i 

Outright Forward 
Prices Offer SWAP Leg Prices 

Spotleg of a swap is 
done at "midpoint" 1.2884 Q .......... .. of the 5pm bid, affer. 

Calculated I 

Fwd pt multiplier 0.0001 Bid Offer Bid Offer “1 ?t“; examskédh 
~ 5pc eg as pnc BI Frward points 13%;. 

1 288238 1 288240 1 238088 1.288390 
1 288237 1288242 1 288/087 1 288392 ------------------------------------ ' 

1.287525 1 287545 1 287375 1 287695 
1.284568 1.284610 1.284410 1.284760 
1.281030 1.281198 1.280888 1.281340 
1.277210 1.277466 1.277060 1.277616 
1.273410 1.273660 1.273260 1.273810 
1 270060 1 270360 1 269910 1 270510 
1 266429 1.266550 1 . 266270 1.266700 

1 .255875 1 256075 1 255725 1.256225 
1.245701] 1 246100 1 245550 1 246251) 
1205050 1 213850 1 204900 1214000 

Forward iegof a swap is anchored offthe mid-point. 
ofmm'ight spot bid? ski i.e. 1.2884 in (his example. 
Furiher, the fonvard points are expresseci in multiples 
of the "?nest tick" in the spozprice, Le. 0.6001 in?ris 
example. 
Thus. the inward leg of the Zyr Swap (on the bid 
sidefl is 1.2584 -- .0601 x (-833.00) = 1205050 
The offer side ofthe same swap is 
1.2884 + .6001 X(-745.QG)=1.213350 

Precision of th: forward 
eg {both in swaps and 
outright forwards} is two 
0ddin'anai signi?cant 
figures vs. the spot 
qnmes. 

.bppliei 
g. 231 Outright Bid = 

$2.258: + .0001 x (-833.00) = 
51.204900. 
Similarly, wm'ght forward affers are 
anchored oi? the Spot 030:. 

1 134000. 
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